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Reform Measures 
Recommended for 
Hawaiian Islands 


Attorney General Submits 
General Program to the 
Senate Based on Report 
Of Special Investigator 


Inefficiency Claimed 
In Law Enforcement 


Direct Responsibility 


Legal Administration to the | 


National Government and 


Other Suggestions Presented | 


Five major recommendations for im- 
provement of the social, economic and law 
enforcement conditions in the Hawaiian 
Islands were laid before the Senate April 
4 by Attorney General William D. Mitchell 
and Assistant Attorney General Seth 
Richardson. 

The recommendations suggest a police 
head for the Islands appointed by the 
President with the consent of the Senate, 
an attorney general designated in the 
same way, abolition of the Federal district 
court in the Islands as an economy move, 
a motion picture censorship and, some 
measure to stop the importation of com- 
mon laborers who are threatening the 
Islands with a serious unemployment 
problem. 


Laxiiy in Enforcement 


“We found a condition of inefficiency in 
the administration of justice which, in 
effect, constituted an invitation to the 
commission of crime,” Mr. Richardson re- 
ports on the investigation which he di- 
rected, and he adds, “We believe the un- 
usual conditions of race, society and in- 
dustry in the Territory, make a continua- 
tion of such laxity fraught with much 
social and political danger.” 

Politics has been an incubus upon the 
Jaw enforcement work of the Islands and 


i i lice and . | 
is the main occupation of po | fowl hunting season this year were dis- 


prosecuting officers, according to the re- 
port. To remedy this situation the report 
makes its recommendations concerning 
the head of the police force and the at- 
torney general of the Islands. ae 
Reforms now pending in the territorial 
Legislature will clear up laxity in the 
jury, prison and parole systems but other 
reforms which the Legislature is designing 
for the police and prosecuting systems are 
inadequate, according to the report. 


Legislation Introduced 


Immediately after the report from the 
Department of Justice had been laid be- 
fore the Senate formally, Senator Bing- 
ham (Rep.), of Connecticut, Chairman of 
the Committee on Territories and Insular 
Affairs, introduced seven bills to carry out 
the recommendations contained in the De- 
partment’s findings. He said the bills were 
drawn by the Department. ; 

The bills were: S. 4039, to provide for 
the appointment by the President of an 
Attorney General for Hawaii; S. 4310, to 
provide for the appointment by the Pres- 
ident of a high sheriff for Hawaii; S. 4311, 
to consolidate territorial and Federal 
courts and administration; S. 4312, to per- 
mit removal of officers appointed by the 
Governor of Hawaii; S. 4313, to prevent 
successive disagreements of two juries 


from operating to acquit and discharge | 
an accused in a criminal case; S. 4314, to | 
authorize judges of circuit courts to com- | 


ment on testimony and actions of wit- 


nesses, and S. 4315, to provide for reap- | 


portionment of representation in the ter- 
ritorial House of Representatives. 


Summary of Report 


The investigation and resultant report 
and recommendations were requested from 
the Department of Justice by Senate reso- 
lution 134. Mr. Richardson, dispatched to 
the Islands to fulfill the request, sub- 
mitted beside his reports 15 volumes of 
testimony taken in the Islands. An offi- 


{Continued on Page 5, Column 2.] 
Japan Will Finance 
Deficit by Borrowing 


Plans to Float Bond Issues of 
150 Million Dollars 


The Japanese government shipped 7,- 


000,000 yen, or $2,321,000, in gold to the! 


United States April 4, according to a De- 
partment of Commerce statement based 
on a cable from its Tokyo office. 

The anticipated deficit of 110,000,000 
yen in 1932-33 will be met by bond issues 
that will total from 460,000,000 to 470,000,- 
000 yen for the fiscal year, it was stated. 
The statement follows in full text: 


The Japanese government is shipping | 
7,000,000 yen of gold to the United States | 


today, according to a cablegram received 


from Commercial Attache H. A. Butts, | 


Tokyo. 

According to the cable, the 1932-33 
budget draft indicates expenditures 
amounting to 1,490,000,000 yen and reve- 
nues of 1,380,000,000 yen. This deficit will 
be covered by bond issues, it was stated. 

The government expects to issue bonds 
to the extent of between 460,000,000 and 
470,000,000 yen in the next fiscal year. 
This figure does not include bonds author- 
ized at the last session of the Diet to meet 
the expenses of mifitary operations in 
China. 

It is reported that the Bank of Chosen, 
the South Manchurian Railway and the 
Oriental Development Company will loan 
the new Manchurian government 20,000,- 
000 yen. 

Insurance companies are loaning pre- 
fectures 4,000,000 yen at 6% per cent for 
20 vears. The Nisshin Flour Mills is is- 
suing 2,500,000 yen of 6% per cent deben- 
tures, and the Kawasaki Dock Company 
is issuing preferred stock in settlement 
of its debt. 

The South Manchurian Railway is re- 
ported to be congidering doubling its cap- 
ital. If this plan is carried out, the com- 
Pany will be capitalized at 880,000,000 yen. 

Shipping oe plan a new service 
to Pairen in anticipation of increased ex- 
ports te Manchuria. 

Japan had an unfavorable January 
trade balance of 156,000,000 yen. (Yen 
equals about 33 cents at present ex- 
change.) 
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The House, March 4, approved the Phil- 
ippine independence bill (H. R. 7233) by a 
vote of 306 to 47. Under the measure, in- 
dependence would follow an eight-year 
transition period. A two-thirds vote was 
necessary because the bill was passed un- 
der a motion to suspend the rules which 
j;also prevented the offering of amend- 
ments. 

A bill designed t- accomplish the same 
| purpose though providing different pro- 
cedure in some respects, is now pending 
before the Senate, having been reported 
favorably to that body from its Commit- 
; tee on Territories and Insular Affairs. 

Salient Provisions of Bill 
The House bill contains the following 
| salient provisions, according to its accom- 
panying report: 

“1. The Filipino people are authorized 
to adopt a constitution and institute the 
government of the Commonwealth of the 
Philippine Islands which will exist pend- 
ing complete independence. Under such 
government they will enjoy complete 
autonomy as to domestic affairs, subject 
only to certain reservations intended to 


Game Conservation 
Through Nation-wide 
Regulation Favored 


Federal Shooting Licenses 
For Migratory Birds Are 


To Meet Expense 


wild life conservation, proposals for a tax 
on shotgun shells or a Federal hunting 
| license fee of $1 for wild fowl hunters to 
finance such conservation, and varying 
opinions on the preper length for the wild 


‘cussed April 4 by witnesses at a hearing of 
the special Senate committee on conser- 
vation of wild life resources. 

Paul G. Redington, Chief of the Bureau 





culture, recommended a coordinated policy 
of wild life conservation involving cooper- 
ation of the Federal Government, the 
State governments, and other agencies in- 
terested. 

Ammunition Tax Opposed 

Seth Gordon, president of the American 
Game Association, explained to the com- 
mittee the status of the two proposals 
for raising revenue for the conservation 
work, and declared his’ association does 
not favor the McCormack bill pending in 
the House providing for a tax of 1 cent on 
shotgun shells. 

Each witness was asked _by Senator 
Hawes (Dem.), of Missouri, for his views 
on the proposed ammunition tax. The 
question drew repeated statements that 
practically no sportsmen or organizations 
of sportsmen favor it. 

Senator Hawes stated orally after the 
hearing that he believes neither the am- 
munition tax nor the Federal license fee 
proposal can receive even a favorable re- 
port from the committee. It violates the 
Government's financial principles, he said, 
to levy a specific tax for a specific use. 
| Mr. Redington told the Committee that 
| the migratory bird ranged from the Artic 
to the Gulf of Mexico and beyond and 
|therefore cannot be considered the 
| “wards” of any one jurisdiction. Federal 
; action has been necessary to preserve the 
| Species, and the work has fallen chiefly 
on the Biological Survey. 

Drought Made Inroads 


The unrestricted slaughter of ducks and 
| geese was checked by the migratory bird- 
treaty pact of 1918, he pointed out, but 
the increase in population, improved high- 
ways and transportation and drainage of 
water area have been inimical to the 
birds, and the 1930 drought accentuated 
unfavorable conditions. 

Surveys showed heavy reduction in 
breeding of the fowls in 1930 and 1931, 
|he declared, and the hunting season was 
| shortened to protect the remaining birds. 
|Local concentrations in large numbers 
jhave led to some question as to the 
|amount of reduction in numbers of water 
| fowl, he said, but trained observers have 
found shortages over very large areas. 





States Daily Publishing Corporation 


Urged at Senate Hearing 


Develpoment of a national system of | 


of Biological Survey, Department of Agri- | 


The United 


safeguard both the sovereignty and the 
| responsibilities of the United States. 
| “2. Pending final relinquishment of 
| American sovereignty the free importa- 
| tion of certain Philippine products into 
| the United States shall not exceed speci- 
| fied limits based upon the status quo as 
|represented by estimated importations 
| from existing investments. 
|. “3. Pending independence, Philippine 
| immigration to the United States is lim- 
| ited to a maximum annual quota of 50. 

“4. On the fourth of July immediately 
following the expiration of a period of 
| eight years from the date of the inaugura- 
tion of the government of the Philippine 
Commonwealth, American sovereignty will 
be withdrawn and the complete inde- 
pendence of the Philippine Islands for- 
mally recognized. Thereupon the Philip- 
| pines, to all intents and purposes, will 
become a country foreign to the United 
| States. 

Right Reserved to Maintain Bases 

“5. The United States reserves the right 
&..d privilege, at its discretion, to retain 
|and maintain military and naval bases 
|and other reservations in the Philippine 
Islands.” 

Speaker Garner (Dem.), of Uvalde, Tex., 
|had announced on April 2 that on April 
| 4 he would recognize Representative Hare 
| (Dem.), of Saluda, S. C., Chairman of the 
;Committee on Insular Affairs, in charge 
|of the bill, for the purpose of calling 
| up the measure. 

| When the House met, Mr. Hare asked 
{unanimous consent that the bill be con- 
| Sidered under the rules of the House with 
debate to be set at one hour on each 
side, but that request was objected to. 
Later in the day, however, Mr. Hare moved 
| that the House suspend the rules to pass 
the bill. Under this procedure, debate is 
limited to 20 minutes to a side. 

Mr. Hare opened the debate with the 
| statement that from the studies which 
| had been given to the question by his 
Committee and other bodies it was evi- 
dent that the Islands not only are capa- 
ble of, but now have established a stable 
government and are capable of governing 
themselves as an independent nation. 

He told the House that the United 
States had pledged itself to give the 
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‘Two Senators State 
Position on Surtax 


‘Minority Leader Robinson 
And Mr. Harrison Oppose 
| High Level of Wartime 


| 
The declaration that they were opposed 


| to inclusion of income surtax rates as 
| high as those operative during the World 


| War was made in the Senate April 4 by 
|Senators Robinson (Dem.), of Arkansas, 


|minority leader, and Harrison (Dem.),, of 
| Mississippi, ranking minority member of 
|the Committee on Finance, which will 
|hold hearings on the revenue measure 
| Starting April 6. 

The bill (H. R. 10236) was transmitted 
to the Senate by the House in the usual 
form and its reference to the Committee 
was ordered immediately by the Vice 
President. The bill, therefore, was not 
| before the Senate when discussion, began 
as to the revenue-raising policies enun- 
ciated in the form of rates and sources. 
| Position of Mr. Long 


| Senator INSng (Dem.), of Louisiana, 
|complained that the surtax and in- 
heritance tax rates laid in the House were 
not high enough to accomplish a redis- 
tribution of wealth, and he urged “leaders” 
of the Senate to indicate their course. 
He wanted to know also whether there 
was to be “a coalition of forces” in the 
Senate as developed in the House. 

“I believe in taxing according to the abil- 
ity of the taxpayer to pay,” Senator Har- 
rison said in explaining his position. “But 


that position does not mean that I favor, 


takng.,away all of the wealth or all of 
|the income of any person. I think there 
| would be a tendency to withdraw wealth 
| from productive enterprise if we should 
|put the rates too high. There is no ex- 
|cuse, no reason, to kill off Government 
| income that way.” 

| Senator Couzens (Rep.), of Michigan, 
inquired how high Senator Harrison 
|thought the rates should be placed. To 


believed to have reduced the kill 50 per|it was a matter that must be given care- 


cent from the 1930 total, he said, and /| ful consideration. He said he wanted the | 


there are other encouraging factors, but facts and would welcome the “reacton” 


The shortened 1931 hunting season is| this the Mississippi Senator replied that | 


he believes the season should not be ex- 
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E OUSTON, Tex., April 4.—Seventy- 
seven per cent of the farms sold 
in 1931 by the Federal Land Bank of 
Houston went to town or city dwellers, 
and there has been a definite trend 
of population back to the farm for sev- 
eral months, according to a statement 
by the Dank today. 
“We believe that the land market is 
in the strongest position it has been 
for a number ‘of years,” officers of the 


all investments proving a disappoint- 
ment, investors appear to feel that land, 
at present prices, is the safest and most 
satisfactory security. 


The statement follows in full text: 

A definite trend of population from 
the city back to the farm has been 
apparent for several months, according 
to the observations of the officers of the 
Federal Land Bank of this city. 
analysis of the bank’s sales shows that 
of the farms sold in 1931, 23 per cent 
were sold to farmers and 77 per cent 
to town or city dwellers. 

“This is conclusive evidence,” say the 
officers of the bank, “that the trend 
from the farm to the city, which ex- 





isted several years ago, has reversed 
itself. While acquirements exceeded 
Sales ‘in 1931, we believe that the land 


Sales by Land Bank in Texas 
Mark Trend From City to Farm 


bank said, declaring that, with almost, 


An | 


of all those who found objection to the} 


| ee ee ee ee 
[Continued on Page 2, Column 2.] 


| market is in the strongest position it 
has been for a number of years. 

“During the last few years returns 
on farm investments have not been 
satisfactory when compared with almost 
any other form of security, but almost 
all investments have proved a disap- 
pointment and it now appears that there 
is a feeling among investors that land, 
selling at present levels, offers the safest 
and most satisfactory security.” 

The total sales of farms made by 
| the Federal Land Bank and national 
| farm loan associations (which guar- 

antee the loans to the bank) numbered 

104 in 1930 for a total consideration of 

$391,501. In 1931 sales jumped to 192 

and the total amount involved was $521,- 

771. During the first two months of 
| this year the bank and the associations 
of Texas sold farms for a consideration 
of $86,106, compared to $82,897 during a 
like period in 1931. 

In addition to these sales, during Jan- 
uary and February of this year 40 farm 
| properties changed hands representing 

sales with the concurrence of the bor- 
rowers and the associations for the pur- 
pose of putting the loans into stronger 
hands. This brought the total volume 
of sales during the first two months 
of this year up to $209,398 and repre- 
sented a total of 74 properties. 


WASHINGTON, TUESDAY, APRIL 5, 1932 
Bill to Liberate the Philippines |February Exports 
In Eight Years Passed by House 


Measure Adopted by Vote of 306 to 47 Limits 
Immigration Pending Independence 


Gain Over January 


Department of Commerce Re- 
ports Larger Shipments to Ja- 
pan, Great Britain and Canada 


NCREASED shipments to the United 
Kingdom, Canada and Japan, the three 
principal markets of the United States, 
were the outstanding features of the Feb- 
ruary export trade, which showed a 3 per 
cent gain over January, in contrast with 
a decline noted from January to Febru- 
ary in recent years, according to infor- 
mation made available, April 4, by the} 
Department of Commerce. 

Shipments to Japan are regarded | as 
especially significant, it was pointed out, 
because the February total of $20,742,161 
was an increase of nearly $9,500,000 over 
the amount for February, 1931, and was 
high enough to send Japan into second 
place as a buyer of American goods. 

Canada dropped to third position as a 
customer of the United States in Febru- 
ary, despite an advance in imports from 
the United States from $18,571,763 in Jan- 
uary to $20,247,205 in February. ; 

The following additional information 
was supplied: 

Exports to Japan advanced from $16,- 
944,996 in January to $20,742,161 the fol- | 
lowing month, while those to the United 
Kingdom rose from $28,606,076 to $33,306,- 
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‘Preference Extended 


| public domain, subject to unit operation, 


| order rescinding the order of March 13, 





Unified Bank System 
Not Unconstitutional, 
Says Reserve Board 


Administrative Structure to 


Include All Financial In-| 
stitutions Drafted at Re-| 


quest of Senator Glass 


A plan to bring all banks of the coun- 


try into one system under Federal control | 


| is being drafted in the offices of the Fed- 
| eral Reserve Board, in accordance with a 
request by Senator Glass (Dem.), of Vir- 
ginia, a member of the Senate Banking 
and Currency Committee, it was stated 
orally, April 4, at the Board's offices. Mr. 


Glass’ request was said to have been di-| 


rected to Eugene Meyer, Governor of the 
Board. 4 

No serious constitutional impediment 
stands in the way of urifying the coun- 
try’s banking system under national au- 
thorit¥; according to the statement. Con- 
siderable sentiment in Congress was said 
to favor such a coordination. 


Essential to Sound Banking 


Additional information made available | 


follows: 

Unification would require two or three 
years and would awake much discussion, 
but the Board believes that it is essential 
to sound banking in the United States. 
Being one of those reforms which grad- 
ually become recognized as necessary, it 
now has gathered much support in Con- 
gress where the belief has been held that 
unification was unconstitutional. 

During hearings before the Senate 
Banking and Currency Committee, Sena- 
tor Glass told Governor Meyer he favored 
unification and indicated that the ma- 
jority of the Committee concurred. Rep- 
resentatives Steagall (Dem.), of Ozark, 
Ala., and Stevenson (Dem.), of Cheraw, 
S. C., members of the House Banking and 
Currency Committee, stated during hear- 
ings that there is a powerful and growing 
idea that a unified banking system under 
Federal supervision ultimately will come 
about. 

Draft of Scheme Begun 

Work on the draft of a unification 
scheme began in Federal Reserve Board 
after Governor Meyer had told the Sen- 
ate Banking and Currency Committee that 
the change was necessary and Senator 
Glass asked for suggestions. The request, 
however, did not catch the Board unpre- 





in the back of its mind” at the time. 

Whether the plan which the Board is 
working on will take the form of a bill 
or a memorandum has not been decided 
Work is not being rushed because the 
project is considered too important and 
far-reaching. The Board, moreover, does 
not consider tfie request one which set 
a definite date for reply. 

Usually opponents of unification have 
argued that the Federal Government, one 
of limited powers under the Constitution, 
has neither an expressed nor an implied 
power which would permit unification of 
the banking system under national su- 
pervision. 

On Dec. 31, 1931, there were 13,600 non- 
national banks in the country, making up 
approximately seven-tenths of all the 
|banks. The status of these institutions 
| would have to be changed if a unifying 


—ilaw were passed. 


'Tobaceo Production 
| Declines in Europe 


| Offset by Drop in Use, Says 
Agriculture Department 


Reduction of 14 per cent in tobacco 
| production last year in Europe, excluding 
| Russia, is not likely to result in increased 
takings of tobacco from the United States, 
consumption having decreased by about 
the same amount as the crop, it was 
stated, April 4, at the Department of 
Agriculture. The Department’s summary 
of foreign news on tobacco follows in full 
text: 

The production of tobacco in Europe, 
excluding Russia, in 1931 was about 14 
per cent less than that of the previous 
year, according to J. B. Hutson, tobacco 
specialist in Europe for the Foreign Agri- 
cultural Service. The tobacco crops of 
Italy, Rumania and Greece were reduced 
substantially while in most other countries 
production was increased. 

However, information available to date 
indicates that the decline in consumption 
in 1931 in continental Europe, excluding 
Russia, was about as great as the decline 
in production, and there are no recent 
developments that indicate an immediate 
improvement in consumption. 

The 1931 crop of dark air-cured tobacco 
in Europe, excluding Russia, was approxi- 
mately 300,000,000 pounds compared rl 
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| feasibility and the importance of making 


| partment of the Interior. 


|pared because the Board “had an idca| 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


|Payment of Bonus 


Oil Prospecting By Beer Tax Urged 


By Government aa 
° Levy of 3 Cents Per Pint on 3 
Permit Renewed Per Cent Beverage Sought 


| By Mr. Cochran 
| — 


EPRESENTATIVE COCHRAN (Dem.), 
of St. Louis, Mo., announced April 4 
|that he will ask the House Ways and 
Means Committee to approve a proposal 
he is sponsoring to pay the so-called 
World War veterans’ bonus certificates in 
full by imposing a tax of 3 cents a pint 
| on 3 per cent beer. 
Hearings on the bonus payment pro- 
| posals will be before the Committee on 
April 11 at 10 a. m. 
+ Cochran's statement follows in full 
ext: 
I am having prepared a bill which I 
é : 7 hope to be able to introduce Tuesday pro- | 
Sound and Constructive Prac-| viding for the payment of the adjusted | 


‘ x ° service certificates in full. If Ila in | 
tices Substituted for Old mae —- 


error I was the first member to ever in- 
Conditions of Speculation, | toduce a bill to provide for the payment 
Says Secretary Wilbur 


Resumption of Activities Is) 
Made Subject to Unit Op- 
erations by Order of Inte- 
rior Department 


To Rejected Claims 


| of the certificates in part. This was of- 
| fered several years ago and in the end 
| the law was passed providing for loans 
Resumption of prospecting for oil on the | UP to 50 per cent. 

p Pree: 8 «My bill will provide that the money to! 
; , ;meet the payments shall be secured by | 
was authorized by Ray Lyman Wilbur, the 
Secretary of the Interior, April 4. in an 


[Continued on Page 2, 
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Flotation of Bonds 
For Construction of 


Waterways Opposed 


1929, suspending prospecting. 

“Experience in unit operation in Kettle- 
man Hills and in other public land areas 
where oil and gas are being developed,” 
the Secretary stated, “has aemonstrated its 


it a requisite in the resumption of pros- 
pecting on the public domain.” 

By law, authority io permit unit opera- | 
tion falls within the discretion of the De- ~ ° 
Both Secretaries Hurley and 


Mills Criticize Measure; | 
Mississippi Valley Group 
In Favor of Plan 


The Shipstead proposal, embodied in the 
bill (S. 175) for issuance of $500,000,000 | 
in Government bonds to complete au- 

“Unit operation of the oll pools,’ saia | orized river and harbor projects, was | 
the Secretary, ‘offers the most substantial | "med “unwise” by the Secretary of War, | 
realizable basis yet developed tor con-| Patrick J. Hurley, but supported as sound | 
structive handling of oil conservation. |economics by representatives of organi- | 

“‘Authority to permit this manner of | zations favoring waterway development | 
operation was placed within the authority | before the Senate Committee on Com-| 
of the Department by legislation secured! merce April 4. 
in the last session of Congress under the| The Secretary of the Treasury, Ogden 
leadership of Senator Thomas J. Walsh,| L. Mills, also expressed opposition to the 
of Montana. It now seems wise to open | measure in a letter to the Committee with 
the public domain to oil development un-/| the communication from Secretary Hurley. 
der this authority for requiring unit op-/|In connection with the Treasury position, 
eration that has been given the De-| Senator Vandenberg (Rep.), of Michigan, 
partment. janes during the hearing that a was 9 

s ons opinion the limitation carried in the bi 
> dni . = pect fe ea Sa bond issue would circumscribe 
tleman Hills and in other public land rather than extend Treasury authority. 
areas where oil and gas are being devel- ioe Economies Claimed 
oped has demonstrated its feasibility and| Mississippi Valley Association members, 
the importance of making it a requisite in | through their traffic counsellor, Theodore 
the resumption of prospecting on the pub-| Brent, of New Orleans, were convinced 
lic domain. In my annual report, pub-|that the Shipstead bill contained a con- 
lished in November, 1931, the statement | structive program that would result in 
was made that “we can look forward now | “public savings” of approximately $250,- 
to an eventual resumption of activity on | 00C,000 annually. Mr. Brent gave figures 
the public lands under sound and con-j|to show that in 1930 it cost the Federal 
structive practices which will substitute | Government $83,000,000 in interest and 
unit operation and ratable production” for | carrying charges on its investment of 
the old conditions of speculation. |more than $1,000,000,000 in river and har- 

“‘This proper and economic method of | bor improvement. Thus, he said, the sav- 
oil production is the matter of primary | ings accomplished by cheaper freight rates 
importance in the whole scheme of the | on water highways amounted to more than 
conservation of this vast national resource.| three times the carrying charges borne 
Its enforcement is now possible on public| by the Government. 
lands. While there are opportunities for The opposition expressed by Secretary 
constructive legislation in regard to State | Hurley was based on a conviction, he said, 
compacts and proration agreements, if the! that the Government ought to continue 
principle of unit operation can be estab-| the policy to which it has been com- 
lished, that principle will be more effec-| mitted through all of the years in which 
tive than any other measure in conserv- river and harbor work has been done. 
ing the national resources in oil and gas.) This, he advised, was by taking care of 

Protection of Rights | these expenditures by direct appropriations 


“The objective of the plan under which| {70M the Treasury. 
prospecting is again permitted will be the Financial Problem 
protection of the correlative rights of al!; “This department is in hearty accord 
permittees, whether large or _ small,| with the underlying motive of the propon- 
through requiring the operation of fields! ents of the bill, acceleration of the de- 
as units with a division of the output in’ velopment of water highways,” Secretary 
proportion to holdings. Under the stipu-'| Hurley wrote. “It is believed, however, 
lations that go with the instructions, the| that it would be better to continue to im- 
bona fide prospector will find no difficulty, | prove these highways by the application 
but the speculator will find little encour-| of current revenues at rate the country 
agement. can afford, than by adding to the present 

“The plan will also insure that every high bonded debt of the nation as is pro- 
permittee on a structure have an equal) posed in the bill. 
opportunity to recover the oil and gas “The Department feels that a special 
underneath his land under conditions| bond issue for the purpose is untimely 
which will protect the Government and and that, under present circumstances, 
will insure against wasteful methods and legislation authorizing it would be unwise. 
overproduction with its unnecessary losses.’| It is, therefore, our recommendation that 

“The order to the General Land Office | the bill be not passed.” 
to receive no further applications for per-| The letter of Secretary Mills to Senator 
mits to prospect for oil and gas on the! Johnson follows in full text: 
pub‘ic domain, and to reject pending ap-| “My dear Mr. Chairman: 


Prospecting on Unit Basis 


A statement issued by the Department 
summarizing the order follows in full 
text: 

“Prospecting for oil on the public do- 
main to be developed, if found, on the 
basis of unit operation, was to-day author- 
ized by Ray Lyman Wilbur, Secretary of 
the Interior, in making public an order 
issued to the Commissioner of the Gen- 
eral Land Office to reopen these lands. 











Reference is 


plications, was issued March 13, 1929. 


made to your letters of Dec. 14, 1931, and 


“Plans are underway to allow 60 days Feb. 3, 1932, requesting a ‘report on S. 
for those who previously had filed on pub- | 175, which is a bill “to provide for the} estimates, will be accomplished by the 
lic lands to reapply under the new con-, carly completion of river and harbor proj- | House Committee on Appropriations when 





ditions.” 


ects now or hereafter authorized and 
Secretary Wilbur's letter to the Com- 


adopted by Congress, including the con- 


[Continued on Page 3, Column 5.] [Continued on Page 3, Column 2.] 


Married Women Teachers 
Now Forbidden in Most Cities 


MARRIED women are not employed 
~ as new teachers in 77 per cent of | 
1,500 American city school systems, ac- 
cording to. an announcement in the 
monthly “News Letier” of the Women's 
Bureau of the Department of Labor, 
which was issued April 4. The an- 
nouncement is based upon a study re- 
cently completed by the National Edu- 
cation Association. 


of cities and their practice on this point. 
Only 37 per cent of all cities report- 
ing permit single women teachers to 
| continue teaching after marriage, and 
a number of these permit it only in case 
of teachers who have been elected for 
permanent service. More than one-half 
of the remaining 63 per cent require 
} women teachers to resign at once if 
| they marry, while nearly as many re- 
Only 37 per cent of the cities permit quire their resignation at the close of 
single women teachers to continue | the school year. In a mere handful of 
teaching after marriage, while more | cities the rules make it optional with 
than one-half of the remaining 63 per | the school board in each case as to 
cent require the teachers to resign at | whether the teacher may continue or 
once if they marry. The announcement | is required to resign. 
follows in full text: As to the legal aspects of the ques- 
In 1930-31 the National Education | tion, aparently no State has passed any 
Association obtained from school au- | legislation with respect to married 
thorities in nearly 1,500 cities a state- | women as teachers. In at least six 
ment of the general policy of each | States and the District of Columbia, de- 
school system with respect to the em- cisions on the question have been 
ployment of married women as new | handed down by the courts, the chief 
teachers and the retention of single | State school official, or the State board 
women teachers who marry. Of the | of education. 
cities reporting in all population groups, | Two authorities conclude from their 
about 77 per cent do not employ mar- analyses of these decisions that in these 
ried women as new teachers. The fig- | States merriage is not in itself a valid 
ures vary from 69 per cent in cities over | cause for dismissing a teacher who is 
100,000 to 80 per cent in cities of 10,000 under contract or who is teaching under 
to 30,000 in population. No definite re- 


lationship is apparent between the size [Continued on Page 2, Column 7.) 
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President Seeks 
Special Board on 
Federal Economy 


In Message to Congress He 
Recommends Selection of 
Group to Form Program 
For Balanced Budget 


Would Coordinate 
Present Inquiries 


Mr. Hoover’s Suggestions for 
Governmental Retrench- 
ment Are Subject of Discus- 
sion on Floor of Senate 


President Hoover on April 4 sent a spe 
cial message to Congress recommending 
the selection of representatives on the 
part of the Senate and House to act with 
representatives of the Executive with 
authority to formulate for action at the 
present session a complete national pro< 
gram of economy and to recommend the 
necessary legislation making it possible and 
effective. The object of such a program, 
Mr. Hoover stated, would be to relieve the 
taxpayer, balance the budget and protect 
vital service of the Government. 

The President pointed out that to bal- 
ance the budget, the pending tax bill ne- 
cessitated a further reduction of govern- 
mental expenditures for the next fiscal 
year of about $200,000,000 in addition to 
the reduction of $369,000,000 recommended 
by the Budget. 

Need of Economies 


Asserting that the reduction is “essen- 
tial in the interest of the taxpayer,” the 
President expressed the belief that still 
more drastic economy can be accomplished 
but only by a definite national legislative 
program, including consolidation of Gov- 
ernment bureaus and independent estab- 
lishments, removal of long established 
methods leading to waste, elimination of 
the less neccesary functions and suspen- 
sion of activities and commitments “not 


essential to the public interest in these 
times.” 


Debate on the Message 


Presentation of the special message in 
the Senate was followed by debate in 
which the President was criticized by Sen- 
ator Robinson (Dem.), of Arkansas, Ma- 
jority Leader, for “shirking bis. duty,” in 
not proposing specific plans. Senator 
Vandenberg (Rep.), of Michigan, however, 
maintained that the Arkansas Senator was 
“unfair” in his criticism, and pointed to 
the fact that in 1924 Congress itself had 
made a reorganization survey without re- 


Senator Robinson and Senator Borah 
(Rep.), of Idaho, argued that the Presi- 
dent should have included definite pro- 
posals. ‘ 

The President's message follows in full 
text: 

President’s Message 

“To the Senate and House of Repre- 
sentatives: 

“IT have in various messages to the Con- 
gress over the past three years referred 
to the necessity of organized effort to ef- 
fect a far-reaching reduction of govern- 
mental expenditures. 

“To balance the budget for the year 
beginning July 1 next, the Revenue bill 
passed by the House of Representatives 
on April 1 necessitates that there shall 
be a further reduction of expenditures 
for the next year of about $200,000,000 
in addition to the reduction of $369,000,- 
000 in expenditures already made in the 
budget recommendations which I trans- 
mitted to the Congress on Dec. 9. 

“It is essential in the interest of the 
taxpayers and the country that it should 
be done. It is my belief that still more 
drastic economy than this additional 
$200,000,000 can be accomplished. Such a 
sum can only be obtained, however, by a 


(Continued on Page 7, Column 1.] 
Supply Bill Savings 
Seen as 155 Million 


Mr. Byrns Says Deficiency 
Measures Will Not Restore Cuts 


An aggregate reduction of approximately 
55,000,000, as compared with the budget 


the session’s 11 annual supply bills are out 
of that committee, Chairman Byrns 
(‘Dem.), of Nashville, Tenn., stated orally 
April 4. 

Mr. Byrns said that six appropriation 
bills so far have been reported to the 
House by the Committee; that two more, 
the legislative and the District of Columbia 
appropriation bills, are ready to be brought 
into the House at any time, and that, in 
addition, the War Department appropria- 
tion bill and the appropriation bill for the 
Navy Department are being whipped into 
shape for consideration by the full Com- 
mittee. 

By the time that the legislative and 
the District of Columbia bills are reported 
to the House, the budget will have been 
cut to the extent of $120,000,000, he said, 
and the other measures to come into 
the House will add $35,000,000 to that fig- 
ure as compared with the estimates sub- 
mitted for the bills. He added: 

“The Committee and the subcommittees 
have done their work in a very careful 
way, spending weeks in consideration of 
various measures and hearing those in- 
terested in the requests for funds for the 
maintenance of the Government. Our 
effort has been to curtail expenditures 
down to the lowest point practicable with- 
out interfering with efficient functionin 
of government. Of course, destruction 
efficiency is foolish economy. 

“The Senate has adopted a resolution 
to cut the budget estimate 10 per cent, 
Personally, I believe in accepting every 
possible reduction made by the Senate. 

“There ought to be about $155,000,000 
altogether saved in reductions from the 
budget estimates in’ the appropriation 
bills when the last one of these regula: 
measures is brought into the House. A 
to that figure the 10 per cent the Senate © 


[Continued on Page 3 Column 5.] | 
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learning and practical experience in de- Ss Cc itt 
es 

; of State, William R. Castle Jr., made April sign and-construction, according to a mi- enate Committe 

Before Senate Committee |?’;, reply to inquiries. r VIOLENCE and crime have been a “business” in Chicago, with many of the |mas in 1929 I took him before the grand Jury arity heat trons the Sannse cin i eR 
However, the United States is not pay- gangsters working “with a great deal of arragance,” George E, Q. Johnson, walk ‘eying ready to return an indictment, | .), Expenditures in the Executive Depart-| Hearings on the proposal to enlarge the 
[Continued from Page 1.] ing any partcular attention to the meet-| United States Attorney at Chicago, told a subcommittee of the Senate Committee | put that night he was murdered. before 9 a ie ee aa | power which States now have with re- 
tended this year since the supply of birds | ing from the point of view of sending some | on Judiciary, March 29, when the subcommittee was considering in executive ses- | o'clock. I have had many superietoes Of Ot) ments, filed w e House April 4, 0n| spect to taxation of national banks were 
cannot be replenished in any one year. _| Person to report upon it, Mr. Castle stated.| sion the nomination of Judge James H. Wilkerson, to be United States Circuit |M@%uhouity the Cochran bill (H. R. 11011) to establish | conducted April 4 before the Banking and 
He urged adoption of a national policy| The United States is not informed ex-| Judge for the Seventh Circuit. The testimony has just been made public by Senator 
of wild-fowl conservation, including co-|8¢tly what is to be brought up at the 


Coming up to the Al Capone case, iy oe a public works administration. (The ma-| Currency Committees of both the Senate 
Borah (Rep.), of Idaho, chairman of the subcommittee. ascertained who Capone’s partners were. There 
operation of all agencies involved, restora- Franco-British conference although it un- 


dersti ds sa V ‘wor ch ti jority report was briefly summarized in d the House. 
tion f depleted t stablish rstan that primarily the Danubi Chicago gangsters Mr. Johnson said h wal ery dangerous under ld aracter i an 

an | ° ° i , “had the temerity to go to public banquets 
0 epilete water areas, & K 


py the name of Jack Guzik. I live in a quiet | an oral statement by Chairman Cochran eaehann Ta eeiauer coat ee 
ment of an extensive system of refuges,|UMion will be discussed, Mr. Castle ex-| where public men were, and it seemed as though they had a recognized business.” | neighborhood, where there are homes and | (Dem.), of St. Louis, Mo., printed in the is- , 
en ] \ 





| és le, and hi tablished him- i i the First National Bank of Minneapolis, 
uti nd propaga- | Plained. The witness told of the vices in which the gangsters delt. Fourteen persons were Lae te < ne Eis “home. just around the ng "hanaleanes an a ad tad. representing the Minnesota Bankers As- 
oe ao ae User, © By The position of the United States is| murdered before the trial of a single case involving an indictment for conspiracy, | corner from me, and nearly all the gangsters, a, 





‘: : | iation, explained the special circum- 
aa? d bring’ up | of Rapid City, S. Dak., former chairman of | 50° L 
5 that it rests with Europe to make the| Mr. Johnson told the subcommittee. Six of the victims were defendants and the | strange to say. are married and bing | Mp | 0! 1,| Stances obtaining in that State which 
Slices seiane at cvtcdien of _ dag — in regard to war debts, Mr. Cas-| remaining eight, some of whom were prospective witnesses, were associated with | Samaition. He te the, comet oon re 12 eee ee Oe Se 
tle stated. 











lrupter of this crowd. Al Capone represents ct fton, Pa. make it important, from the point of view 
ld fowl ision of funds for per- the defendants, Mr. Johnson said, in citing this case as one example. | the 16708 and the spectacular leadership. To Vie alaecad’ report mace Aes srl ef the banks, -he seid, -that.o dite@ent 

sonnel to engage in research and experi- The witness asserted Federal Judge Wilkerson was “perfectly justified” in declin- | eerie story short, we ad discern Oapone, be stricken from the bill the provision ‘pro- method jof computing relative tax burdens 
mental work, and provision of an extensive T S t St ing to accept recommendations of the United States Attorney at Chicago, on the | then Frank Nitti, who was a partner in vanes hibiting appointments of engineers or | Sau’ y' Pplicable in ‘ 
system of bird sanctuaries. wo Sena ors ate guilty plea of Alphonse Capone, convicted income-tax evader. Alphonse Capone, | gambling _anuererines: De See coer anal architects except from the civil service, a| Fasicie eitisiits of Daltsbents: inek dake 

Mr. Gordon urged measures to prevent . as a result, received an 1l-year sentence, instead of the 2%-year sentence which ae guuntiting. Nitti was on the alcohol side| limitation which the minority says would| .... ota appeared simultaneously before the 
spread of contagious — ot wid Son Their Positions on Mr. Johnson said he had recommended if a guilty plea were accepted. in Ganracket, I might add their overturn|be disastrous; and that to exclude from 
from region to region through rivers an 





House Committee urging an enlargement 
: , ; d about $700,000 to 
d retention of In addition to Senator Borah, the other member of the subcommittee present was Very lars. 000,000 20 Ral ow Gieeas. In bor _—t —— eh hel | of the power of the States to tax na- 
Sieistacy Tantions a ve ie te on March 29 at the hearing was Senator Robinson (Rep.), of Indiana. Present also the Jack Gusik ease We. eee are Ie chen ‘ol A d navigation “at to ts al tional banks. 
3 b linoi Lewis (Dem.), and Glenn (Rep.). Of course it 1s , ; 
a | Income Surtax Rate| ve % tte muses senators, Lewis (oem), and Glenn chen 


. people the power. These cases all resulted| vravesty upon human intelligence,” as it Provisions of the law relative to the tax- 
Canada Excels In Refuges Mr. Johnson described fully the circumstances surrounding the prosecution of the 


in convictions, Be genn| ar ee would exclude the most important of ' I > ceneee ao timmk. Coap wie ee 
i * cases were affir . 2 
* Canada has so far outstripped the ee defendant. (A summary of his testimony was printed in the issue of April 4.) tiorari and the last ones I think are going Government construction. | the same burden as other financial or 
i i . . * Stenographic transcript of his testimony follows in full text: tiorthe penitentiary this week, that is, Jack| It says “it would be well for our de-| business corporations, H. C. Nelson Stat 
United States in providing bird refuges} Minorit Leade Rob nat L O'Brie f better f try,” if Army | p ns, H. C. Nelson, State 
" ight well be accused y, r inson Se ee | ee Btn ae ee. eee ense and better for our country,” if Army| senator from California, told the House 
that this country might we ; ° . Senator Borah: Mr. Johnson, state your full traces in other ways but they did have bank | there, and Sam Guzik, Jack's brother, 18| engineers, when engaged in civilian work, | Committee . 
of failing to do its share under the Mi- And Mr. Harrison Voice |name ana your present position. accounts. |there. A man by the name of Jack MoGurn, were under civilian control. ‘The minority | °% e. 
gratory Bird Treaty, he said. a6 | Mr. Johnson: George E. Q. Johnson. I am) “yn 1998 there were two very notorious gang- | who is said to be a machine aaee. ae chaias Gams th heuenl ennatihedion woul | e testified that the matter should be @ 
~~ State ust be given a more Opposition to Levels of | the, United States Attorney for the Northern | sters. They were the original gangsters in | one of the big killers for the mob. has 8 delegated to the States in such a way 
ate agencies mus vati jeram pp S$ OF | pistrict of Miinois, having filled that position prohibition violations, Frank Lake and Terry | convicted. He is the man who in that oe have the very great effect of developing | that they could levy taxes on the national 
Gefinite place in the conservation prog W ld W Peri d now for five years last past. Druggan, and we brought indictments against | Valentine's day magsacre is said to have killed|4-. export corps of highly trained archi- | banks in h : 
to obtain their cooperation, he said, and or ar rerio Senator Borah: This is your second appoint-| them for violation of the Federal income tax |seven men at one stroke of the machine|) |. cnaitsatss, Gatigases, and crefmnen |e a manner that would not be dis- 
the State rather than the Federal Gov- sifinidbanscijiasinon ment? law. The statute seems a little bit ambigu- | gun—he was credited with this. oo. | 004 o¢ effecting standardization and elimi- | oratory. 
ernment could best administer numerous 7 Mr. Johnson: I was appointed first in Feb-| ous; that is to say, where a man has an in-| The State could not get enough svt unt. | a g He explained that under present law 
“small-bird refuges, he declared [Continued from Page 1.] rusty. 1921. and then reappointed in Febru-| come that requires him to file, whether if he ond 5 ee tes ee a oo aed nation of unnecessary overhead. \there are four “straight-jacket” methods 
a . z < 0 . a ® SD 
Mr. Gordon then explained two pro-| House rates, “for that is the only way |“ Z.tator Borah: You had charge of the pros-| orn pb iiSene und a felony. "Phat ine |the State’s Attorney sent his men over to provided for this tax, and expressed the 
posals for financing conservation work, we can get at the facts. E ecution of Al Capone for the offenses of which | qictment was challenged by demurrer in those | bring the case to my office. We indies Full Payment of Bonus opinion that the States should be given 
one for a $1 Federal license tax on hunters ‘There is a tendency,” Senator Robin- | he was finally convicted? cases, and a judge from another district heard | him in Federal court and convicted him un- more flexibility on providing the method 
11|S0n interjected, “to place rates so high|, Mr. Johnson: Yes; also there was @ CON! the demurrer and he ruled against the Gov-|der the Mann Act. I prosecuted these gang- B T B. U d lof taxation of the nati | hea 
and the other for a tax of 1 cent a she that th ill " € tempt proceeding in which he was prosecuted./ ernment, which gave us quite a setback, and | sters for any Federal violation. Two or three y ax on peer rge | national banks. 
on shotgun ammunition, the oe icvaienaa The high ta aun be tne Senator Borah: What the Commnitnes ee held they were all misdemeanors. We laid |of their gunmen now are in process of de- | He said it is felt that the States are 
from the latter proposed tax to be use . . to confer with you about was the proceeding 


; the foundation for an appeal, but the Solici- | portation, have been ordered deported, and 
in retiring a $25,000,000 Federal bond issue cause, indeed, when they are too high, | leading up to the trial of Capone, particularly 


Continued from Pace 1. ;Testricted under the law, which provides 

ays ‘tint 4 vege PS ine each related tor Geneva did not feel that the Saote in the we used every possible weapon we could to plecteii “st ant ~~ ‘ aid a 3 per | that national banks must be compelled to 

: | they do cause w rawal of at feature 0 e procee case would warrant an appeal, but we convic em. | 

to finance the ———— a? ;.|industry and bring oR Rn gy Phar to the supposed arrangement or partial ar-| continued our work. These two gangsters| Senator Glenn: Druggan and Lake are in|cent beer. It is estimated that from | P4Y the same rates charged for other fi- 
a Hawes re . ae ahalis’ | ment in tax-exempt securities. Thus the raeaeneees 4 plead =: were again indicted. the penitentiary? 

as. who recommende e ta. . a * . son: le . 


nancial corporations, and said the word 
And then the grand jury returned an in-| Mr. Johnson: Judge Wilkerson sentenced eee ig og A ges “rate” should be stated to mean the “rel- 
“Mr. Gordon said a Committee of the | °Wners of that wealth enjoy a liberal in-| Senator Borah: And then the trial, et cetera.| dictment against Ralph Capone. I would like | those men, and they are now in the peni- y by ing er. 
American Game Conference, a general | Come without making any contribution to 


ative tax burden.” i he 
P di Leadi to digress here to say there were two syndi-/tentiary. All the names I ee ieee =, ee ee * = “ee justment in the vlna ae = 
‘ the cost of governm c roceedings Leadain cates, one in prohibition violation, and one | are convicted an n e peniten service certificates but will also provide 
wild-life conference eee the iiienien ssi ae Aialad tka tine ; 8 : 8 operating in violation of the State laws. Aone of them. ‘i ,.|@ way to reimburse the Government. banks and other financial and business 
American Game Remain Bet ree | most cae be teed ie gerivine os the To Trial Reviewed large portion of their income came from open| This process of breaking down these par 
men : 


: ; ; corporations would be compelled to pay, 
prope te that will yield the be Mr. Johnson: Yes. Would you permit me gambling. The grand jury returned an in- | ners was a plan to reach Al Capone. In every | Further fhan this it will revive an indus- ’ ey 
if he knew of any large game association rT rai at will yie e best re- : : . : 


and would provide a 
er | You permit me.|dictment against a county assessor by the|case we prosecuted we got some leads and|try that will place several hundred thou-| more just ae = of levying a 
-which has endorsed a bill pending in the| ‘urns to the Treasury. Fairness and jus- | it'is ‘a iittie dimcult to understand?” This re- | SPmG_0f Gene, Oliver. and one of the pieces |some evidence. | We Were contro m pone was | 2205 Of people to work, thus helping the 
“House for a tax on shells, he said he| tice demand that industry shall not be , 


this kind of a situation—that Al Capone was G. H. Sullivan, State Senator from Min- 
t , lates to the gang situation in Chicago, which | houses had paid $42,500 to adjust their taxes, | very shrewd in one way. He kept no bank ee ae ee a House, the bill nesota, who also testified, suggested to the 
knew of none. He. favored a 60-day hunt- stunted by rates that will take the money | was about at its height when I became United| which they thought were excessive, and that | account. We never could find a bank ac- es 0 € use, Committee a proposal which he said 
one ee away from it, so that initiative is de- | States attorney. There was a very great| money, a substantial part, was traced into the|count. He kept no books. He signed no|being a revenue measure, it will be re- would put national bank and State bank 
Representative Baldridge (Rep.), of|Stroyed for lack of capital to carry out | 9°! of violence. and the leaders in this made} bank account of this defendant. checks. In all our investigation we had one|ferred to the Committee on Ways and |tayation fio” ae : 
‘ Pp g' od, expansion.” ~ |e business of it. Organized crime was a busi- Then an indictment was returned against| check he endorsed. He never did anything|,yeans, and as that Committee will hold|—; on @ parity. e said this would 
Omaha, Nebr., said he believed restriction P . ness, and the gangsters worked with a great|a man by the name of Lawrence O’Brien. e was always awe ; aid in making the law more equitabl 
: vy first hand. The system was, h YS/hearings on th ti f ing the g eq e. 
of use of repeating shotguns and live Limit on Incomes deal of arrogance, some of them posed as|He had a great many contracts with the San-|two or three removed from what happened, | 2€aring e question of paying National banks expect Congress to con- 
decoys ard a short open season of 30 to 45| Senator Dill (Dem.), of Washington, | Political leaders, and they had the temerity | itary District and Park Boards and the indi-|and it was nearly impossible to complete | certificates in full I will ask that I be per-| tinue its long-standing policy of protect- 
days would aid in conserving fowl | asked if it would be possible to fix a limit | %,8° to Public banquets where public men| cations were that they were fraudulent, be-|the chain leading to him. mitted to present my case at that, time P 
, on the amount of incom indivi 1 were, and it seemed as though they had &| cause invoices were made to the boards, and| ‘The agents kept at work on gathering evi- 
License Fee Favored e€ an individual | recognized business. With it all there were a 


ing them from excessive or discriminatory 
The President appeared before the 
they paid them before the service was ren- " E d while : ; taxation by the States, Mr. Wash 
: f Pittsburgh, Pa.,| might have, by means of taxation, men-|great many murders. Just at this period|dered. He had a very large income, and he ee ee eas aren ‘as; American Legion convention and pleaded y burn told 
t —-. M. Phillips, Fine Mamet ig | tioning $5,000,000 a year in this connec-| there was a gang headed by a man by the| never filed a return aa * 
‘ormerly a member of the Pennsylvania — - ; ; ; 





I [Continued on Page 7, Column 4.] 
s ' uad was organized.| With the veterans to refrain from pass- , ‘ 

2 F tion. Senator Harrison argued that such |2®™e_of Hymie Weiss. The background seems| These indictments came rather closely to- ae aa toe omen 9 uae everywhere. ing a resolution urging the payment of | » 

.. Conservation Commission, advocated Fed- 6 esetes Wee en ibl necessary, to understand the situation. He) gether, and they were all challenged by de-|}+ is inconceivable the information they get. the adjusted service certificates Mr |Ma orit of Citie F bid 
eral refuges similar to those of his State, e . possible. ‘ | was the feader in one part of the city, and|murrer. One set of counsel argued the de- They had an intelligence system that is re- ° : J y *s Forbpl 
where refuges are surrounded by shooting | eee ae be un-American in| Al Capone at that time had —- pim- murrers. These all came on before Judge j 

s3<, AB te spirit,” he added. “I have no dispcsition | self in a subur nown as cero, adjoining erson. 
grounds and the game easily escapes from Ss 


Hoover pictured financial-ruin if such leg- | 
markable. Sometimes I thought they would|; ‘ < S 
find out what I was thinking. It is baffiing.|islation was passed. Shortly aiter Con- 


One set of counsel argued the 
to participate in any such course as that. | CDic#89° on the west. There were many feuds.|demurrer for Druggan and Lake; 


these grounds into the refuges. He fa- one set 


Married Women Teachers 
‘ ; A number of men were associated with Capone | argued for Gene Oliver, and the other was 
“‘yored the $1 Federal license fee in pref- It is our tradition to allow persons to oh Capone 


Then our purpose of finally reaching Al Ca- iati .|Safe to ‘assume that similar decisions 
is the provision providing for} pone had been the objective we sought after tion for an appropriation of $2,000,000, 








D . Violati gress convened there comes a recom- ieiitiianas a 
in the early days, men like Dion O’Bannion,| the Ralph Capone case. In the Ralph Capone etection of tolations mendation from the White House for the | = tomes tow a oo ia 1.] ee 
erence to the ammunition tax and said he| ™4ke as much money as they can, and | Merlo, Lolardo and Lombardo, all of whom| case this question was involved, and in the In Beer Operations *|Passage of the Reconstruction Finance | * ‘flea pe ismissal only 
~ knew of no organization favoring the tax.| 2Y limitation on it would serve to stop | had wide notoriety—they were all murdered | Druggan and Lake cases indictments had been ; Pp Corporation Act, which carried authoriza- Specified causes. It is, of course, un- 
Senator oe asked for figures on the the growth of our Nation. It is that sort | im_,these feuds. They were leaders. Hymie| returned under section 80 of the Criminal 


— se Weiss would not make peace with the Capone} Code, which 
number of waterfowl and of upland game} — ‘ —— 





i : would be made i 
——— | organization. He was a man peculiar in some/|a severe penalty of 10 years for an attempt /| for the last three years. He had one syndicate 000. Has this brought financial ruin to cases of this kind ae a i z 
killed in P 1 i h year, and then ways. He would have nothing to do with|to cheat, swindle or defraud the United | that was in the beer violations. I might add|the country? The veterans of this coun- come up for ad- 
ennsylvania each year, more control by States in use of the Stat They h d 
commented that the figures indicate that | fund prostitution and scorned the Capone crowd ates. ey had made false offers in com- 
oe & unds. for that reason, because they were engaged 
about 10,000,000 shells are used by upland 


r 3 ' aon” ares the source - a a ae a — try are demanding the payment of the oe, eas date th » ‘ 
promise, and misrepresen eir property.| from. gambling an er, stribution of al- en ecision on e subjec 
George R. Hogarth, director of the )!n prostitution, particularly Ralph Capone, Al; The question was involved also there as to|cohol being in small amounts, but dealing achat a —_ > — > was handed down on Dec. 21. 1931 = 
game hunters, compared to 50,000 by! Michigan Department of Conservation, op- Capone's brother, so the thing, went so far in| whether section 80 applied to false offers in| with beer, they deal with bulk, and they must | Way at Ww not upse e c the Maryland State B a t ed , 
waterfowl hunters who would benefit posed the ammunition t te ’ Cicero—they became so bold that Hymie Weiss | compromise. have understandings with the police in order|structure of our Government. I feel it joard oO ucation 
most by the ammunition tax. and untimely ax plan as unfair organized a raid and they went by the Haw- These cases were argued before Judge Wil- 

Colin Reed, president of the Federation : 


to distribute that. We encountered _ that | offers a far better solution of this problem in response to an appeal from Wicomico 
thorne Hotel and blasted it with machine gun| kerson at very great length. 


We spent days | many times. than any that has yet been presented County. The board ruled that a woman 
d i fire, and a little later Weiss was indicted and| in argument and filed briefs, and counsel in This uad from the District Attorney’s y P . te: j 

of Pennsylvania State Sportsmen’s Clubs, Continuous Season Sought was on trial in the criminal court, and they | different cases filed briefs. ‘The result of it| office was led by a very capable young man| It will also help the farmer, because | teacher in the public schools of Maryland 
said he opposed the ammunition tax. Josiah T. Treharne, of Chicago, presi- | placed a machine gun across the street from| Was that Judge Wilkerson overruled the de- 


by the name of Ness, who is a graduate of the | over 100,000,000 bushels of grain would be |°&N not be dismissed because she marries. 
Paul Roth, representing the Reading| ent of the Illinois Division of the Izaak |,the criminal court building and as Weiss came | Murrers and sustained the Government, over- 


t of th i th _ — ‘ | University of Chicago, and he smected the | ysed annually in the manufacture of beer. It also stated that a clause in a teach- 
- - : ‘out of the co buil rulin e revious rulin t i Ss . 1 Ww to cause e apone 

Gunning Club, of Reading, Pa., cited in-| Walton League, favored a 30-day continu- | Machine gun and killed him and wounded his| court. > Son ine district | gang to lose money anc " 

stances of daily illegal hunting and fish-|°US season with no rest days between 


7 8 to. @ the Capon er’s contract reading, “If a female teacher 
gang to lose money an S squi ° marri - 
lawyer, and the bullets spent themselves on I may add in passing that there have been|ery after brewery and something like 35 of Two More States Ratif es in any school year she will be ex 
ing on the “Delaware flats,” and declared | Shooting days, and opposed the ammuni-| the walls of the Holy Name Cathedral. This| Convictions in all these cases. Each case re- Y 
there are no wardens working in the State | tion! tax. 


these very large, expensive trucks that cost pected to resign at the close of the school 
; was outside of the courthouse. | sulted in a conviction, and there were others | $4,000 or $5,000 each. They developed a sys- year,” is in plain conflict with the State 
now. because of lack of funds. He said| Adolph Muller, president of the Penn- 


: | of the same type, and they were all appealed|tem of detecting these violations, and they Federal Amendment tenure law. This law i 
oh i PR od . ms a ee See | to the circuit court of appeals, and Judge| pursued that relentlessly. That ended in an provides no basis 
he believed none of the Pennsylvania |SY!vania Board of Game Commissioners, : 


Wilkerson's ruling and the Government's con-| indictment against some 62, and later the 
ae preme. They orgariized themselves in Ci 3 § . 
hunters favor the ammunition tax, and | Said it seems to him impossible for the a thel: 








a! eile tail for discrimination on account of sex or 
tentions were upheld. The key case was the| investigations have been pursued, and I think ugusta, Me., Ap! -| marital status. 
and there we found they would have their i 
; Feder ; Ralph Capone case, and it bristled with law w that we have all the men who were con- The special session of the Maine Legis- 
added that he estimates not more than 2 on rou to give adequate aan = in some of their places| points, and was very difficult. netted with the Capone crowd on that side | Jature aad the so-called “lame Gwe” e 
per cent of the hunters in that State o550,00) ction. It costs Pennsylvania | they had s| ae dene aon oe Se ES OE: | os oe a of the case, on the beer side. All of them | syenament to the Federal Constitution Bay State Veterans Denied 
shoot ducks. - — Oe nin ee eee. tak ‘tae oneldl taee mane .. 2 Difficulties Encountered are leaders of organised crime. Ther oe =; changing the dates of terms of the Presi- Ci il Ss ° E ° 
i y, - , a on J ie) ‘ ° der indictment and wi roug. o tria ad 
ee oe uk Gis, o- wardens work without pay. He a oe ee fiction. That was the general back-| By Government Cited ee She cone tates. and ‘under this indict dent and Members of Congress. IV ervice xemptions 
; z . 5 ; oing to tr 
Game Conference, advocated a program of | P Sen P rimarily by the States. I became United States attorney in_Feb- tap Stat lasted tmege weeks, and neceed-| 2i0" Se and f tan “say this, tl ° 
replacing every duck killed by one raised rnest Harwood, also representing the 





tat ‘ | this casey and I want to say this, that the Boston, Mass., April 4. 
‘ | ruary of 1927, and that year I came to Wash- poe SS — = = levidence against Al Capone himself was | Lansing, Mich., April 4.| Governor Ely has vetoed a bill exempting 
by conservationists, citing operations of | P€?nsylvania board, opposed the ammu- amee. late io the wear, and through the | lowa, who had been the Solicitor for the Fed- | rather circumstantial because, of course, these | The so-called “lame duck” amendment | from the provision of the civil service 
a club to which he belongs. Surplus nition tax bill, declaring the provision of of Internal Revenue, the Intelligence | 





: eral Bureau of Internal Revenue some 10 or| leaders do not commit the substantive of-| to the Federal Constitution has been rati-| rules and regulations veterans of the 
U 5 Unit, and Mr. Blair, I procured their aid, be- | 12 s .|fenses. They do not sell; they do not manu- i ; i ; ‘li ; 
ducks raised by the club pay the expenses, educa 4 gp for research, cause I wanted to begin a study of the gang sented the matters fully, “In all these’ cases | facture; they do not transport, and usually oe — eee semaenes, which is Seon = Me Bi ws Insurrection and 
he said. i adequate ’ enforcement is in- ae a began then on the|the judgment of the court was sustained in| We never reach them except under the con- | M 4 special session. ese Relie xpedition. 
Ammunition Levy Opposed . Baiting of Birds O began to manifest Tai nak he nakaneeee the ‘construction of the statute. Certiorari | Piracy statute. 
William J. Tucker, of Austin, Tex., ex- Ss Opposed : 





he in- 
was applied for to the Supreme Court in| The agents had been at work on t 

: Ww men were uncovered. The officers of the Gov- 

ecutive secretary of the Fish and Oyster . T. Cox, of St. Paul, Minn., State Di- © 


1 ses come tax case for a long time. I may add 
e rector of C S ernment came to me and said they feared = jn gy certiorari was denied by they were probably the most capable investi- 
Commission of Texas and president of the of Conservation, said unfair meth-| for the lives of these men, and they could| - 


f in: .| gators I have ever worked withyheaded by Mr. 
International Association of Game, Fish|°@S of killing game have developed re-|"0t go any further at that time. In that thar kenresmaten? Did you say who Mr. Kel-| 4. p. Madden and Mr. Prank Wiison of the In- 
and Conservation Commissioners, said cer- cently on a large scale. He opposed bait- investigation they did not get far, but it| wr. Johnson: He represented Ralph Capone telligence unit. 

os tg ing of birds with resulted in this: There was one gang headed | o *| For a year we had daily conferences, and 
tain publicity has given the impression | "8 with grain as unsportsman- | by Alderman Titus Haff, a member of the City | QUr Principal arguments were in the Ralph| we developed circumstance by circumstance. 
that the Commissioners’ association fa- like. He also opposed the ammunition | Council. His racket "was bootlegging oon Capone case and in the Gene Oliver case, be- 
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Everywhere we encountered fear, every wit- Established March 4, 1926 
L cause these points I refer to in the construc- : 
vors the ammunition tax. The associa-|t®* and urged a “serious, nation-wide ef-|gambling. He operated stills. They were all ness was reluctant; in March, 1931, we re- : 
aa ter & rensiutian hes taaeaed the Fed. fort to stop overshooting.” -” |eonvicted and received two-year sentences in| ten a ew, ane on Git. | turned the first indictment and suppressed it, Published every day in the year except Sundays and Government holidays 
eral license tax plan, he said, and has| Charles T. Lawton, of St. Paul, Minn.,| "® Penitentiary. trict court and then in the Circuit Court of| the statute of limitations. and then in March, by The United States Daily Publishing Corporation, Washington, D. ©. 
changed that endorsement. secretary of the United Sportsmen’s As- Campaign Outlined Agpens. ee ae dae | April, May and up to about June 10, we kept 
He urged a greater enforcement effort | S°Ciation, opposed the ammunition tax as coming to*the apone case, I would) on with our grand jury investigation. Davi LAWRENCE 
penalizing farmers who kill i To Fed 1 Authoriti like again to digress just a moment in order| we examined more than 200 witnesses be- | WR 
— Ag ll cece Cove "as —_ sadaeitaitie Girde en 7. Agen - ane o Federal Authorities po you to have © potter background, to see fore the grand jury. Everything we devel- President 
) , declaring Federal expendi- , I then made up a card index. Newspaper rERNOs e overnment encountered.| oped was circumstantial, because as I have News ENT A DEPARTMENT 
tures in the work are about $160,000 a| hunters of upland game. He urged more | men have amazingly accurate Smiesmnanion te That is the matter of violence. In the Ralph | stated before we had no bank accounts, The Cc GM Se = ee Dt 
year, while Texas alone spends about|'efuges with accompanying public hunt- | was rather astonishing. It was not evidence, |C®POne case which may be used for all pur-|evidence developed in this manner, and . i en Sear aioe . Chase, Director 
$300,000 a year for the same purpose. The | ng grounds. but it was very accurate information, as to ee aes an = es = briefly the story is this: Al Capone began his faeries Darearetans ae Desanrumrs 
Federal agencies have been doing well Mrs. C. N. Edge, of New York City, sec- - oe ene Se and the leaders, so I had lcuted under the in ve *- | career as a bartender in the Bowery of New) ctor OcK, rector ames L. Bray, rector 
2 v° an mak card x of e income tax/}laws, the Gov-| york, when he was a young man. He was a 
considering the small fund available, he|Tetary of the Emergency Conservation | the canen taking it feo eer uae ernment agents discovered ‘bank accounts.| member of the Five Points gang in New York. 
said. Committee, opposed baiting of ducks and | They were all card indexed, and that gave me| There were eight or ten, and the peculiar|He came to Chicago in 1920 or 1922, I think Executive Offices: The United States Daily Building, Washington, D. C. é. 
He opposed the ammunition tax. declar-| Other “unsportsmanlike” practices. an understanding of the gangs. thing about it was about every three months| it was, as a bouncer. A bouncer is a rough Twenty-second and M Streets, N. W. Telephone: Decatur 6000 
ins it would It in i liti i E. L. Wickliff, of Columbus, Ohi The whole thing seemed to be a challenge one account was closed, James Carter, James|man in these disorderly places who pan peo- 
g it would result in inequalities in bene- resenting th Di isi , 0, Tep- | i, government, and then I came to Washing- Brown, and so on. It was rather odd that|ple out. Then he got into gambling in a BRANCH ADVERTISING OFFICES 
fits and cost to the various States. g the Division of Conservation Of|ton and interested the Bureau of Internal |°#¢h first name began with “James.” small way, and in 1923, as we trace him down, New Yore Cuicaco 
Raymond J. Kenny, Director of Fisheries | Ohio, urged treatment of various species | Revenue. the Assistant Attorney General in vane eee, the aaese. Tt was a small |he got to a point where he could buy a car Financtal: A. F. Zerbee National; A. F. Lorenzen 
and Game of Massauchusetts and repre-|°f ducks separately, declaring some are | charge, then Mrs. Willebrandt. I took it up| P@ne. with not more than $3,000,000 in de- | for $4.50. Sun Building, 200 Broadway 910 Peoples Gas Building 
senting the New England Fish and Game|Plentiful and some not, and regulations | ¥'th Mr. Blair and others. TI outlined to them | Fminations before the grand juvy, no fhe in tae ae a an a en ee Worth 2-3049 an Oe 
Commissioners Association, urged that| Should be framed accordingly. 9 ee ae ee eas <2e- | cashier of the bank was frightened to death. | briefly was this: When there was too loud an National: M. R. Thompson Detrorr 
regulation of hunting seasons and bag lim- The hearing adjourned to April 5. they killed the witnesses and obliterated their I did not know why. I was pressing him as|outcry of citizens they would move to an- 19 West 44th Street National; W. R. Ewald 
its be returned to the States, declaring | —___________—__—___—_- ——_- ~ =e one yd a. ane I thougas other place ; anee were 2 See nee —— . Vanderbilt 3-2540 10-253 General Motors Building 
ena : | , s e an Was small, |a very shor stance. n an our after 
local conditions should govern. and in one of these three-month periods, | they were raided in one place, they were go- Generel: Waar & hele es, Apeume 
He urged a 60-day minimum season for usually the account shifted in three months, | ing full blast in the next place. eral; Walter S. Reilly General: Gordon Simpson a, 
1932, declaring his associaticn reserved the jin one instance there was an overdraft of| They had a bookkeeper by the name of| Russ Building Room 968 Bendix Buildin, 
g Douglas 494 1206 Maple A by 
right to ask later a 90-day season. He op- $4,000, which they permitted, and another | Shumway, who in 1924 began to keep the ug: aple Ave., Prospect 5775 
posed the ammunition tax . | overdraft of $6,000 which they permitted, and | books. In a raid made by police these books 





State Regulation Urged 
Dr. J. C. Phillips and Arthur Harlow, 
both speaking for the Massachusetts Fish 


in this small bank the cashier said he did | had been taken and turned over to the Gov- 
not know who owned the account. Later he|ernment. The agents had succeeded in lo- 
was very much broken down, and I was very | cating Shumway, but he was fearful for his 


BRANCH CIRCULATION OFFICES 
New Yorn 


















CHICAGO 
severe with him, and he wept. Later his | life. His whole life had been spent as a book- Coe 4 Dee ae = iontn aes 
r P—page; c—column counsel told me every night when he came| keeper. You will pardon me for going into Worth 2-3949 
and Game Association, denied there is a mane saute _Gongetey was were and threat-|a little devel) here, bocoume, & a 7 iaelceaiieccenaiaeeenisiaaiicas 
y 7 ene m. ventually we got the information. ortant a little later on. e oks em- . 
shortage of water fowl in New England Agriculture—(P l--c 2, 4) (P 8--c 5). Law Enforcement—(P 2-- 3) Generally in dealing in these cases, in the Swae were all in key numbers, and dis- European: 12 rue Vivienne, Paris 
and urged that the individual New Eng- P : Oa). | different cases we encountered terriffic vio-| closed no names except in one or two in- ’ one eRreenniaraee 
land States be permitted to set their own | Banking—(P 1--c 2, 4) (P 2--c 7) Mines and Minerals—(P 8--c 3). lence. stances. so by this process of investigation Delivered, postage prepaid, any place in the world, $10 a year. 
hunting season within certain limits. (P 1--c 2, 6, 7) Potente? 6 Ls I Fuss selected Reve from, my memoranda ajwe cuilt up & lot of ciroumetamoss seainat eee 
Ralph Hornblower, representing the same 2) sae atents— --¢ I, 5). | Case. Waseem. & elp Sne Senators better to | Capone, and how we happened fo prove Sis Tue sole puryose of The United States Daily is to present a complete and 
| understand the conditions und hic ye | ownersh f thes blin: laces in which 
association, also urged more State au- Books-Publications—(P 4--c 7), Petroleum Industry—(P 1--c 5) had to work, and what confronted the court—_| these books were Cae eenaane in this man- comprehensive record of the daily activities of the Government of the United 
thority over water fowl hunting and said here was an indictment for conspiracy, D. C.|ner: A young minister, a young Englishman States in all its branches, Legislative, Executive and Jygicial, and of each of 
b Business Survey—(P 6--c 3). (P 6--c 1). r 0 t ¢ 
he preferred the $1 license fee to the TOT. snake mete Sh Seteedants. Sis of these | aie had heoe sosutalinnd, Ne ter seme & =. the governments of the forty-eight States. Believing that such a daily news- 
—- ’, elendants re mu . not su ose | Hoover, e president 0 e a. 
ammunition tax. | 1 Commmeminetans-—(P ¢--0 8). President's Day—(P 3--c 6). their names Would be of any interest before |and the Kiwanis Club, by the name of Bragg,||| paper, without editorial opinion or comment of its own, would fill a distinct 
David A. Ayl d t f th i | 
a . Aylward, secretary of the same Congress—(P 1--c 2, 3, 4, 6, 7) Public Health—(P 8--c 1) the case came to trial, and eight were mur-|a man by the name of Morgan—they secured place in the life of the American people, the following founded this publication 
association, declared the birds are abun- P2 3.6.1 ° dered who were associated with them, and |help from the Kiwanis Club and the American as its sole owners: 
dant in New England, and urged an o ( --c 3, 6, 7) (P 3--c 2, 4). re some were prospective witnesses. Legion, and they organized a raid on Capone's - 
& ’ 8 perr| Public Lands—(P 1--c 5). t t bh ; and Wank ah Mrs. M McC O Ka 
season of 90 days with hunting permitted Construction—(P 2--c 6). Public Utiliti P5 17 Relationshi P of Gang the “alereeea, and hat a constable with Owen DFO asin pm or ce dau = s . 
six of each seven days in the season. Cates Caeek Diatel P? ‘ublic ies— ( --c 1, 7) ° |them, as I recall it. While in the process Guns a ALBERT D. LASKER oo C. TEAGLe 
Dr. William T. Hornaday, of Stamford, ourts: Co ecisions—(P 2--c 3) (P 6--c 2, 4). Members Outlined of making the raid Al Capone rushed in. Miss Bi es 4 foes nee Simon GUGGENHEIM 
Conn. representing the Permanent Wild Plt TR Oa 6. Radio—(P 6--c 2) er ant Vauaieies mundane Ie tant case. (Ge ek ee a? blood “so very BERNARD M Baruch Puitie H. GapsDEN Mrs. CHARLES H, SABIN 
, - ® r. Johnson: Four hurders in at case. | seen m n es. an ° . ie ° 
Life Protective Fund, favored a 30-day Current Law—(P 4--c 5). Railroads—(P 6--c 1) | That, of course, was unusual, but here is the | elusive. He came with his trousers hastily E. A, DEEDS FREDERIC W. ALLEN BRECKINRIDGE LONG 
season for 1932 and 1933, with no increase ° case: One of the Capone mob by the name of | pulled over his pajamas and rapped on CLARENCE H. MacKay James W. GERARD Grorce F. Rand 
in bag limits, declaring large regions will Customs—(P 4--c 5). Shipping—(P 6--c 2). Phil Colinger. two witnesses were murdered | the door -and wanted to get in, and A Van S. MERLE-SMITH Jesse H. JONES Sevmour H. Knox 
7 4 | = ca oe there, and the records are replete with ex-| mana e door said, “‘V oO are you,” an 
be devoid of game by i840 unless some Education—(P 1--c 5) (P 8--c 1). State Legislation—(P 2--c 1) periences of this kind, and then daily—it is no| said, “This is my party. F own this joint.” Frank L. POLK Rosert C. SCHAFFNER E. T. MEREDITH 
protective action is taken. He favored Elections—(P 3--c 7). (P 5--c 5) (P 6--c 1, 2, 4) exaggeration for me to use that word—when | . , Davin LAWRENCE Mary Rorerts Rinenart C. Bascom SLEMP 
impartial decision as to the best course oa re | we called the witnesses in before the grand|Gathering of Evidence JoHN Hays HAMMOND Rosert LANSING WAYNE JOHNSON 
by a distinterested agency on the basis of Federal Finance—(P 1--c 6, 7) State Taxation—(P 2--c 7) (P 4--c 1) jury and questioned them, we met with this— : : Joun W. Davis Water P. COOKE Norman H. Davis 
the greatest good to the largest number (P 7--c 6). (P 6--c 1). here is the stock reply : “If you want to send Regarding Ownership W. M. RITTER Miss ANNE MorGAN Ira C. Copley 
of le, even though some disappoint- Fi (P 1--c 1) (P I--c 4 me to prison, ali right, but I will not talk,| There were some more admissions to that JosEPH S. FRELINGHUYSEN Murry GUGGENHETM Dr. STANLEY M. RINEHART 
a, oS ue me neneaiet-® ° e 4). Supreme Court—(P 4--c 2). because you know I will be taken for a ride.” | effect. That was our evidence of his owner-||| Mrs, J. BORDEN HARRIMAN WILLIAM B. WILSON CotoneL E. M. House 
ment and discrimination may result. Foreign News—(P 1--c 1, 4). Taxation—-(P 1--c 3, 6) (P 4--c 4, 5). That te Srue. t bed & rather painful experi- |ship of the place with which, in the cial. Mrs. LEROY SPRINGS SaMUEL INSULL Water J. FaHy 
efice y xpected t t the books. e - 
_eeneniiten as Sapam ! Foreign Relations—(P 2--c 2). Territories and Possessions— of Basile, He was about to go to prison. He|was the great difficulty about that. These ||| © TRUBEE Davison JaMES D. PHELAN eee BARRETT 
Haskell Noyes, chairman of the Wiscon- Foreign ‘Trade—(P 1--c 4) P 1--c 1, 2) had been associated with the Juliano mob. | men were very courageous, but after this raid, H. P. WILson Mrs. ELEANOR PATTERSON OBERT S. BROOKINGS 
sin Conservation Committee, told the com- & J (P 1--c 1, 2). |] | They nad 62 murders there in Chicago Heights | Hoover, the minister, was threatened, and Victor WHITLOCK Rosert H. PATCHIN JaMEs L. BRAY 
mittee he believes the ammunition tax Inland Waterways—(P 1--c 6), Topical Survey—(P 8--c 3). i= five years. Gnd Deete Seve omaence =e ned }rough men passed in front of his house. o. G. SEARSMALL Jay Juncus WILLIAMS toed, Geane Qmave 
lan to be unfair. ||| Insurance—(P 4--c 1) (P 5--c 5, — -- _ nen § PAF no, quarreled | Bragg was assaulted and brutally beaten and ILLARD SAULSBURY LAN INEHART Rs. N. bE R. WHITEHOUSE 
P'M. P. Bailey, ef Boise, Idaho, State 6) Rransportation—(F 6--c 1) (F 8--e 3). }]| with him. and Juliano had paid $5,000 to, kicked and maimed, by having his nose||| Georce F. PORTER Joun E, Rice T. M. Ropuun 
Game Warden, favored Federal develop- ao -0 es Versame(® i--0 6) (P 9-9 7, Kill Basile and Druccl was shot and killed by | crushed. Morgan was taken fore ride andj) Joun W. WEEKS B. F. YuaKuM ELMER SCHLESINGER 
ment of more water fowl] refuges. He | Labor*-(P 8--c 3). Wild Life—(P 1--c 2) (P 8--c 6). a policeman before he could execute the shot and Capone told them: “This is the UNIVERSITY OF CHICAGO Tue National Instrrurg ‘THE BROOKINGS INSTITUTION 
said either the license fee or ammunition 


murder last raid you will ever make,” and they were 








He gave evidence which was very helpful very much afraid. They, however, did ap- 


or PusLic ADMINISTRATION 
|to the Government, and just before Christ- [Continued on Page 6, Column 5.] 


tax is acceptable to him, but he favored 
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Bill to Liberate 
The Philippines 


Passed in House Secretaries Hurley and Mills Criticize Ship- 





Plan for Independence in) 
Eight Years Adopted by 
Vote of 306 to 47; Limits | 


Immigration 





stead Improve 


necting channels of the Great Lakes, and 
to authorize the issuance of bonds there- 
for.” 

_ “The bill is primarily one for the con- 
Sideration of the War Department, but 
|the Treasury is vitally interested in the 





[Continued from Page 1.] 
Islands freedom as soon as such a condi- 
tion was proven, and that it was the duty 
of this country to itself as well as to the 
Islands to give them their freedom. 

He pointed to the facts and figures 
relative to the position of the Islands, 
stating that they showed conclusively the 
readiness of the Islands to govern them- 
selves. Mr. Hare pointed out that “while 
we are trying to balance our budget, they 
have a balanced budget.” The bill had 


been written, he said, wit a view to tak-| 


ing care of the United States as well as 
the Islands during the transition period. 
Islands’ Budget Balanced 


Representative Knutson (Rep.), of St. 
Cioud, Minn., ranking minority member 
of the Committee, told the House that 
he had favored Philippine independence | 
for a number of years, byt that he ob-| 
jected to having the House consider such | 
an important matter in only 40 minutes. 

He said that opportunity should have 
been given for members to offer amend- 
ments to the bill, which could not be done | 
under the rules under which the measure | 
was considered. The bill, in its present | 
form, he said, does not give adequate pro- 
tection either to the 12,000,000 people of 
the Islands nor adequate protection to 
American agriculture. pl 

It was pointed out by Representative | 
Cross (Dem.), of Waco, Tex., that the | 
Philippine Islands are costing this coun-| 
try millions of dollars annually which! 
would be, saved by their being given in- | 
dependence, beside the fact that this| 
country was obligated to free the Islands | 
when they were prepared, as they are now. 


Opposed by Mr. Underhill 


Representative Underhill (Rep.), of 
Somerville, Mass., declared that the) 
granting of Philippine independence at | 
this time would be a tragedy. He said} 
that by taking only 40 minutes to ‘found | 
a@ country is unwise, unchristian, unpa- 
triotic and selfish,” and that such action 
showed a disposition on the part of the, 
House to hold politics paramount to the} 
welfare of the world. 

Representative Hooper (Rep.), of ‘Bat- 
tle Creek, Mich., told the House that he 
favored Philippine independence and that 
he would vote for the bill, although he 
did not like the limitation which had| 
been placed upon debate. He said he 
thought it should be left open for amend- 
ment, and that if the President should 
veto the measure he would vote to sus- 
tain the veto. 

Others speaking in favor of the meas- 
ure were: Representatives Thurston 
(Rep.), of Osceola, Iowa; Welch (Rep.),| 
of San Francisco, Calif.; Jenkins (Rep.), 
of Ironton, Ohio; Dyer (Rep.), of St. 
Louis, Mo.; LaGuardia (Rep.), of New| 
York City; Gilbert (Dem.), of Shelbyville, 
Ky., and Resident Commissioners Guerva 
(Nationalist) of Santa Cruz, Laguna, 
Philippine Islands, and Osias (National- 


ist), Balaoan, La Union, Philippine | 
Islands. 

Others speaking against the passage of 
the measure. were: Representatives | 





Brumm (Rep.), of Minersville, Pa.; Staf- 
ford (Rep.), of Milwaukee, Wis. 


Views of Mr. Stimson 


Declaring that “agitation of a change 
in the status of the Philippine Islands 
at this moment can only inflame most 
dangerous possibilities,” the Secretary of 
State, Henry L. Stimson, in a letter made 
public by Representative Bacon (Rep.), of 
Old Westbury, N. Y., April 4, said there is 
a “chaotic state of affairs in the Far East” 
and possibility of trouble in the Orient 
that “may disturb the whole earth.” , The | 
letter was addressed to Senator Bingham 
(Rep.), of Connecticut, Chairman of the 
Senate Committee on Insular Affairs, un- 
der date of Feb. 15, 1932. 

Secretary Stimson’s letter follows in| 
full text: 

Dear Senator Bingham: I have re- 
ceived your letter of Feb. 9 inviting me 
to appear before an executive session of 
the Committee on Territories and Insular 
Affairs in order to give my views on the | 
subject of the bills now pending before 
‘your Committee relating to Philippine 
independence. 

The Secretary of War, whose Depart- 
ment exercises jurisdiction over the af- 
fairs of thre Philippine Islands, has already 
laid his views before your Committee and 
it is unnecessary for me to add to what 
he has said in many particulars. | 

I can, however, give you my views on 
the effect which fhe present movement 
for immediate independence in the Philip- 
pines, both in and out of Congress, is hav- 
ing upon our foreign relations. That is a 
matter within my jurisdiction, and as the | 
stress of my other duties make it very | 
difficult for me to appear before you in 
person, I will take the liberty of submit- 
ting them in this letter. | 

Pacific Trade Growth | 


Undoubtedly the outstanding develop- 
ment, for good or ill, in the foreign rela- | 
tions of the United States during the re-| 
mainder of this century, will be that of our 
relations with the countries on the west- | 
‘ern side of the Pacific Ocean. The open- | 
ing of the Panama Canal revolutionized 
the conditions of our trade with them, and 
during the 10 years succeeding the great 
war that trade more than quadrupled— | 
greatly exceeding the rate of the growth) 
of our trade in any other quarter of the) 
world. Whether we yet realize it or not,| 
w: are already a great Pacific power and 
as such will sustain a constantly increas- | 
ing interest in the affairs of the Pacific. 

By a fortunate coincidence with this} 
development the United States had, on}! 
the opening of the century, responded | 
to ‘an opportunity and assumed a respon- | 
sibility in the Far East by our entry into) 
the Philippine Islands, Under enlightened | 
leadership we framed our policy along no| 
selfish lines of colonial domination, but} 
from the beginning undertook the cour- | 
ageous experiment of trying to establish 
among an Oriental people the practices | 
of western economic and social develop-| 
ment and the principles of political de-| 
mocracy. Thirty years ago the experi-| 
ment was scoffed at as chimerical by the 
colonial powers of Europe. Today its suc- | 
cess meets with their profound surprise 
and respect. | 

Under American guidance the Malay} 
population of the Archipelago have in 30) 
years made a progress in achieving a| 
uniform language, a western system of | 
education, a hitherto unknown national | 
feeling, and American methods of govern- 
ment which is extremely satisfactory. The 
Philippines today represents an islet of | 
growing western development and thought 
surrounded by an ocean of Orientalism. 
They are the interpreters of American | 
idealism to the Far East. They are on the | 
way to become the~base of our economic | 
civilization in that hemisphere. | 

The Philippine Islands have thus be- 
come a physical base for American in- 
fluence—political, economic, and social—| 
in the Far East. There we demonstrate | 
before the eyes of all Far Eastern peo-| 
ples and of all governments which exer- | 


[Continued on Page 6, Column 3.) 





| financial provisions of the bill. The first 
|section in the bill authorizes and directs 
|the Secretary of the Treasury to borrow 
|from time to time on the credit of the 
| United States and to issue bonds therefor 
|in order to finance the construction of 
{such projects as have been or will here- 
|after be adopted by Congress for river 
}and harbor improvements. 

| “The amount of the bonds outstanding 
}at any one time is not to exceed the sum 
| of $500,000,000, to be payable in gold coin 
20 years from the date of their issue or 


|callable at the pleasure of the United | 
| States at any time after 10 years from | 
|such date, and to bear interest payable | 


quarterly in gold coin at the lowest rate 


|obtainable not exceeding 4 per cent per} 


annum. 


Opposes Measure 
As Unwise at Present 


“The Treasury now has sufficient au- 
thority under the Liberty Bond Acts to 
borrow on the credit of the United States 
to meet expenditures for public purposes 
authorized by law. Under this authority 
the Secretary of the Treasury may bor- 
row by selling bonds, notes, certificates of 
indebtedness, or Treasury Bills, which- 
ever in his opinion more nearly meets the 
market conditions at the time of the pub- 
lic offering. The Treasury does not feel, 
therefore, that it is necessary for the bill 
to contain authority to borrow funds to 
finance the purposes specified. As long 
as the expenditures for public purposes are 
authorized by law the Treasury has the 


authority to raise the funds by borrowing | 


if necessary. 

“The bill under consideration provides 
that funds are to be raised by the sale at 
not less than par of 20-year bonds bear- 
ing interest at a rate not exceeding 4 per 


cent per annum, a restriction which might | 


place the Treasury in a position of not 
being able to raise the funds necessary 


to finance projects already under con-! 


tract. The fact that the Treasury 3 per 
cent bonds of 1951-55, which are 20-year 


| bonds to the call date, sold on Feb. 8 on) 


a 4.05 per cent basis, and its 15-year 
4%4 per cent bonds sold on a 4.24 per cent 


| basis, indicates that the Treasury under 


existing conditions might have difficulty 
in selling a 20-year 4 per cent bond. 
“The Treasury is now facing a tremen- 
dous deficit for the fiscal year 1932, and, 
if taxes are not increased so as to provide 
a@ substantial amount of additional reve- 
nue for the fiscal year 1933, there will 
also be a large deficit for that year. It 
is essential, if we are to maintain un- 


| impaired the credit of the United States 


Government, that the increase in our 


| public debt be brought to a halt. 


“It would seem, therefore, that this is 


| an inappropriate time to depart from our 
| well-established practice of financing con- 


struction projects of this character from 
current revenue and to embark on a pol- 
icy of doing so through bond issues. The 
wise and sound policy for the Government 


to pursue is to stop borrowing and to raise 
the revenue necessary to meet all expendi- 
tures deemed by the Congress to be es- | 


sential or desirable. 
“In view of all the circumstances, it is 


recommended that the bill be not passed.” 


As Necessary Activity 


Capital Expenditures 


Witnesses in support of the bill were 
presented to the Committee by Col. Rob- 
ert Isham Randolph, president of the Mis- 
Sissippi Valley Association, who told the 


Committee there was no purpose in dis- | 


cussing the need of the improvements. He 


}assumed that inasmuch as the projects 


with which the bill was concerned already 
were authorized, it was unnecessary to go 
through those facts again. 

Col. Randolph told the Committee that 
there was much discussion of a need for 
reducing governmental expenditures. He 
said he realized that necessity but in- 
vited attention to possible conditions in 
event no one spent money. 

“I feel,” he continued, “that there has 
not been the proper distinction made be- 
tween operating and capital expenditures. 
Every business has known the necessity for 
reducing operating expenses, but all real- 


|ize that if we fail to make some capital 
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The Senate 


HE Senate convened at 12 o'clock 

noon. A message was received from 
the House, transmitting the tax bill (H. 
R. 10236). Ia was referred to the Com- 
mittee on Finance. Hearings have been 
scheduled to begin April 6. Petitions, 
memorials and reports of committees 
were received, and bills and resolutions 
were introduced. 

The Senate received a message from 
the President, on reduction of govern- 
mental expenses and reorganizations. 

The message from the President was 
read. (Full text is printed on page 1). 

Upon motion by Senator McNary 
(Rep.), of Oregon, the Senate agreed to 
consider unobjected bills on the calendar 
of business. 


Senator Robinson (Dem.), of Arkan- 
sas, Minority Leader, discussed the 
President’s message on governmental re- 
organization, asserting the Chief Ex- 
ecutive “shirked his duty” in not in- 
cluding specific proposals. 

Senator /’Vandenberg (Rep.), of Mich- 
igan, regretted that a “bill of particu- 
lars” had not been included, but said 
Senator Robinson’s charge of shirking 
was “unfair” for Congress had made a 
survey for reorganization in 1924 and 
nothing had yet come of it. (Discussion 
on page 1). 

The President must have in mind the 
changes in laws which he said in his 
message were necessary, according to 
Senator Borah (Rep.), of Idaho, Sena- 
tor Fess (Rep.), of Ohio, said the Presi+ 
dent had proposed a plan in a mixed 
commission that would enable a pro- 
gram of economy to be worked out by 
having commission members on the floor 
of Congress. 

Senator Long (Dem.), of Louisiana, 
told the Senate funds necessary to bal- 
ance the budget could be obtained by 
increasing surtaxes and taxes on inherit- 
ances and that a redistribution of 
wealth could be accomplished at the 
same time. 

The Vice President laid before the 
Senate a report from the Department 


| of Justice covering the results of an in- 


quiry into conditions in Hawaii. (Full 
text. of the report is printed on page 
1.) Senator Bingham (Rep.), of Con- 
necticut, Chairman of the Committee on 


Territories and Insular Affairs, intro- 


Financing of River Projects 
Through Bond Issue Opposed 


Proceedings of April 4, 1932 
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ment Measure 


[Continued from Page 1.] 


expenditures, we may as well fold up and 


| improved. 

| Mr. Sanders, representing the New Or- 
leans Association of Commerce, urged co- 
|operation of railroads with waterways, 
; which is not now prevailing. Railways, 
jhe said, will see the desirability of co- 
operation when the waterways become a 
bigger competitive factor in transporta- 
tion. At present rivers accounts for only 
2 per cent of total transportation ton- 
nage. 

| The stagnation in business is partly due 
to the high costs of transportation, Mr. 
Sanders asserted. If the waterways were 
opened, the railways would benefit also. 
The present attitude of the railways is 
short sighted, he said. 

The witness was opposed to the re- 
strictive legislation that would force rail- 
way-waterway cooperation. Increased 
water traffic will force the cooperation, 
he said. 

Mr. Sanders advocated a 9-foot river 
channel as the most economical. There 
is plenty of water, he said, for a 9-foot 
channel; and, the larger units that can 
be used on the rivers, the smaller will be | 
the cost per ton to operate. 

B. F. Peak, of the John Deere Co., Mo- 
| line, Ill, joined with Mr. Sanders in his 
approval of the measure before the Com- 
mittee. Mr. Peak said no distinction was 
made in demands for economy between | 
these things essential and productive and 
those unessential and unproductive. 
There is a limit, of course, he said. 








Seagate to Great Lakes 


Via St. Lawrence Favored 


Col. George C. Lambert, St. Paul, Minn., 
likewise advocated favorable action on 
the bill under consideration. He repre- 
sented the Upper Mississippi and St. Croix 
River Improvement Association and the 
Mississippi Valley Shippers Conference. 

Questioned by a Committee member, 
he said the proposed St. Lawrénce water- 
way would greatly aid in the transporta- 
tion of grains and other products of the 
Midwest. Fruit in the South, apples in 
the North and West, potatoes in some 
sections of the country, he said, are rot- 
ting on the ground because of a lack of 
| sufficiently cheap transportation; yet else- 
|where people have been going hungry. 
| The failure to use our rivers is aston- 
|ishing in view of the development of river 
transportation in other lands, he said. 


| Six-foot Channel 


For Missouri Favored 


George C. Coll, Sioux City, Iowa, repre- 
senting the local Chamber of Commerce, 
|said a 6-foot channel now is all that is| 
|asked, because it is believed the Missouri 
River will ultimately scour out a larger 
|channel. Manganese deposits in the re- 
| gion of Chamberlain, S. Dak., have been 
|found, and they merely await cheap 
| transportation for development. In North 
Dakota, large liquite beds and gas and oil 


Bills and Resolutions 


EY S. 3836. Pearl River, Leake County. Miss., 
quit.” bridge. Passed S. Mar. 11, 1932. Passed H. 
M. J. Sanders, New Orleans, told the| Apr. 4. 
Committee that river traffic is saving $68,- | ,, 3 a Panny | jag Elbowoods, N. 
000,000 yearly in transportation costs, even H. R. 9301. Black River, Pocahontas, Ark., 
though the river system isn’t completely |-pridge. Passed H. Apr. 4 





Pending in Congress, 


Changes in Status of Measures | 
Classified by Topics 


Agriculture 
Changes in status: 

S. J. Res. 108. To direct Secy. of Agric. to 
investigate cost of maintaining present sys- 
tem of future trading in agricultural prod- 
ucts. Reptd. to S. Apr. 1. 

Bridges 
Changes in status: 


H. R. 10088. Savannah River, Burtons Ferry, 
Sylvania, Ga., bridge. Passed H. Apr. 4. 


H. R. 10159. Missouri River, South Omaha, 
Nebr., bridge. Passed H. Apr. 4. 

H. R. 10365. Monongahela River, Fayette 
City, Pa., bridge. Passed H. Apr. 4. 

H. R. 10775. Hudson River, Catskill, N. Y., 
bridge. Passed H. Apr. 4. 


District of Columbia 

in status: 
. J. Res. 47. For improvement of Chevy 
Chase Circle with fountain and appropriate 
landscape treatment. Passed S. Feb. 1. 
Passed H. Apr. 4. 

S. 4038. To amend act for home care for 
dependent children. Reptd. to S. Apr. 4. 

S. 4039. For extension and widening of 
Mich. Ave. Reptd. to S. Apr. 4. 

Forestry 

Changes in status: 

S. 3711. To authorize adjustment of bound- 
aries of Chelan Natl. Forest, in Wash. Reptd. 


to S. Apr. 4. 
Flood Control 


Changes 
Ss 
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‘Resumption of Oil Prospecting |Tobacco Shortage 
By Federal Permit Authorized 


Unit Operations to Be 


missioner of the General Land Office fol- 
lows in full text: 

“The Commissioner of the General Land | 
Office. 

“Sir: Attached are regulations under 
which the issuance of oil and gas pros-| 
pecting permits, suspended since March 
13, 1929, may be resumed They have as 
their objectives: First, equality of oppor- 
tunity for small as well as large interests; 
second, actual development in lieu of 
speculative conditions prevailing prior to 
March, 1929; third, rational control of 
production and protection of correlative 
rights through unit operation; fourth, 
ratable sharing of market outlet by all 
permittees on a structure; and fifth, rec- 
ognition of a preference right in favor of 
those applicants and permit holders whom 
the order of March 13, 1929, affected. 

_  Praference for Rejected Claims 

“These regulations will be promulgated 
immediately. However, a 60-day pref- 
erence period is provided for permittees | 
and applicants whose claims were pending | 





Changes in status: 

H. R. 8603. For prelim. examination of Com- 
bahee, Big Salkehatchie, Coosauhatchie, Edisto “ay ; | 
and South Edisto rivers, S. C., with view Since March 13, 1929, no prospecting | 


to control of floods. Passe} H. Apr. 4. | permits have been issued or extended un- | 

H. R. 9451. For prelim. examination of | less equities existed prior to that date | 
Fins Pee Ala. “_ beh with view to con-/ and then only on condition of restricted | 
tol of its floods. Passed H. Apr. 4. drilling, and consequently the public do- 


H. R. 9452. For prelim. examination of . “ an 
Flint Creek and branches in Morgan County, | main has not contributed to the condi- | 





on March 13, 1929, and were rejected un- | 
der the order of that date. | 


| 
Ala., with view to control of floods. Passed | tion of overdrilling and potential over- | 
a, Als. oa. ie elite. caidas, ok i | production which the oil-producing States | 
taco Creek and branches, Morgan County | have been endeavoring to correct during | 
Ala., with view to control of floods. Passed | this period. The Department's action was 
H. Apr. 4. | sustained by the United States Supreme 
on Immigration Court. | 
anges in status: “ 7 7 i ant 
Ss. For review of action of consular offi- | However, during this period legisla 


tion authorizing unit operation has been 
enacted. It has now had several months’ 
working trial, and our experience under 
it affords a basis for renewed exploration 


cers in refusing immigration visas. Reptd. to 
S. Apr. 4. 
Indians 
Changes in status: 
R. 8031. For ex of | ; ; : ; 
pee re, GeoW Indian | on the public domain without injuring 


tribal council and authorized delegates of : . : 
tribe. Passed H. Apr. 4 conservation of our irreplacable oil and 
H. R. 9254. For exchange of part of Rapid | gas resources. 


City Indian school lands for part of Penning- 
ton County Poor Farm, S. Dak. Passed H. | 


“In general, the attached regufations re- 
Apr. 4. ee — 


National Defense 
Changes in status: 

H 4724. To confer on certain persons 
who served under jurisdiction of Quartermas- 
ter General during war with Spain, Philip- 
pine Insurrection, or China Relief Expedi- 
tion benefits of hospitalization and privileges 
of soldiers’ homes. Passed H. Apr. 4 


Appropriation Bill Savings 
Estimated as 155 Million 


[Continued from Page 1.] 
proposes to make in comparison with the 


H. R. 8624. For loan of War Dept. equip- | budget estimates, and there will be a sub- 
ment to Knights of Pythias. Passed H. Apr. 4. stantial addition to the cut, and let no 
H. R. 5848. Directing Secy. of War to loan : 


one proceed with the idea that in any re- 
duction proposed a restoration can be 
counted upon in a later deficiency bill. 
“Beyond these reductions there is the 
question of proposed reduction of salaries. 
I do not know what the special House 


to United Confederate Veterans 250 tents, etc., 
for encampment at Richmond, Va., in Je., 
1932. Passed H. Apr. 4. 
Public Buildings and Grounds 
Changes in status: 
H. R. 9146. For transfer of certain lands 
near Vallejo, Calif., from U. S. Housing Corp. 





» _, Dept. for naval purposes, Passed | Committee on Economy is doing with re- 
Micali Public Lands spect to that subject; that is a matter for 
Changes in status: |its chairman, Representative McDuffie 
H. R. 10284. For acquisition of addtl. land | (Dem.), of Monroeville, Ala., to discuss. 


in Medford, Oreg., for use in connection with 


administration of Crater Lake Natl. Park. | That special committee has figured on & 


Passed H. Apr. 4. possible saving of $70,000,000 by salary re- 
H. R. 8087. Authorizing Secy. of Interior to | @uctions, if that plan of economy is 
seleate wikeares of public ands under rec- | adopted. 
} ion la oo y reservation of rights, ways, | “I do not think there should be any dif- 
yy ee Passed H. Mar. 23. Reptd. to ficulty about effecting a reduction of 
$243,000,000 in Government expenditures. 
I have understood that the Senate is con- 
; templating cutting off $5,000,000 in the 
|regular appropriation for roads anl trails 
in the national parks.” 


Territories and Possessions 
Changes in status: 

H. R. 300. To exempt Territory of Hawaii 
from application of certain acts with respect 
to filing of certificates of marriage. Passed 
H. Apr. 4 





| fields will benefit, he added. 

Holleck W. Seaman, former president of 
the American Mining Congress, now as- 
|sociated with the Clinton Wire Cloth 
| Company, Clinton, Iowa, favored the bill. 
Cheap transportation of sulphur is needed 
by the Clinton Corn Products Refining 
Company, he said. Salt is also needed. 

The consumers point of view on the 
desirability of water transportation was 
| presented by George A. Hall, of Min- 
neapolis. Mr. Hall, of the Hall Hardware 
Company, represented 500 hardware deal- 

| ers in the Northwest. 
Economical distribution will result from 
river improvement, he said. Cheap water 
| transportation would aid 240,000 farm 
| homes, besides those in the cities in the 
|/area served by the hardware merchants 
| he spoke from, Mr. Hall said. 

The John Deere Company, of Moline, 
| said A. R. Ebi, traffic manager, has saved 
| from $1.30 to $1.80 per ton by sending ag- 

ricultural implements to St. Paul and 
Minneapolis by water. With a 9-foot 
channel in the Mississippi, Mr. Hall de- 
clared, his company hopes to double the 
;saving. The Deere Company has been 
using the river since 1847, he said. Nor- 
|mally, it moves 1,000 carloads of goods 
| yearly by river. 

The Committee adjourned until April 6. 


STATES 





1 duced seven bills to carry out the rec- 
| ommendations made by the Department 
of Justice as a result of its conclusions 
from the Hawaiian inquiry. He also 
asked that a summary of the report be 
printed in the Record. 

Upon motion of Senator McNary 
(Rep.), of Oregon, Assistant Majority 
Leader, the Senate proceeded to the 
consideration of execuive business. 

Senator Hastings (Rep.), of Delaware, 
entered a motion for reconsideration of 
the vote by which the Senate rejected 
the nomination of Charles A. Jonas to 
be United States Attorney for the West- 
ern District of North Carolina, and 
discussed the basis of the statement in 
which Senator Bailey (Dem.), of North 
Carolina, had stated that the nominee 
was personally obnoxious to him. 

Senator Hastings did not conclude his 
discussion and, after confirming nu- 
merous postmaster nominations, the 
Senate recessed in executive session upon 
motion by Senate McNary at 5:05 p. m. 
to noon, April 5. 

v 


House of Representatives 


8 es House met at noon April 4. Rep- 
resentative Hare (Dem.), of Saluda, 
S. C., chairman of the House Commit- 
tee on Insular Affairs, asked unanimous 
consent that the Philippine independ- 
ence bill (H. R. 7233) be given a priv- 
ileged status and be taken up for con- 
sideration with one hour debate on each 
side. This request was objected to, and 
the Speaker announced that he would 
recognize Mr. Hare later in the day to 
move that the House suspend the rules 
and pass the bill, with 20 minutes de- 
bate on each side. 

The House considered the consent cal- 
endar. 

A message from the President regard- 
ing economy was read. (Full text of the 
message is printed on _ page _ 1.) 
Speaker Garner (Dem.), of Uvalde, Tex., 
laid before the House the resignation 
of the Resident Commissioner of Porto 
Rico, Felix Cordova Davila, effective 
April 11. Mr. Davila resigns from the 
House to become associate justice of the 
Supreme Court of Porto Rico under an 
appointment from President Hoover, 
and sails from New York to take the 
| post April 5. 

The House at 4:07 p. m., adjourned 
until noon, April 5. 








Allowed Under Order 


Of Department of Interior 





[Continued from Page 1.] 


quire that certain stipulations accompany 
any application for a prospecting permit. 
These stipulations do not impair the per- 
mittee’s privilege to drill immediately, if 


| he so desires, but do require that prior to 


the expiration date of the permit a coop- 
erative development plan for the entire 
Structure be submitted, and that when 
and if production is obtained, the area to 
be produced under a unit plan of opera- 
tion which, under the direction of the 
permittees, themselves, and under the 
general supervision of the Secretary of 


| the Interior, will insure a ratable share 


of production to all of them on the same 
structure, and, at the same time, insure 
against overproduction and consequent 
waste. It is anticipated that many per- 
mittees will voluntarily work out their co- 
operative plan in advance and prospect 
in accordance with it. 

“The permittees will also be bound by 
certain other stipulations, including com- 


pliance with both Federal and State con- 
servation laws.” 


_The regulations governing applica- 
tions for oil and gas prospecting per- 
mits will be printed in full tert in the 
issue of April 6. 





ee 
PRESIDENT’S DAY 
At the Executive Offices 


April 4, 1932 





9:45 a. m.—C. Bascom Slemp, attor- 
ney - Washington, D. C., and Virginia, 
called. 


11:15 a. m.—James C. Roop, Director 
of the Bureau of the Budget, called to 
discuss budget matters. 


11:30 a. m.—Representative Colton 
(Rep.), of Vestal, Utah, called to discuss 
proposed public land legislation. 


11:45 a. m.—George H. Carnahan, 
mining engineer, of New York City, 
called to pay his respects. 


12:15 p. m.—Representative French 
(Rep.), of Moscow, Idaho, called with 
M. P. Bailey, State Game Warden of 
Utah, to present to the President Li- 
cense No. 1 to fish in Utah. 


12:30 p. m.—The President was photo- 
graphed with Brig. Gen. Frank T. 
Hines, Administrator of Veterans’ Af- 
fairs, and a group from the Veterans’ 
Administration. 

2:45 p. m.—Norman H. Davis, member 
of the American delegation to the Gen- 
eral Disarmament Conference at Ge- 
neva, called for a final discussion of 
disarmament before sailing April 8 for 
Geneva. 


3:35 p. m.—Senator Glenn (Rep.), of 


Illinois, called to discuss an Illinois 
matter. 
4 p. m.—The Attorney General, Will- 


iam D. Mitchell, called to discuss a de- 
partmental matter. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 
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In Europe Offset 
By Decline in Use 


Smaller Consumption Bal- 
ances 14 Per Cent Reduc- 
tion in Production, Says 
Agriculture Department 


[Continued from Page 1.] 
314,000,000 pounds in 1930. The produc- 
tion of oriental tobacco in Greece, Tur» 
key and Bulgaria in 1931 was approxi- 
mately 255,000,000 pounds compared with 
305,000,000 pounds in 1930. The 1931 crop 
of semioriental tobacco, grown largely in 
Rumania, Yugoslavia and South Italy, was 
approximately 95,000,000 pounds compared 
with 140,000,000 pounds the previous year. 

The acreage of Makhorka tobacco in 
Russia in 1931 is reported to have been 
jalmost twice that of the previous year. 
This is a dark, strong type, used largely 


}in smoking mixtures tor Russian peasants. 
The Russian acreage of oriental tobacco 
{in 1931 is reported to have been 35 per 
cent larger than the previous year. 

The combined reported acreage of the 
two types in Russia in 1931 was approxi- 
|mately 60 per cent of that for the re- 
|mainder of Europe. In recent years most 
| of the Russian crop has been consumed 
in domestic products. However, in both 
| 1929 and 1930 German imports from Rus- 
sia were around 4,000,000 pounds. Small 
quantities were also imported by several 
other European countries. 

The reduced crop in southern Europe 
is not likely to result in any increase in 
the takings of tobacco from the United 
| States. In fact there may be some fur- 
ther decline in the consumption of the 
fire-cured tobacco. In the countries in 
which production was reduced, stocks of 
domestic tobacco are reported still to be 
|large and in several countries the con- 
; Sumption of mixtures in which tobacco 
| from the United States is used has de~ 
clined. 

However, the consumption of the flue- 
cured types in the United Kingdom, the 
most important European importing coun- 
try, has held up well during the past year 
and no marked decline in the consumption 
of these types is expected. 


Texas Ruling Upholds Ballot 
Lacking Electors’ Names 


Austin, Tex., April 4, 
| The 23 electors of the victorious political 
party will be able to ‘cast their votes for 
President even though their names will 
not be on the general election ballot, At- 
torney General James V. Allred has ruled 
}in an opinion to Mrs. Jane Y. McCallum, 
secretary of siate. 

Mrs. McCallum questioned the validty of 
a statute putting presidential and vice 
presidential candidates’s names on bal- 
| lots as labels for the group of 23 electors 
|of the party, or its adverse effect, if up- 
| held. Attorney General Allred ruled the 
Legislature has a right to prescribe this 
form of shortening the ballot, and that the 
power of the electors will not be jeopard< 
ized. 











Cadillac Invites You To RIDE - DRIVE - COMPARE— 


for the difference between motor cars is greater today than ever 


The basic superiority of Cadillac and LaSalle has never been so 
instantly obvious as it is today — for now it is revealed, with 
unmistakable clearness, in the very first mile at the wheel! No 
matter what your experience with motor 
cars may have been — the new Cadillacs 
and La Salles will open your eyes to per- 
formance you have never known before. Sitesciesabeeiiediah 
Their big, powerful motors can scarcely 
be heard at all. Regardless of what gear 
you drive in—there is no mechanical sound 
of any description. You ride with a bal- 


anced buoyancy that is most delightful to 


ings ever held. Admission 


experience. And you travel the roughest 


Le Saile prices from $2395, f. o. b. Detroit % to all buyers of Cadillac 


Saturday evening —the General Meters Corporation is 
holding in this city a most 


products. Including all General Motors’ passenger and 
commercial cari— all its automotive accessory products 
—<and all its household products and appliances — this 
Exhibit is ome of the most interesting commercial show- 





The G.M.A.C. plan of payment is recommended 


highways as if you were glued to the road. Thousands of 
people have driven these cars—and their enthusiasm has 


known no bounds. In fact, approximately 
have bought cars 
base price, since 


SEE THE NATIONAL EXHIBIT 
GENERAL MOTORS PRODUCTS 


And in almost 
choice was based 


week—up te and including 


unusual exbibit of all its 


is free—so be sure to see it, 


and LaSalle motor cars. 


two out of every five who 
at or above La Salle’s 
the first of this year, 


have chosen either Cadillac or La Salle. 


every instance, the 
on performance — on the 


sheer superiority that a demonstration re- 
vealed. Come drive these cars today. And 
then — if you care to—drive other cars, 
and compare. You'll discover the greatest 
difference since motor car history began! 


YY Cadilice prices trom $2795, ¢. 0. b. Detroit 


CADILLAC MOTOR CAR COMPANY, DETROIT, MICHIGAN , 


Division of General Motors 
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Fourteen Claims 
To Cover Single 
~ Phase Criticized 





Claims Are Disallowed for 


Process for Treatment of 
Fiber in Making Wood 
Pulp for Paper 





In RE APPLICATION OF Sipney D. WELLS. 
Court of Customs and Patent Appeals. 
Patent Appeal No. 2929. 
On appeal from the Board of Appeals of 
the Patent Office. 

Wruram L. Symons for appellant; T. A. 
HosterteR (Howarp S. MILLER of coun- 
sel), for Commissioner of Patents. 


Opinion of the Court 
March 28, 1932 


Garrett, Associate Judge—Fifteen claims 
in an application of appellant, a ertaining 
to a process for the treatment of fibrous ma- 
terial to produce wood pulp used in the man- 
ufacture of paper, were rejected by the ex- 
aminer of the United States Patent Office as 
disclosing nothing inventive over prior art 
cited. 

Upon appeal to the Board of Appeals the 
decision of the examiner was modified to 
the extent that one claim (No. 30) was al- 
lowed. As to the other claims, numbered 1 
to 14, inclusive, the examiner's decision was 
affirmed. Appeal to this court followed. 

Both tribunals of the Patent Office joined in 
a critcism of the number of claims, but mul- 
tiplicity was not made a reason for rejection. 

Appellant has, however, assigned error upon 
this, thereby, at least, inviting the comment 

this court. 
ote think the criticism justified. All that 
appellant claims to be patentable in the 14 
claims disallowed is the element relating to 
the proportions of materials used. Claim 2 is 
quoted as typical 1. . 


“2. In the production of fibers from vege- 
etable material for use in making paper, 
the method of treating material which has 
been cooked with chemicals until the mid- 
dle lamella is softened and which cook has 
been terminated before the middle lamella 
is completely dissolved, which method con- 
sists in separating the fibers of said soft- 
ened material by pounding the same be- 
tween parallel pounding surfaces of a pile 
of rods which substantially constantly ex- 
tend parallel to each other and are tum- 
bled with the material and which fall with 
the material and impact upon particles of 
the material, whereby the length of the 
fibers is maintained, the treatment being 
conducted under conditions in which the 
material treated includes fiber in propor- 
tions of at least five parts and not more 
than 9.5 parts to 100 parts of fluid by 
weight.” 

Everything which appellant claims to be 
patentable embraced in the concluding 
words of the foregoing claim: 

“* ® ® the treatment being conducted un- 
der conditions in which the _ material 
treated includes fiber in proportions of at 
least five parts and not more than 9.5 parts 
to 100 parts of fluid by weight. 

The 14 claims to cover this comprise about 
2,000 words, or something more than one- 

fourth the number which were used in fram- 
ing the Constiution of the United States. 


+++ 

We really feel that appellant could have 
reduced the number without sacrificing either 
substance, clarity or protection. The number 
may be accounted for, at least in part, by 
a prior patent to appellant referred to here- 
after. evertheless it seems to us to have 
been unnecessary to have so many claims. 

The prior are cited against the claims is 
embraced in patents to Wells, 1654624, Jan. 3, 
1928; Howard, 1039288, Sept. 24, 1912; DeCew, 
1598267, Aug. 31, 1928. 

The first of the above references is a pat- 
ent to appellant himself, contaffring 14 claims 
wich are similar to the 14 herein at issue, 
except that in the patent claims there is no 
statement as to the ratio of the fibrous ma- 
terial to the fluid. . 

The patent to Howard relates to apparatus 
known as a ball “ye of mill for manufac- 
turing wood pulp. It contains no statement 
as to the specific proportions of fibrous ma- 
terial and fluid used, but the specification 
teaches the feeding of said material ‘in ap- 
proximately the proper proportions of fiber 
and water for efficient grinding.” 

The patent to DeCew is for a “method of 
hydrating cellulose fibers in concentrated 
stock.” e claims of said patent call for a 
fiber stock, as expressed in claim No. 2 thereof, 
of more than 4 per cent.” (Italics ours.) 

As has ben seen, appellant's involved claims 
are limited to ‘‘at least 5 parts and not more 
than 9.5 parts” of solid matter. 


++ + 

Appellant has presented a number of affi- 
davits, said to be by experts in the wood 
pulp industry, setting forth the advantages 
and benefits derived from the _ proportions 
proposed in his application. These show 
elaborate laboratory tests on the part of ap- 
pellant in arriving at the stated consistencies 
of materials. and recite the solution of va- 
Tious difficulties by the use of these con- 
sistencies. 

There is no occasion to doubt the truth of 
these affidavits, but. accepting them as be- 
ing. in all respects, true, they do not appear 
to us to establish invention in the patent- 
able sense, in view of the prior art teachings. 

This case is quite analogous in principle 
to that of In re Richter, 19 C. C. P. A. (Pat- 
ents) —, 53 F. (2d) 525. That case involved 
certain claims for new preparations in acid 
sulphite cooking liquor used in the pro- 
duction of wood pulp. We there held that 
changes in proportions of agents used in com- 
binations, such as were there involved, in 
order to be patentable, must be critical as 
compared with the proportions used in prior 
processes. We there pointed out that such was 
the doctrine of Minerals Separation, Litd., 
et al. v. Hyde, 242 U. S. 261, which case was 
there relied upon, as it is here. 

Other cases in point are In re Williams, 
17 C. C. P. A. (Patents) 718, 36 F. (2d) 436; 
In re Piling, 18 C. C. P. A. (Patents) 703, 
44 F. (2d) 878, and cases cited in each. 

We do not feel that the propersions named 
fm appelant’s claims are critical in the sense 
required sufficiently to render the claims 
patentable. 

The decision of the Board of Appeals is 
therefore affirmed. 


North Dakota Taxes 
On Insurers Clarified 








‘Attorney General Gives Opin- 
ion on Personal Property Levy 


Bismarck, N. D., April 4. 


Foreign insurance companies which pay 
@ gross premium tax in North Dakota are 
not required to pay a tax on personal 
property held within the State, the At- 
torney General’s office has just held in 
an opinion to M. W. Murphy, city attorney 
of Fargo. The ruling follows in full text: 

Dear Sir.—We have your letter of March 
17, stating that the city assessor of Fargo 
proposes tu tax the physical properties of 
all insurance companies. You have re- 
quested an opinion as to the extent to 
which foreign insurance companies are re- 
quired to pay tax in this State on physical 
assets, particularly personal property. 

There is no question that the in- 
surance companies, whether foreign or 
otherwise, must pay tax on real estate 
belonging to such companies. 

Section 4924 of the Supplement to the 
Compiled Laws provides: 

Every insurance company doing business in 
this State, except stock and mutual com- 
panies organized under the laws of this State, 
shall at the time of making annual state- 
ment of business done, as required by law, 
pay to the Commissioner of Insurance 214 per 
cent of the gross amount of premiums re- 
ceived in this State during the preceding 
year. Upon payment of such sum the Com- 


missioner of insurance shall issue the annual 
certificates provided by law. 


The tax provided for in the above sec- 


tion upon gross premiums or gross earn- | 


ings is a lien tax. 

Subdivision 11A of section 2078, Supple- 
ment to the Compiled Laws, provides that 
all personal property of insurance com- 
panies that are subject to a lieu tax upon 


gross prémiums or gross earnings shall be | 


exempt from taxation. 
Under the provisions of the statutes 
above referred to, I am of the opinion 


that the foreign insurance companies who | 


oo on gross premiums or gross earn- 
on the personal property held within the 
State of North Dakota. 


4 


are not required to again pay a tax) 
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under advisement. 





in The United States Daily, follows: 


No. 15,—Original. 
State of Colorado. On motion of defendant 
to dismiss bill of complaint. Construction of 
decree, with regard to respective rights of 
citizens of Wyoming and Colorado in_ waters 
of Laremie River, entered in 1922 in Wyoming 


Arkansas Railway Co. et al. v. United States, 
Interstate Commerce Commission et al. On 
appeal from the District Court for the South- 
ern District of Texas. Validity of orders of 
the Interstate Commerce Commission chang- 
ing and regulating differential export, import, 
and coastwise freight rates as between the 
port of New Orleans and the ports of Galves- 
ton and other Texas cities. Argued Oct. 12 
and 13, 1931. (6 U. S. Daily 1931, Oct. 13.) 

No. 118. Fox Film Corporation v. Doyal, etc. 
On appeal from the Supreme Court of Geor- 
gia. Whether royalties from copyrights may 
be included in basis of State gross receipts 
tax. Reargued March 15 and 16, 1932. (7 U. 
8. Daily 112, March _ 19.) 

No. i70. Gregg Dyeing Co. v. Query et ai. 
Members of the South Carolina Tax Commis- 
sion, and 

No. 158. Shriver v. Woodbine Savings Bank, 
etc. On appeal from the Supreme Court of 
Iowa. Whether Iowa statute (Sec. 9248-al, 
Code 1927) permitting sale of stock of bank 
to meet assessment to rehabilitate impaired 
capital and providing that, should proceeds 
of sale be insufficient to satisfy the assess- 
ment, stockholder shall be personally liable 
for deficiency, imposed new and additional 
liability upon a stockholder who bought stock 
when, as claimed, there existed no such stat- 
utory or contractual liability; and, if so, 
whether statute is violative of impairment of 
contract and due process clauses of Federal 
Constitution, in view of a reserve power stat- 
ute in force at time of purchase of stock and 
incorporation of bank. Argued March 14, 15, 
1932. 

No. 245. City of Greenville et al. v. Query 
et al. 
South Carolina. Constitutionality of South 
Carolina statute providing that gasoline tax 
must be paid in case of fuel imported from 
other States and stored for 24 hours after in- 
terstate character of shipment is lost. Ar- 
gued Dec. 10, 1931. (6 U. S. Daily 2312, Dec. 
11.) 
No. 265. Nixon v. Condon et al. On writ 
of certiorari to the Circuit Court of Appeals 
for the Fifth Circuit. Whether Texas statute 
(Chap. 67, Laws 1827) providing that litical 
parties have power to prescribe qualifications 
of members to participate in party and its 
primary elections, together with resolution of 
Democratic State Executive Committee per- 
mitting participation of only “white” mem- 
bers in its primary election, under which 
Negro citizen of Texas was denied privilege of 
voting in Democratic primary election for 
State and Federal officers, is unconstitutional 
and void as constituting discriminatory State 
action violative of the Fourteenth and Fif- 
teenth Amendments. Reargued March 15. 1932. 
(7 U. S. Daily 86, March 16.) 

No. 270. The Pacific Company, Ltd., v. John- 
soh, State Treasurer, exc. On appeal from the 
Supreme Court of California. hether inclu- 
sion of interest from bonds issued by im- 
provement district of State in basis of cor- 
porate franchise tax amounts to impairment 
of preexisting contract, when State Consti- 
tution provided, at time bonds were issued, 
that they should be “free and exempt from 
taxation.’ Reargued March 17, 1932. (7 U.S. 

ly 112, March 19.) 
“— aah, Burnet, Commissioner of Internal 
Revenue, v. Coronado Oil & Gas Company. 
On writ of certiorari to the Court of Appeals 
of the District of Columbia. Whether profits 





derived by a private corporation from sale of 





Index to Subject-matter 
of Pending Cases 


Admiralty—Jurisdiction—Libels by Canadian 
citizens for damage to cargo in collision of 
two Canadian vessels on Great Lakes on Amer- 
ican side, Nos. 487-9; (see also workmen's 
compensation, Nos. 430-44). 

Banks—Stockholders—Statutory personal lia- 
bility for assessment to rehabilitate impaired 
capital—Validity—Impairment of contract, No. 
158. 

Bonds (see Drains, No. 455). 

Carriers (see Interstate Commerce Commis- 
sion, No. 24, No. 454). 

Collision (see Admiralty, Nos. 487-9). 

Commerce (see Interstate Commerce Com- 
mission, No. 24, No. 454; oil and gas, Nos. 
485-6; State taxation: South Carolina, Nos. 
170-245). 

Constitutional law (see Banks, No. 158; Cor- 
porations, No. 528; Criminal law, No. 590; 
Elections, No. 265; Oil and gas, Nos. 485-6; 
Search and seizure, No. 466; States, No. 617, 
No. 731, No. 805; United States, No. 694; Fed- 
eral Taxation: Royalties, No. 341; State Tax- 
ation: California, No. 270, Georgia, No. 118; 
South Carolina, Nos. 170-245). 

Copyrights (see State Taxation: 
No. 118). 

Corporations—Directors—Liability to credi- 
| tors—Repeal of constitutional provision cre- 
ating Hability—Effect as to pending action— 
Impairment of Contract, No. 528; (see also 
State Taxation: California, No. 270). 

Courts—Supreme Court of United States— 
Original jurisdiction—Decree—Interpretation, 
No. 15 Original; (see also Criminal Jaw, No. 
Thebes law—Federal offenses—Constitu- 
tional right to trial in States in which crime 
committed—Waiver, No. 590; (see also Post 
Office, No. 513; Prohibition, No. 576). 

Customs duties (see Prohibition, No. 576). 

Death (see Workmen-s compensation, No, 
san -trelange districts—Bonds—Priority 
as between bonds issued under different stat- 

s, No. 455. 
Vkictions—Primary elections—Qualification 
of voters—Color—Validity of State statute to- 
| gether with excluding resolution of party ex- 
ecutive committee, No. 265. 

Equity—Decree—Consent decree—Power of 
court to modify in absence of consent of all 
parties, Nos. 569-70; (see also Monopoly, Nos, 
568-70). 

Ferries (see Interstate Commerce Commis- 


sion, No. 454). 

Food (see Monopoly, Nos. 568-70). 

Internal revenvf@—Violation of revenue laws 
|—Prosecution—Limitation—Evasion of portion 
of tax, No. 621; (see also Federal Taxation). 

Interstate Commerce Commission—Authority 
and functions—Regulation of rates—Fixing 
differential rates as between ports, No. 24; 
Validity of certificate to operate ferry between 
intrastate points as extension of interstate 
railroad, No. 454. 

Intoxicating liquor (see Prohibition, No. 576). 

Limitation of actions (see Internal revenue, 
No. 621). 

Master and servant (see Workmen's compen- 
sation, No. 423, Nos. 430-44). 

Monopoly—Packers’ consent decree—Modifi- 
cation—Sufficiency of evidence to warrant 
modification in part, Nos. 568-70. 

Oil and gas—Regulation and control—Pro- 
ration of production—Validity of statute and 
orders thereunder, Nos. 485-6; (see also Fed- 
eral Taxation; Royalties, No, 341). 

Packers (see Monopoly, Nos. 568-70). 

Police power (see Oil and gas, Nos. 485-6). 

Post Office—Offenses against postal laws— 
Mailing of “filthy” matter—Construction of 
statute, No. 513. 

Prohibition — Offenses —Sentence—Unlawful 
importation of intoxicating liquor, No. 576; 
(see also Search and seizure, No. 466). 

Railroads (see Interstate Commerce Com- 
mission, No. 24, No. 454). 

Search and seizure—Search without war- 
rant—Validity—Exploratory search—Search in- 
cident to arrest, No. 466. 

Shipping—Limitation of owner's liability, 
Nos. 430-44; (see also Admiralty, Nos. 487-9). 

States — Congressional districts—Redistrict- 
ing—Application of requirements of Acts of 
Congress of 1911 to redistricting under Act of 
1929, No. 617, No. 731, No. 805; Validity of 
Legislature's action without approval of Gov- 
ernor or passage over veto, No. 617, No. 731, 
No. 805; (see also Courts, No. 15, Original). 

Taxation (see Federal Taxation; State Tax- 
ation). 

United States—Congress—Senate—Confirma- 
tion of nominations—Power under rules to 
reconsider after notifying President of con- 
sent, No. 694; (see also States, No. 617, No. 
731, No. 805). 

Waters (see Courts, No. 15, Original). 

Words and phrases (see Post Office, No. 513). 
| Workmen’s compensation—Exclusiveness of 
| remedy—Injuries and death of employes 
caused by sinking of vessel—Effect of pro- 
ceeding in admiralty to limit liability, Nos. 
430-44; Statutes—Extraterritorial operation— 
Effect of contract of employment—Public pol- 
icy of State, No. 423. 

FEDERAL TAXATION 

Royalties—Lease of oil lands by State, No. 
341. 


STATE TAXATION 


California—Corporate tranchise tax based on 
net income—Inclusion of interest from tax- 
|} exempt securities, No. 270. 

Georgia—Sales tax—Inclusion of royalties 
from copyrights in basis of tax, No. 118. 

South Carolina—Gasoline tax—Storage tax, 
Nos, 170-245. 


Georgia, 








Appeal from the Supreme Court of} 


Summary of Argued Cases 


Awaiting Decision of the 


Supreme Court of the United States 


- Supreme Court of the United States will reconvene’ after a recess of two 
weeks, on April 11, when it will hand down decisions in argued cases it has 


State of Wyoming v+ 


v. Colorado, 259 U. 8. 419; 260 U. S. 1. Argued | 
Dec. 3, 1931. (6 U. S. Daily 2260, 5) 
No. 24. Texas & Pacific Railway, Lo na & 


A summary of the cases under advisement and awaiting the decision of the 
court, with the number, title, procedure by which the case came before the court, 
questions involved, date or argument, and a reference to the reports of arguments 





oil and gas produced under leases granted 
by State of Oklahoma on part of its public 
domain are subject to Federal income tax. 
|Reargued March 16, 1932, (7 U. S. Daily 112, 
|March 19.) 


++ + 

No. 423. Bradford Electric Light Co., Inc., v. 
Clapper, Admin. On writ of certiorari to the 
Circuit Court of Appeals for the First Cir- 
cuit. Whether employment contract between 
Vermont employe and Vermont employer by 
reason of which both accepted Vermont 
Workmen’s Compensation Act precluded pros- 
ecution in New Hampshire of action at law 
for death of employe from injuries sustained 
in New Hampshire, in view of provisions of 
Vermont act making it applicable to injuries 
sustained outside State and making proceed- 
ing thereunder the exclusive remedy, and pro- 
visions of New Hampshire Compensation Act 
permitting election as between proceeding 
thereunder and action at common law to be 
made after injuries are received, whereas Ver- 
mont act requires election at time of employ- 
ment. Argued Feb. 15 and 16, 1932. (6 U. S. 
Daily, 2847, Feb. 17.) 

No. 430. Spencer Kellogg & Sons, Inc., etc., 
v. Hicks, Admin., etc., et al., and 

No. 444. Alexander, Admin., etc., et al. v. 
Spencer Kellogg & Sons, Inc. On writs of 
certiorari to the Circuit Court of Appeals for 
the Second Circuit. Whether corporate owner 
of motor launch which was being used to 
transport its regular employes and also men 
who had applied for but had not yet started 
work when the launch sank in the Hudson 
River, with a resultant loss of lives and per- 
sonal injuries, was entitled to limit its lia- 
bility under the Limited Liability Act; and, 
the claimants having been brought into the 
limited liability proceedings, whether the ad- 
miralty court had jurisdiction to determine 
their claims and make awards, or whether 


|the claimants should be relegated to proceed- 


ings under the State workmen's compensation 
law. Argued Feb. 16 and 17, 1932. (6 U. S. 
Daily 2860, Feb. 18.) 
No. 454. Claiborne-Annapolis Ferry Co. v. 
United States et al. On appeal to the Su- 
preme Court of the District of Columbia. 
Whether there was substantial evidence to 
sustain an order of the Interstate Commerce 
Commission authorizing an interstate railroad 
to operate as an extension of its line a ferry 
across tnd’ Chesapeaie Bay between points 
wholly within the State of Maryland, the or- 
der being challenged on the ground that the 
principal use of the ferry would be to fur- 
a =e ee arene for the ferryage 
of motor vehicles. rgued Feb. 18, 1932. 
U. S. Daily 2872, Feb. 19.) ~ " 


++ + 

No. 455. Franklin-American Trust Co. v. St. 
— en sr nn et al. On writ of cer- 

orari to e rcuit Court of Appeals for 
the Eighth Circuit. Whether nonds sued by 
an Arkansas drainage district under an act 
requiring the setting aside annually from 
revenues collected “a sufficient sum to pay 
the interest for that year on all outstanding 
bonds and any instaliment of principal that 
may become due in that year,” providing a 
lien to secure payment, and pledging entire 
revenues of district, etc., are paramount to 
bonds subsequently issued by district to com- 
plete work under other subsequently enacted 
statutes, or whether four issues of bonds are 
upon a parity. Argued Feb. 18 and 19, 1932. 

No. 466. United States v. Lefkowitz et al. 
On writ of certiorari to the Circuit Court of 
Appeals for the Second Circuit. Whether the 
search of a small office, including the desks, 
waste-paper baskets, and towel cabinet, upon 
lawful arrests of the Persons in possession on 
warrants issued on a complaint charging them 
with conspiracy to violate the National Pro- 
hibition Act, was valid as an incident to the 
arrests and the seizure of instrumentalities 
ae = — eet an unwarranted ex- 

arc or tvidence of 

Argued Feb. 19 and 23, 1932. pens 

No. 485. Champlain Refining Co. v. Cor- 
poration Commission of the State of Okla- 


| homa et al., and 


No. 486. Corporation Commission of ti 
+ Oklahoma et al. v. Champlin Lm 


On appeals from the District 

for the Western District of Oklahoma. yo 
stitutionality of Oklahoma Curtailment Act 
prohibiting the waste, including economic 
waste, in the F tamara evan of oil and gas, em- 
powering the Corporation Commission to pro- 
mulgate rules and regulations for such pur- 
pose and providing for violations of the act, 
and validity of orders of Commission issued 
thereunder limiting production of crude oil 
by the method of prorating the market de- 
mand for the product according to the poten- 
tial capacity of wells supplied from a com- 
mon source. Argued March 23, 1932. (7 U. 
S. Daily, #41, 152, March 24 and 25.) 

Nos. 487-89. Canada Malting Co., Ltd., et al. 
v. Paterson Steamships, Ltd. On writs of cer- 
tiorari to the Ci--1it Court of Appeals for 
the Second Circuit. Whether Federal dis- 
trict court, sitting in admiralty, had dis- 
cretion to refuse to entertain jurisdicition of 
lbels in personam, with clause for foreign 
attachment, filed by citizens of Canada for 
damage to cargo being carried on Canadian 
vessel between Canadian ports sustained in 
collision with another Canadian vessel on 
Lake Superior on the American side of t 


he 
international boundary, particularly in view 
of the Root-Bryce Treaty of 1909 making 


waters of Great Lakes, with Tespect to navi- 


gation, equally free to citizens of Canada 
-— “ae Cates States. Argued Feb. 25, 1932. 
0. . 


United States v. Limehouse. On 
appeal from the District Court of the United 
States for the Eastern District of South 
Carolina. Whether district court erred in 
holding letters containing coarse and vulgar 
language which does not tend to corrupt the 
minds or morals of poragne into whose hands 
they fall are not “filthy” within the meaning 
of that term as used in section 211 of the 
Criminal Code (18 U. 8. C. 334), making it 
an offense to Geposit in the mails matter de- 
saved nonmailable. Argued Feb. 25 and 26, 


++ + 
No. 568. United States v. Swift & Co. et 
al., and 


No. 569. American Wholesale Grocers Associ- 
ation v. Swift & Co. et al., and 

No. 570. National Wholesale Grocers As- 
sociation v. Swift & Co. et al. On appeals 
from the Supreme Court of the District of 
Columbia. Whether any substantial proof 
showed change in conditions as to method of 
marketing and transporting food products, 
etc., affecting power of national packers to 
restrain or monopolize interstate trade in 
such products, since the entry of the so- 
called packers’ consent decree in 1920, suffi- 
lent to warrant the modification of such de- 
cree in 1931 by removing the prohibitions 
against the manufacture and wholesaling of 
nonmeat food products, and the use of facil- 
ities for the distribution of such products. 

No. 528. Coombes v. Getz. On writ of eerti- 
orari to the Supreme Court of California. 
Whether the Supreme Court of California by 
dismissing an appeal on the ground that peti- 
tioners’ cause of action, based on the con- 
tractual liability arising out of section 3 of 
Article XII of the California Constitution 
making directors of a corporation liable to 
creditors and stockholders for all moneys em- 
bezzled or misappropirated by officers of the 
corporation, was extinguished retroactively by 
the repeal, without a saving clause, of such 
constitutional provision during the pendency 
of the appeal, violated the impairment of con- 
tract clause of the Federal Constitution re- 
serving the power to alter or repeal all laws 
soneteeing corporations, Argued March 21, 

Whether the court which entered the de- 
cree of 1920 had power to order in 1931 
the modification of such decree in the absence 
of consent of all parties thereto, in view 
of the fact that the decree of 1920 was en- 
tered by consent of complainant and de- 
fendant parties, but with retention of juris- 
diction in the, court of the cause for cer- 





tain purposes. ‘Argued March 17 and 18, 1932. 
(7_U. 8. Daily, 101, 109, March 18, 19.) 

No. 576. Callahan v. United States. On 
writ of certiorari to the Circuit Court of 
Appeals for the Second Circuit. Whether pe- 
titioner should have been prosecuted and sen- 
tenced upon the charge of fraudulently and 
knowingly importing intoxicating liquor un- 
der the National Prohibition Act instead of 
under section 593(b) of the Tariff Act of 1922 
(19 U. 8S. C. 497), which makes unlawful the 
importation of any merchandise contrary to 
law. Argued March 14, 1932. 
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No. 590. Hagner et al, v. United States. Gn 
writ of certiorari to the Court of Appeals of 
the District of Columbia. Whether right to 
be prosecuted for Federal offense in State in 
which offense was committed, guaranteed by 
section 2 of Article III and Sixth Amend- 
ment, can be waived by the accused; whether 
defendants indicted for commission of offense 
in Pennsylvania waived constitutional right 
to trial in such State by failure to object to 
jurisdiction of Supreme Court of District of 
Columbia in which they were tried until 
after conviction; whether, even though right 
be deemed to have been waived, judgment 
of District court is void for want of juris- 
diction under provision of District Code (Tit. 
18, secs. 43-44) limiting jurisdiction of such 
court to crimes “committed within said dis- 
trict.” Argued March 14, 1932. 

No. 617. Smiley v. Holm, Secretary of State, 
etc. On writ of certiorari to the Supreme 





Court of Minnesota. Whether section 4 of 
Article I of the Federal Constitution, em- 
powering the “legislature” of each State to 









Deduction Denied 


On Replacing Iron 
Pipes With Brass 


Cost Should Be Treated as 
Capital Expenditure for 
Tax Purpose and Not as 
Repair, Court Rules 





FirE COMPANIES BUILDING CORPORATION 


v. 
Davin BuRNET, COMMISSIONER OF INTERNAL 
REVENUE. 
Court of Appeals, District of Columbia. 
No. 5356. 


Appeal from the Board of Tax Appeals. 

JaMes L. Fort for appellant; Sewa.. Key, 
C. M. Cuarest, Stantey Suypam, G. A. 
Youncaquist, W. Ear: SMITH and ANDREW 
D. SuHarre for appellee. 

Before Martin, Chief Justice, and Ross 

| and Groner, Associate Justices. 


Opinion of the Court 
March 28, 1932 


Ross, Associate Justice—Appeal from a de- 
cision of the Board of Tax Appeals involving 
the question whether the expense incurred in 
replacing iron piping with brass piping in 
appellant's office building constituted an ordi- 
mary and necessary expense of carrying on a 
business and, therefore, deductible from gross 
income in the taxable years, or whether these 
expenditures were on account of permanent 
improvements or betterments, for which no 
deduction is allowed. 

The building is located in New York City, 
is 26 stories high, and has an approximate 
value of $10,000,000. When it was erected in 
about 1912, a hot-water system with iron pip- 
ing was installed. From time to time these 
pipes required repairs. At a time not shown, 
the manager of the building, an engineer of 
experience, recommended that repairs be made 
by putting in sections of brass pipe as needed. 
| Such pipes were installed in piace of the iron 
pipes, and in doing this work appellant ex- 
pended the sum of $25,000, of which $19,000 
was expended in 1923, and $6,000 in 1924. 
When the change was completed in 1924 the 
old iron piping had been replaced with new 
brass piping, except for short sections near the 


boiler. 
+~+ + 

Appellant deducted the $25,000 from its gross 
income, $19,000 in 1923 and $6,000 in 1924, as 
amounts expended for necessary repairs. The 
Commissioner determineed that the cost of the 
discarded pipe was $15,000 and, after adjust- 
ment for depreciation ailowed in prior years, 
permitted this cost to be deducted in 1923 and 
1924. He ruled that the amount of $25,000 ex- 
pended in installing brass pipes should be 
capitalized and recovered for income-tax pur- 
poses by annual depreciation deductions to be 
; taken over its probable useful life. 

Under Sec. 234(a) (1) of the Revenue Act of 
1921 (c. 136, 42 Stat. 227), there is deductible 
from gross income ‘‘all the ordinary and neces- 
Sary expenses paid or incurred during the 
taxable year in carrying on any trade or busi- | 
ness,” and under Sec. 215(a)(2) there may | 
not be deducted “any amount paid out for | 
new buildings or for permanent improvements 
or betterments made to increase the value of 
any property or estate.” Corresponding sec- 
tions of the Revenue Act of 1924 (c. 234, 43 
Stat. 253) are identical. 

Art. 103 of Regulations 62 of the Treasury 
Department, covering “repairs,” provides that 
“the cost of incidental repairs which neither 
materially add to the value of the property 
nor appreciably prolong its life, but keep it in 
an ordinarily efficient operating condition, may 
be deducted as expense, provided the plant or | 
property account is not increased by the 
amount of such expenditures. Repairs in the 
nature of replacements, to the extent tha 
they arrest deterioration and appreciably pro- 
long the life of the property, should be charged 
against the depreciation reserve if such ac- 
count is kept.” 





++ + 

In view of the wording of the statute and} 
regulations and the findings of the Commis- | 
sioner and the Board, we are unable to say 
that the replacement of the iron piping by 
brass piping was an “ordinary and necessary” 
}expense. Reinecke v. Spalding, 280 U. S. 227; 
; United States v. Anderson, 269 U. ®& 422; 

Botany Mills v. United States, 278 U. S. 282. It 
is not a case of replacing a few feet of iron 
piping with brass piping, but rather the re- 
pacing of all iron piping in the hot-water 
system with a much more expensive material, 
which appreciably added to the value of the 
property. 

In Parkerburg Iron & Steel Co. v. Burnet, 48 
F. (2d) 163, it was ruled that expenditures to! 
improve lighting conditions by a manufacturer 
engaged in the sheet mill business and made 
at the suggestion of Army engineers while 
working on a Government contract were on 
account of “permanent improvements, or bet- 
terments” and not deductible from income as 
“ordinary and necessary expenses;” that the 
alterations were unquestionably “necessary” 
but not “ordinary,” for the reason that they 


resulted in “permanent improvements” to the 
property. 


See also Black Hardware Co. v. Commis- 
sioner of Internal Revenue, 39 F. (2d) 460, 
certiorari denied 282 U. S. 841: Marble & 


Shattuck Chair Co. v. Commissioner of In- 
ternal Revenue, 39 F. (2d) 393; Hubinger v. 
Commissioner of Internal Revenue, 36 F. (2d) 
724; George H. Bowman Co. v. Commissioner 
of Internal Revenue, 59 App. D. C, 15, 32 F. 
(2d) 404. 

Decision affirmed. 


Dees ats ate a 





prescribe the times, places and manner of 
holding elections for representatives, required 
that the action of the Minnes6ta Legislature 
redistricting the State into congressional dis- 
tricts according to the 1930 census under the 
act of Congress of June 18, 1929, be approved 
by the Governor of the State or be taken over 
his veto in accordance with the procedure 
prescribed by the State constitution for the 
enactment of laws. 

Whether the Minnesota Legislature in re- 
districting the State into congressional dis- 
tricts under the act of Congress of 1929, ac- 
cording to the 1930 census, was required to 
provide districts reasonably equal in popula- 
tion and contiguous and compact as to, ter- 
ritory as provided by sections of the act of 
Congress of 1911 relating to reapportionment 
under the 1910 census, the 1929 act not con- 
taining similar provisions. Argued March 16 
and 17, 1932. (7 U.S. Daily, 104, March 18.) 

No, 621. United States v. Scharton, On ap- 
peal from the District Court of the United 
States for the District of Massachusetts. 
Whether the crime, as defined by section 1114 
(b) of Revenue Act of 1926 (26 U. S. C. 1266), 
of evading or defeating the greater part of 
Federal income tax claimed due from a per- 
son who filed a return and paid a tax con- 
stitutes the offense of defrauding or attempt- 
ing to defraud the United States or any 
agency thereof within the proviso of section 
1110 (a) of the Revenue Act of 1926 (18 U. S. 
C. 585), prescribing a six-year statute of lim- 
itations for such offenses. Argued March 
22, 1932. 

No. 694. United States v. Smith. On certifi- 
cate from the Court of Appeals of the District 
of Columbia. Where the Senate of the United 
States passed a resolution consenting to a 
nomination and it was ordered, without ob- 
jection, that the President be notified thereof, 
and upon notification the President signed 
and delivered a commission to the nominee 
and he took the oath of office and entered 
upon the discharge of his duties, but prior to 
the expiration of two actual days of execu- 
tive session the Senate, as provided by its 
rules, voted to reconsider its action And later 
refused to consent to the nomination, was, or 
was not, the nominee appointed by the Presi- 
dent by and with the advice and consent of 
the Senate to the office for which he was 
nominated. Argued March 21 and 22, 1932. 
(7 U. S. Daily, 125, 135, March 22, 23.) 


++ + 

No. 731. Koenig et al. v. Flynn, Secretary 
of State, etc., et al. On writ of certiorari to 
the Supreme Court of New York. Whether a 
concurrent resolution adopted by the Senate 
and Assembly of New York was effective to 
redistrict the State into congressional dis- 
tricts pursuant to section 4 of Article I of the 
Federal Constitution empowering the “‘legis- 
lature” of each State to prescribe the times, 
places and manner of holding elections for 
representatives, or was ineffective for such 
purpose on the ground that the term “legis- 
lature’ embraces the Governor as a_ part 
thereof. 

Whether provisions of the act of Congress 
of 1911 prescribing the requirements of equal- 
ity of population and contiguous and com- 
pact territory for congressional districts were 
applicable to a redistricting of a State accord- 
ing to the 1930 census under the act of Con- 
gress of 1929 which does not prescribe such 
requirements. Argued March 24, 1932. (7 U. 
S. Daily, 149, March 25.) 

No. 805. Carroll v. Becker, Secretary of 
State, etc. On writ of certiordri to the Su- 
preme Court of Missouri. Whether the action 
of the two houses of the Missouri Legislature, 
without the approval of the Governor, was 
effective to redistrict the State into congres- 
sional districts pursuant to section 4 of Article 
I of the Federal Constitution empowering the 
“legislature” to prescribe the times, places and 
manner of holding elections for representa- 
tives. 

Whether provisions of the act of Congress 
of 1911 prescribing the requirements relating 
to the districting of a State into congressional 
districts were applicable to a redistricting ac-] 
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« CURRENT LAW » 





Latest Decisions of Feceral and State Courts 





INSURANCE—Life insurance—Action on policy—Presumption of death from seven 
years’ unexplained absence—Necessity of proving death prior to lapse of policy— 

In an actidn on a life insurance poliey, evidence that the insured had disappeared 
more than seven years prior to the action and had not been heard from, although 
sufficient to create a presumption of death, was not sufficient to entitle the plain- 
tiff to recover, where the policy had lapsed for nonpayment of premium during 
the seven-year period, since in ‘such ‘case it was necessary for the plaintiff to prove 
death prior to the alleged lapse of the policy; ¢vidence that the insured was suffer- 
ing from eye trouble and that at the time of his disappearance, during the month 
of May, he wrote to his wife stating that he was going to another city to have an 
operation on his head, was not sufficient to prove that he had died prior to the 
alleged lapse of the policy during the following March. 

Browne, etc., v. New York Life Insurance Co.; C. C. A. 8, No. 9293, March 7, 1932. 





JUDGMENT—Conclusiveness—Disallowance of claim in bankruptcy proceeding— 
Bar to recovery against bankrupt’s surety—Liquor permittee’s bond— 

The disallowance of the Government’s claim in bankruptcy proceedings for de- 
natured alcohol illegally diverted, lost, or unaccounted for, in violation of the 
bankrupt’s permit to use such alcohol in the manufacture of perfume and toilet 
waters, on the ground that the debt was not provable, did not preclude the Govern- 
ment from subsequently recovering the amount so claimed in an action against 
the surety on the bankrupt’s bond executed as such permittee, on the theory that 
the decision in the bankruptcy proc@€ding was res judicata, notwithstanding the 
general rule that a judgment in favor of the principal, unless based upon some 
personal defense, is a complete bar to recovery against the surety for the same 


alleged default. 


f 


* 
1932. 


United States v. American Surety Company of New York; C. C. A. 2, March 7, 





SCHOOLS—Districts—Bond 


issues—Injunction 


against issuance of bonds— 


Grounds—Failure to notify State Tax Commission—Failure to obtain approval of 


State Board of Education— 


A New Mexico school district’s failure to notify the State Tax Commission of a 
contemplated school building bond issue, under a statute previding therefor and 
requiring the Commission to furnish the district authorities necessary information 
as to valuation, present indebtedness and limitations of tax rates and debt con- 
tracting power, and ite failure to obtain the approval of the State Board of Edu- 
cation of the proposed bond issue, under other statutes providing that no such 
issue shall be valid without such approval in writing and that such written approval 
shall be made a part of the transcript of the proceedings, were not grounds for 
the granting of an injunction against the issuance of the bonds; the approval of 
the State Board of Education could be obtained and included in the transcript 
subsequent to the injunction suit and prior to the issuance of the bonds. 

White et al. v. Curry County Board of Education et al.; New Mexico Sup. Ct., No. 


3722, March 24, 1932. 


Decisions Published in Full Text in This Issue 


Patents 
PATENTS—Claims—Miscellaneous objections— 
Fourteen claims comprising about 2,000 words are too many for invention of one 


element relating to proportions of materials used—Wells, In re. 


U. S. Daily, 224, April 5, 1932. 


(Cc. C. P. A)—T 





PATENTS—Patentability—Change in proportions— 


Changes in proportions of agents used in combination to be patentable must be 


critical as compared with proportions used in prior processes.—Wells, In re. 


P. A.)—7 U.S. Daily, 224, April 5, 1932. 


(Cc, C. 





PATENTS—Treatment of fibrous material claims refused— 
Wells application for Process of Treatment of Fibrous Material, claims 1 to 14 


refused.—Wells, In re. 


(C. C. P. A.)—7 U. S. Daily, 224, April 5, 1932. 





Federal Taxation 


DEDUCTIONS—Expenses—Repairs— 


Cost of replacing iron piping with brass piping in a 26-story building held to be 
@ capital expenditure, and not deductible as repairs—Fire Companies Building 


Corporation v. Burnet. (D.C. Ct. Appls.)—7 U. S. 


Journal of the Court of 


Customs and Patent Appeals | 


Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E. 
Bland, Charles S. Hatfield, Finis J. Gar- 
rett and Irvine L. Lenroot. 


CUSTOMS 

No. 3470. United States v. Case & Company. 
Opinion by Bland, Associate Judge. Princess 
laces were assessed at 90 per cent as laces. 
The importer protested that they were prop- 
erly dutiable at 75 per cent as embroidered 
articles. The United States Customs Court 
sustained the protest and their judgment is 
reversed as to exhibits 3 and 4, and in all 
other respects affirmed. Hatfield and Garrett, 
JJ., dissent as to action on exhibits 3 and 4. 


PATENTS 


No. 2902. Ex parte Karl E. Peiler. Opinion 
by Graham, Presiding Judge. The decision of 
the Board of Patent Appeals denying certain 


claims of appellant's application for a patent | s ot appellant's application for @ patent on 


on improvement in feeding molten glass is 
affirmed. Lenroot, J., concurs in the conclu- 
sion. 

No. 2920. Ex parte Brunswick-Balke-Collen- 
der Company. Opinion by Graham, Presiding 
Judge. The decision of the Commissioner of 
Patents denying appellant’s appheation for 
the registration of a trade mark for bowling 
pins is affirmed. 

No. 2931. Ex parte Alfred W. Abrahamsen. 
Opinion by Graham, Presiding Judge. The 
decision of the Board of Patent Appeals deny- 
ing appellant’s application for a patent on 
improvement 4n molding scrapers is affirmed. 

No. 2938. Ex parte Arthur B. Modine. Opin- 
ion by Graham, Presiding Judge. The deci- 
sion of the Board of Patent Appeals denying 
appellant's application for a patent on im- 
provement in radiator is affirmed. 

No. 2950. Ex parte Albert C. Fischer. Opin- 
ion by Graham, Presiding Judge. The deci- 
sion of the Board of Patent Appeals denying 
appellant’s application for a patent on im- 
provement in expansion joints is affirmed. 

No. 2985. Ex parte Walter S. Eppley. Opin- 
ion by Graham, Presiding Judge. The deci- 
sion of the Board of Patent Appeals denying 
claim 10 of appellant's application for a pat- 
ent on improvement in steam power plant is 
affirmed. . 

No. 2915. Ex parte Aristote Mavrogenis. 
Opinion by Bland, Associate Judge. Appellant 
filed with the Commissioner of Patents a 
petition for revival of an application for a 
patent on improvement in wireless receiving 
system, and the Commissioner denied the 
petition. Held: that there is no appeal to 
this court from the decision of the Commis- 
sioner on the question involved, and the ap- 
peal is dismissed. 

No. 2932. William H. Robbins v. William A. 
Steinbart. Opinion by Bland, Associate Judge. 
The decision of the Board of Patent Appeals 
awarding to appellee priority of invention of 
a machine for making steel wool is affirmed. 

No. 2936. Ex parte Albert C. Fischer. Opin- 
ion by Bland, Associate Judge. 
of the Board of Patent Appeals denying cer- 
tain claims of appellant's application for a 
patent on improvement in roofing mastic is 
affirmed. 

No. 2951. Ex parte Albert C. Fischer. Opin- 
ion by Bland, Associate Judge. The decision 
of the Board of Patent Appeals denying ap- 
pellant’s application for a patent on improve- 
ment in roofing material is affirmed. 

No. 2965. Ex parte R. Harry Stone. O 
ion by Bland, Associate Judge. The 
sion of the Board of Patent Appeals deny- 
ing appellant's application for a patent on 
improvement in clutch lubrication is affirmed. 

No. 2906. Ex parte Edward J. Retzbach and 
John H. Bruninga. Opinion by Hatfield, As- 
sociate Judge. The decision of the Board of 
Patent Appeals denying appellant's 
cation for a patent on improvement 
frozen confections is affirmed. 

No. 2922. Ex parte Bernard F. Muldoon. 
Opinion by Hatfield, Associate Judge. The 
decision of the Board of Patent Appeals de- 
nying appelant’s application for a patent:on 
design for electric-light sockets is reversed. 

No. 2928. Caleb S. Bragg and Victor W. 
Kliesrath v. William J. Besler. Opinion by 
Hatfield. Associate Judge. The decision of the 
Board of Patent Appeals awarding to appellee 
priority of 
mechanism for motor vehicles is affirmed. 

No. 2940. 
B. Newkirk, and Meyer Moskowitz. Opinion 
by Hatfield, Associate Judge. The decision 
of the Board of Patent Appeals denying ap- 
pellant’s application for a patent on improve- 
ment in manufacture of dextrose is affirmed. 

No. 2947. Ex parte Alfred E. Wiener. Opin- 
ion by Hatfield, Associate Judge. The deci- 
sion of the Board of Patent Appeals denying 
certain claims of appellant’s application for 
a patent on improvement in constant-level 
tobacco-feed for cigarette machines is af- 
firmed. 

No. 2899. Raymond Henry v. Howard C. 
Harris. Opinion by Garrett, Associate Judge. 
The decision of the Board of Patent Appeals 
awarding to appellee prority of invention of 
resilient connectors is affirmed. 

No. 2941. Ex parte Harry Malcolm. Opinion 
by Garrett, Associate Judge. The decision 
of the Board of Patent Appeals denying ap- 
pellant’s application for a patent on im- 
provement in music notation is affirmed. 

Nos. 2827 and 2828. Ex parte Bryson D. Hor- 
ton. Opinion by Garrett, Associate Judge. 
Petition of appellant for rehearing denied. 
No. 2919. Ex parte Stone-Tile Cor- 


in- 


in 


carding to the 1930 census under the act of 
Congress of 1929 which did not prescribe sim- 
ilar requirements, or were merely temporary 


| provisons limited in their application to the 


redistricting pursuant to other provisions of 
the 1911 Act. Argued March 24, 1932. (7 U. 
S. Daily, 149, March 25.) 


The decision | 


eci- | 


invention of a patent on brake/| 





| STATEMENT OF OWNERSHIP, 


}1, 1932 


Before me, a Notary Public in and for the | 
| State and county aforesaid, personally ap- 


Daily, 


5, 1932. 


224, April 
poration. Opinion by Lenroot, Associate Judge. 
The decision of the Commissioner of Patents 
denying appellant’s application for registra- 
tion ef a trade mark for hollow tile is af- 
firmed. 

No. 2925. Ex parte George D. Horning. Opin- 
ion by Lenroot, Associate Judge. The decision 
of the Board of Patent Appeals denying cer- 
tain claims of appellant’s application for a 
patent on improvement in arch supports is 
affirmed. 

No. 2927. Ex parte Wilford J. Hawkins. Opin- 
ion by Lenroot, Associate Judge. The Board of 
Patent Appeals required a division between al- 
lowed claims 10, 11 and 12, and claims 13 
and 14 of appellant’s application for a patent 
on improvement in noncorrosive alloy and 
method of making and using same, held: That 
the ends of justice require that the proper 
Patent Office tribunal pass upon said claims 
13 and 14 as if no order for division had been 
made. Decision reversed and cause remanded 
to Patent Office for further proceedings in con- 


|formity with the views herein expressed. 


No. 2939. Ex parte Nathan Sulzberger. Opin- 
ion by Lenroot, Associate Judge. The decision 


of the Board of Patent Appeals rejecting claim | 


improvement in laxative chewing gum is af- 
firmed. 


No. 2945. Ex parte Thomas D. O’Brien. Opin- 
ion by Lenroot, Associate Judge. The decision 


of the Board of Patent Appeals denying cer- | 


tain claims of appellant’s application for a| South Carolina: Construction Industry, 1929; 
patent on improvement in towel cabinets is| 


affirmed. 


No. 2956. Cyrus 8. Oldroyd v. Edmund C. 
Morgan. Opinion by Lenroot, Associate Judge. 
The decision of the Board of Patent Appeals 


awarding to appellee priority of invention of 
mining machines is affirmed. 


MANAGEMENT, 
CIRCULATION, Etc. 


Required by Act of Congress of 
August 24, 1912, 


Of The United States Daily, published daily 
except Sunday at Washington, D. C., for April 


peared James L. Bray, who having been duly 
Sworn according to law, deposes and says that 


| Underwood, Eric G. 











he is the Secretary-Treasurer of The United | 


States Daily, and that the following is, to 
the best of his knowledge and belief, a true 
statement of the ownership, management (and 
if a daily paper, the circulation), etc., of the 
aforesaid publication for the date shown in 
the above caption, required by the Act of 
August 24, 1912, embodied in section 411, 
Postal Laws and Regulations, printed on the 
reverse of this form, to wit: 

1. That the names and addresses of the 
publisher, editor, managing editor, and busi- 
ness Managers are: 

President, David Lawrence, Washington, 
D. C.; News Manager, C. G. Marshall, Washing- 
ton, D. C.; Secretary-Treasurer, James L. Bray, 
Washington, D. C. 

2. That the owner is: (If owned by a cor- 
poration, its name and address must be stated 
and also immediately thereunder the names 
and addresses of stockholders owning or hold- 
ing one per cent or more of total amount of 
stock. If not owned by a corporation, the 
names and addresses of the individual owners 
must be given. If owned by a firm, company, 
or other unincorporated concern, its name and 
address, as well as those of each individual 
member, must be given.) 

The United States Daily Publishing Cor. 
poration, Washington, D. C. 

Stockholders: 


Estate, Edward W. Bok, Philadelphia, Pa.: 


|Miss Belle Sherwin, Washington, D. C.; E. A. 


Deeds, Dayton, Ohio; Bernard M. Baruch, New 
York, N. Y.; Clarence H. Mackay, New York, N. 


appli- |¥.; Van S. Merle-Smith, New York, N. Y.; H. 


P. Wilson, New York, N. Y.; Frank L. Polk, 
New York, N. Y.: Mrs. Emily B. Frelinghuysen, 
New York, N. Y.; John Hays Hammond, Wash- 
ington, D. C.; David Lawrence, Washington, D. 
C.; Charles Evans Hughes, Washington, D. C.: 


|Owen D. Young. New York, N. Y.; Mrs. J. 
Borden Harriman, Washington, D. C.; Mrs. 
LeRoy Springs, Lanc&ster, 8S. C.; John W. 


Ex parte Charles Ebert, William |/@d_ Saulsbury, 





Davis, New York, N. Y.; W. M. Ritter, Wash- 
ington, D. C.; Victor Whitlock, Washington, 
D. C.; F. Trubee Davison, New York, N. Y.; 
Estate, Walter P. Cooke, Buffalo, N. Y.; Estate, 
John E. Rice, Washington, D. C.; Estate, Wil- 
Wilmington, Del.; Estate, 
George F. Porter, Chicago, Ill.; Estate, John 
W. Weeks, Boston, Mass.; Mrs. Medill Mc- 
Cormick, Chicago, Ill.; Mrs. Eleanor Lansing, 
Washington, D. C.; Albert D. Lasker, Chicago, 
Ill.; National Institute of Public Administra- 
tion, New York, N. Y.; Albert Sprague, Chi- 
cago, Ill.; Philip H. Gadsden, Philadelphia, 
Pa.; Frederic W. Allen, New York, N. Y.; James 
W. Gerard, New York, N. Y.; Samuel S. Fels, 
Philadelphia, Pa.; Estate of B. F. Yoakum, 
New York, N. Y.; Seymour H. Knox, Buffalo, 
N. Y.; Robert C. Schaffner, Chicago, I11.; 
Mrs. Mary Roberts Rinehart, Washington, D. 
C.; Estate, Julius Rosenwald, Chicago, IIl.; 
Miss Anne Morgan, New York, N. Y.; Estate of 
James D. Phelah, San Francisco, Calif.; Mrs. 
Eleanor Patterson, Washington, D. C.; Robert 
H. Patchin,. New York, N. Y.; Jay Jerome Wil- 
liams, Washington, D. C.; William B. Wilson, 
Washington, D. C.; Alan C. Rinehart, New 
York, N. Y.; Samuel Insull, Byron, Ill.; C. G. 
Marshall, Washington, D. C.;. Otto H. Kahn, 
New York, N. Y.; Walter C. Teagle, New York, 
N. Y.; Brookings Institution, Washington, D. 
C.; Simon Guggenheim, New York, N. Y.; Mrs. 
Charles H. Sabin, New York, N. Y.; Breckin- 
ridge Long, Washington, D. C.; Estate, Elmer 
Schlesinger, New York, N. Y.; Meredith Pub- 
lishing Company, Des Moines, Iowa; C. Bascom 
Slemp, Washington, D. C.; Wayne Johnson, 
New York, N. Y.; Norman H. Davis, New, York. 
N. Y¥.; University of Chicago, Chicago, Ill.; Ira 
Cc. Copley. Aurora, Ill.; Harry Weisburg, Brook- 
lyn, N. Y.; Dr. Stanley M. Rinehart, Wash- 
ington, D. C.; Col. E. M. House, New York, N. 
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the Library 





Smith, Mrs. 
magic; 


Catharine C. In defence of 

meaning and use of symbol and 
159 p. Lond., Rider & co., 1931. 

32-1559 

Smith, Cicely F. Ocean racers. 245 p. Lond., 

P. Allan, 1931. 32-1434 

Smith, John W. Compendium of mercantile 


rite. 


law, by ..., 13th ed. By H. C. Gutteridge, 
H. Goitein and H. J. S. Jenkins. 883 p. 
Lond., Stevens & sons, 1931. 32-1427 


Soddy, Fred. Money versus man; statement 
of world problem from standpoint of new 
economics. (Library of mew ideas. no. 4.) 
121 p. Lond., E. Mathews & Marrot, 1931. 

32-1532 

Short history of French 

painting. 356 p. Lond., Oxford univ. press, 
1931. 31-28606 

Vaughan, Watkins M. Vaughan's (complete) 
Ala. form book; legal forms for use espe- 
cially in state et Ala. 3d ed. Prepared and 
comp. by . 574 p. Nashville, Tenn., 
Marshall & Bruce co., 1932. 32-1426 

Weatherhead, Leslie D. Mastery of sex 
through psychology and religion, by... 
and Dr. Marion Greaves. 253 Lond., 
Student Christian movement press, 1931. 

32-1608 

Economics of English bank- 

120 p. N. Y., Sir I. Pitman & 

32-1530 


Weston, Wm. J. 
ing system. 
sons, 1931. 

Whyte, Frederic. A bachelor’s London; mem- 
ories of da before yesterday, 1889-1914. 
Illus. 310 p. Lond., G. Richards, 1931. 

32-1484 

Willoughby, Wm. F. Financial condition and 
operations of natl. govt., 1921-1930. (Inst. 
for govt. research. Studies in administra- 
tion. no. 25.) 234 p. Wash., Brookings 
institution, 1931. 32-1614 

Woodward, Edward G., ed. Orders made un- 
der Road traffic act, 1930. 163 p.. illus. 
Lond., Eyre & Spottiswoode (publishers), 
1931. 32-1428 

Abbott, Arthur P. A loving people. 147 p., 
illus. Bayonne, N. J., Jersey prtg. co., 1931. 

32-1268 

Abercrombie, Lascelles, comp. New English 
poems, miscellany of contemporary verse 
never before published. 352 p. Lond., V. 
Gollancz, 1931. 32-1287 

Amer. library assn. School libraries section. 
Teachers coll. com. Library standards in 
teachers colleges and normal schools. 15 p. 
Chicago, Amer. library assn., 1931. 32-1420 

Amer. society of mechanical engineers. Rules 
for construction of steam boilers and other 
pressure vessels and for their care in serv- 
ice, known as A. S. M. E. boiler construc- 
tion code, formulated by Bédiler code com. 
571 p., illus. N. Y., Amer. society of me- 
chanical engineers, 1931. 32-1256 

Avery, Alfred H. Electric motor management, 
146 p., illus. Lond., P. Marshall & co., 1931. 

32-1261 
Barck, Oscar T. New York city during the 
war for independence, special reference to 
riod of British occupation. (Thesis (Ph. 
-)—Columbia univ., 1931.) 269 p. N. Y., 
1931. 32-1267 

Binyon, Laurence. Collected poems of 
2 v. Lond., Macmillan & co., 1931. 

Bradbury, Margaret. Crayon etchings of Min- 
neapolis. 8 plates. Minneapolis, Litho- 
graphed by Harrison & Smith co., 1931. 

32-1263 

Buénos Aires herald. Argentina; history and 
political development: trade, industry and 

production. Commemorating inauguration 

of British empire trade exhibition and visit 


32-1241 


of H. R. H. the Prince of Wales. Pub. by 
Buenes Aires herald. 152 p., illus. Buenos 
Aires, 1931. 31-33639 
Burnaby, Wm. Dramatic works of . , .; ed. 
by F. E. Budd. 469 p. Lond., E. Partridge, 
Scholartis press, 1931. 32-1339 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Documents described under this heading 
are obtainable at prices stated, exclusive 
of postage, from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given 
in ordering, full title, and not the card 
numbers. should be given. 


Adjusting Corn Belt Farming to Meet Corn- 


borer Conditions; Farmers Bul. No. 1681, 
Feb., 1932, Dept. of Agric. Price, 5 cents. 
Agr. 32-322 


Recent Trend in Canadian Foreign Exchange; 
Trade Information Bul. No. 792, March, 1932, 
Bur. of For. & Dom. Commerce, Dept. of 
Cotnmerce. Price, 10 cents. 32-26316 

Hardware Distribution in the Gulf South- 
west; Dom. Commerce Ser., No. 52, Bur. of 
For. & Dom. Commerce, Dept. of Commerce. 
Price, 10 cents. (31-26436) 

Good References on Nursery Education; 
Bibliography No. 5, Office of Education, In- 
terior Dept. Price, 5 cents. E32-130 

Wholesale Prices of Commodities; Feb., 1932; 
By. of Labor Statistics, Dept. of Labor. 
Abiy at Branch. (L22-229) 


15th Census of the U. S., 1930. Distribution 
No. C-114. Bur. of Census, Dept. of Com- 
merce. Price, 5 cents. (31-28378) 


| Iowa: Wholesale Distribution, 1929; 15th Cen- 


sus of the U. S., 1930. Distribution No. 
W-106. Bur. of Census, Dept. of Commerce. 
Price, 10 cents. 32-26315 


Y.; George F. Rand, Buffalo, N. Y.: Walter J. 
Fahy, New York, N. Y.; John Barrett, Grafton, 
Vt.; Robert S. Brookings, Washington, D. C.; 
James L. Bray, Washington, D. C.; T. M. Rod- 
lun, Washington, D. C.; Murry Guggenheim, 
New York, N. Y.; Hugh Grant Straus, Brook- 
Mrs. N. deR. Whitehouse, New 


3. That the known bondholders, mortgagees, 
and other security holders owning: or holding 
one per cent or more of the total amount of 
bonds, mortgages, or other securities are: 
(If there are none, so state.) Unknown, not 
registered. i. 

4. That the two paragraphs next above, giv- 
‘ing the names of the owners, stockholders, 
and security holders, if any, contain not only 
the list of stockholders and security holders 
as they appear upon the books of the com- 
pany but also, in cases where the stockholder 
or security holder‘appears upon the books of 
the company as trustee or in any fiduciary re- 
lation, the name of the person or corpora- 
tion for whom such trustee, is acting, is given; 
also that the said two paragraphs contain 
statements embracing affiant’s full knowledge 
and belief as to the circumstances and condi- 
tions under which stockholders and security 
holders who do not appear upon the books of 
the company as trustees, hold stock and se- 
curities in a capacity other than that of a 
bona fide owner; and this affiant has no reason 
to believe that any other person, association, 
or corporation has any interest direct or in- 
direct in the said stock, bonds, or other se- 
curities than as so stated by him. 

5. That the average number of copies of 
each issue of this publication sold or dis- 
tributed through the mails or otherwise, to 
paid subscribers during the six months pre- 
ceding the date shown above is 32,936. (This 
information is required from daily publica- 
tions only.) , 

JAMES L. BRAY. 
(Signature of Secretary-Treasurer) 

Sworn to and subscribed before me this 

4th day of April, 1932. 


HORACE G. MELL. 
(My commission expires “ov, 14, 1934.) 
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. e | to be exceedingly lax. No proper record was 
| tL d kept of paroles, no reports of paroled prison- 
ro 1ts eeruin enera easures resente ers was required, and only a single Parole 
4 Officer was provided, and his duties were 
| ee weeny PR an hon politics.” Pree wee —— 
Kr H ] d R undred paroled prisoners about the ‘erri- 
N En land or awdatian slan efe rm | eras = van whom no report had been 

| . 
To ew 2 | The Prison Board included a report on the 

deficiency of the parole system in its repo 

eye e | ° B d 5 = lena Governor and steps oa ae ae 
| taken to remedy conditions. It is imperative 
Uulit Described Attorney General Submits Program Based om ‘sk¢9,12, 79633, conaitions.. Tess imperative 
} R t e ti t Legislature, and that greater care be used in 

| ting paroles. 

eport of Special Investigator gran . 
| + 
T e f T ti t| P ‘ ee ees: We found much prostitution 
cd n the Territory, due largely to the large num- 
ranscript oO -” enemy a [Continued from Page 1.) | bee jot single men and the large umber of 
. p service men stationed within the Territory. 
Federal Inquiry Incident | .2) summary of his report follows inj;of the Territorial Supreme Court is of such} The enforcement of the prohibition law 
° full text: ;® high nature, that that court might well be| compared favorably with conditions on the 
To Various Investments | ized crime, no | SUbstituted in the place of the Circuit Court| mainland. There seemed to be no organized 
We found in Hawaii no organized cr . | | 

important criminal class and no criminal | Of Appeals of the Ninth Circuit as an ap-| liquor traffic, no large importations, and no 
Of Company Presented | ragkets, |pellate court for all island litigation, with | criminal liquor rackets. With the active sup- 
| We did not find substantial evidence that | ToView. in ae the Supreme Court | port of the local police force much improve- 
la crime wave, so-called, was in existence in 8 =a nite * go ia ianeclte abouahin | Sees oe Ps made in the enforcement of the 

Testimony relative to investments of | Honolulu, either disproportionate with the in- a NN aa a Pl hae S & | prohibition law. 

S , |crease in the population, or gvhen viewed in the offices of United States Attorney and| We were not impressed with the serious- 
the New England Public Service Company, | crease on the PoP lame 'resdéds in cities of | Marshal, and giving to the Attorney Genera! | ness of alleged bad conditions on the public 
controlled by Insull interests through Na- | signilar size on the mainland e. the oe’ bog oe = the | peaches, Undoubtedly objectionable incidents 

i ’ ! aan ven tas | orney General of the Unite tates, charge | have taken place in that regard but we do 
tional “? ‘oe een ones om F ae gg eee ar a SS of criminal and civil litigation in Which the | not think they constitute a material element 
Federa ade Commiss} , j laxity in the adminis “| United States is interested. The present |in crime conditions in the Territory. 
forth that the National company recorded me eae iti f inefficiency in the | United States District Judges could be al-| We are strongly inclined to think that a 
a book profit of $1,355,456 through the e found a condition 0 e y | lowed, for the balance of their terms, to serve | moving picture censorship ought to be en- 

‘ administration of justice which, in effect,! as Circuit Judges. It is recommended that|forced in the Territory in order that the 

sale of stock of the New England Finance | constituted an invitation to the ‘commission Congress give consideration to this proposal. | class of pictures that are being shown to the 

& Investment Company to the Service| of crime, and which had largely destroyed | > + ‘|)Ysland youth, constituted, as it is, of a mix- 
company. en gi I oe Pe se | Jury System: We found no serious com- | ture of Polynesian and Oriental races, might 

Transactions incident to the investment | With & resulting loss of public confidence. | piaint of the jury system. Objections were | be materially improved. 
: . | We found that such conditions had given i j 

in the Finance company and also in New : made on account of the racial make-up of| We do not think the public reports with 

’ S : : . rise to a feeling of personal unsafety among | the juries but the judges minimized such | respect to alleged proclivity of members of 
¢ England Industries, Inc., in which invest- | a substantial portion of the citizens. objections. the Hawaiian race in sexual crime is substan- 
ments in textile and other industrial en- | én ar en enter "aa ued tn te | , aoa — is es now - the Leg- | tiated rd oe The investigation eee | 

i 7 c | . , 3 y slature proposed amendments to existing jury | we made, and the crime tabulations which 
terprises are held, were described by Frank | Territory, make a continuance of such laxity | laws whlene if passed, would make the nar |we prepared, d ot show th crime 
Buckingham, examiner. Excerpts from a ba ene? see jury prepered, co ze at me, 
Gar testimony oo . Pp ee ee Tana political ane: system function as well as any jury system | including sexual crime, in the Islands 

$ : | 4 ory no present seri-| can be expected to function. can properly be laid at the door of the| 

_ | ous racial prejudices. The races seemed ser P -~++ | Bawelion, He has his place in the picture, 

a. now Coes the New ae ee a | be still carrying on together with exceedingly| prisons, The prison system was very ineffi-| of course, but there are other races in the 

Sass Wr tiene Ganesan? Cumberlan ounty | oe pee onda dt ts e ti | cient. fed High = was, by law, in Revie | ent ee ee more a in that a= | 

? e are qu Zz e suggestion | of the State prison. e was a man entirely | gard. er all, the amount of sex crime 

A. Through the control of the New Eng-| that if the condition of affairs in the Islands | without experience or disciplinary ability. The|in the Territory seemed less than reported | 

aoe Suet os an ataee enn beer today seems fairly comparable with condi-| prisoners were improperly guarded both within| from many cities and localities of similar 
e: : oO e te . & Lient Bera tions on the mainland, the mainland ought|and without the prison and the entire ad-| population on the mainland. 

a ae aa owe: g net to ask J eet more law observance | ministration of prison affairs was extraordi- | 2 

: that it, itself, presents. narily lax. | We found Army and Navy conditions nor- 

Q. On what oe se oa lg Re We appreciate the force of the suggestion| Since July, 1931, however, a new Prison|mal. We found no particular racial resent- 

Q. And who — e : A ew ake but the following reasons have persuaded us| Board has been in existence, which has made| ment between the Service units and the 

a Bene so een” ompany* . &-|that steps should properly now be taken,|a very careful review of the prison condi- Island population, and, while the Service | 

land Public Service Company. when not only Congress, but the public, is| tions, and on Feb. 24, 1932, this Board filed @/ units undoubtedly contribute materially to 


Q. Who owns the balance of the outstand- 
ing common shares of the Cumberland Com- 
pany? A. 5,708 shares were held by the New 
England Public Service Company. 

Q. Through its ownership of all the New 
England Finance & Investment Company's 
stock and of the 5,708 shares of the Cuberland 
County Power & Light Company stock the 
New England Public Service Company holds 
directly or indirectly practically all of the 
Cumberland County Power & Light Company 
common stock, is that correct? 

A. Yes, sir, the New England Company holds 
directly or indirectly 99.94 per cent of the 
Cumberland County Power & Light Company 
common stock. 

Q. By what company was the Cumberland 
Company formerly controlled? A. By the 
National Electric Power Company. 

Q. From whom did the National Company 
secure control? 


- 2 


A. At the organization of National Electric 
Ppwer Company in 1925 the company secured 
from its organizers, Albert Emanuel Company, 
Inc., and A. C. Allyn & Company, 29,225 shares 
of common stock out of 30,000 shares out- 
standing of Cumberland County Power &| 

ight Company. ] 
“—. At later “Gates were additional shares of | 
the Cumberland stock acquired by National 

ectric Power Company? 
=" Yes, sir, during the years 1925 to 1927, 
11,740 additional shares were purchased. 

Q. This makes a total of how many shares 

owned by the National Electric Power Com- 





pany? A. 40,965 shares. 

Q. The National Electric Power Company 
sold these 40,965 shares to the New England 
Finance and Investment Company? A. Yes, | 
sir og, March 31, 1928. 

Q. hat did National Electric Power Com- 


pany feceive in exchange for these shares? 

A. The National Electric Company received 
an equal number of shares of the New Eng- 
land Finance & Invesment Conmpany’s stock. 

Q. When and by whom was the New Eng- | 
land Finance & Investment Company organ- 

° 
— The New England Finance & Investment 
Power Company a short time before its acqui- 
sion by. Cumberland County Power & Light 
Company was organized by Nationai Electric 
Company stock. 

Q. Before its transfer to the new company 
what was the ledger value of 40,965 shares of 
Cumberland County Power & Light Company 
common stock as shown by the National Elec- 
tric Power Company's books? A. $6,429,789.26. 

Q. When did the New England Public | 
Service Company acquire the common stock | 
of New England Finance and Investment Com- 

ny? 
we The stock was acquired under the terms 
of an agreement entered into on April 27, 1928. 

-~+- + 

Q. From whom did the New England Com- 
pany purchase the stock? 

A. From the National Electric Power Com-| 

apy. 

, a Tell us again the number of shares in- 
volved. A. 40,965 shares. 

Q. What was the price paid by the New 
England Public Service Company? A. $7,- 
790,000. 

Q. Under the terms of the contract by which 
that sale was made, did the New England 
Public Service Company sell to National 
Electric Power Company a certain number of 
shares of New England Public Service Com- 
pany’s common stock? 

A. Yes, sir, 82,000 shares of the New Eng- 
land Public Service Company’s common stock 
at $50 per share, or $4,100,000. 

Q. What was the stated cost of the Finance | 
& Investment Company's stock to National 
Electric Power Company? A. The stated cost 
was $6,434,886.06. 

Q. And what was the book profit to Na- 
tional Electric Power Company from the sale 
of stock of New England Finance & Invest- 
ment Company to New England Public Service 
Company? 

A. The book profit on the sale after an 
adjustment of $342.17 was $1,355,456.11. This 
profit was accounted for in part by the in- 
crease in surplus of the Cumberland County 
Power & Light Company between March 31, 
1925, and March 31, 1928, in the amount of 
$501,603.25. 
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Q. Were any other items charged by New 
England Public Service Company to its in- 
vestment in the common stock of New Eng- 
land Finance & Investment Company? 

A. In September, 1928, an additional 
of $12,204 for equipment was so charged. 

Q@. This increased the investment in the 
40,968 shares to what amount? A. The invest- 
ment as of Dec. 31. 1930, stood at $7,802,204. 

Q. You have stated that the New England 
Public Service Company held directly a cer- 
tain number of shares of the Cumberland 
County Power & Light Company stock. A. 
Yes, sir. 

Q. State when and at what prices these 
shares were acquired. 

A. In November and December, 
shares were acquired; in September, 1930, 
3,199 additional shares were purclMsed. These 
shares, numbering 5,698, were purchased from 
Cumberland County Power & Light Company 
for $100 per share, or $569,800. Ten shares 
were purchased in July, 1930, for $250 per 
share. Other charges for rights amounting 
to $215.49 brought the total ledger value of 
Cumberland County Power and Light Com- 
pany common stock which was owned di- 
rectly by New England Public Service Com- 
pany and which consisted of 5,708 shares to 
$572,515.49. 

Q. The next company in which the New 
England Public Service Company has an in- 
vestment that we need to talk about is New 
England Industries, Inc. That is discussed at 
page 110, Section 7, of your report, Exhibit 
5041. When and by whom was New England 
Industries, Inc., organized? 

A. This company was organized by Insull 
interests. It was incorporated, under the laws 
of the State of Maine, on Dec. 14, 1929. 

-~ ++ 

Q. Is this a nolding company? A. Yes sir. 

Q. What kind of invesments or properties 
does it hold? A. It holds securities of several 
textile and other industrial companies. 

Q. Where did these companies operate as of 
Dec. 31, 1930? A. Practically all of them 
operated in the State of Maine. 

Q. Does the New England Public Service 
Company hold a substantial interest in New 
England Industries. Inc.? 

A. As of Dec. 31, 1930, the New England 
Public Service Company held 33.02 per cent 
of New England Industries voting stocks. 

Q. Who held the balance of the voting 


item 









1928, 2,499 















rather? 

A. 65.99 per cent of the voting stocks were 
held by Mississippi Valley Utilities Investment 
Company. 

Q. Is that an Insull controlled company? 
A. Yes, sir. 

Q. A subsidiary of the Middle West Utilities 
Company, is it not? A. Yes, sir. 

Q. How did New England Public Service 
Company obtain an interest in New England 
Industries, Inc.? 

A. By turning over to the New England In- 
dustries, Inc., at its organization the stocks of 
several industrial companies owned by the New 
England Company. 

Q. When did New England Public Service 
Company acquire interests in these industrial 
companies? 

A. During the years 1927, 1928 and 1929. 

Q. What reasons were given by the com- 
pany for investing in enterprises of this kind? 

A. In connection with the acquisitions, the 
following is quoted from New England Public 


[Continued on Page 6, Column 4.] 
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| Commission, looking to the enactment of its 


stock, or who held the controlling interest, 











interested in the subject, which will tend to 
improve things in the future: 
a. ae 


gene ge report with the Governor, point- 
if%fg out the serious defects and conditions in 
the prison administration. Unfortunately the 

(1) The Territory, because of its small area,| Board had not been given authority to elim- 
and great isolation, is reasonably capable of|inate such defects or to appoint the warden 
more consistent law enforcement than areas/of the prison. 
of similar size on the mainland. | A bill is now pending in the Territorial Leg- 

(2) The Territory's position as a military | islature to cure this lack of power, and if such 
and naval post of great importance requires / bill passes, the laws covering prison adminis- 
a higher degree of law enforcement, in order |tration wilk-be, in my opinion, sufficient. 
to avoid embarrassment of the military and| Parole System: The parole system we found 
naval forces. 

(3) The conditions which we found to exist 
in the Territory will, unless changed and 
remedied, quite certainly prevent effective 
law enforcement in the Territory in the not 
distant future. 

(4) Moreover, Congress has no authority or 
control over crime conditions or law enforce- 
ment administration in cities on the main- 
land, or in the various State governments. 
In Hawaii, however, the Congress has full 
control, and may therefore address itself 
toward the establishment of such laws and 
prohibitions as, in its opinion, will create the 
best possible conditions in the Territory. Con- 
gress may not do more than this, and it cer- 
tainly should not do less. 

(5) Finally, the character of the Territorial 
population, with its Oriental and Polynesian 
background, presents such an extraordinary 
experiment in the development of the Ameri- 
can constitutional form of self-government 
among such peoples that no effort should 
be spared in providing proper conditions of 
law enforcement, and a suitable adminis- 
tration of justice for the people of the Ter- 


ritory. 

+~+ + 
We found the police administra- 
Honoluiu impotent, undisciplined, 
neglectful, and unintelligent, with its chief 
concern political activity. 

We found the County Sheriff, the head of 
the police system, wholly inexperienced in 
police administration. 

We found that the Governor, aided by or- 
ganizations and citizens, had, more than a 
year ago, initiated steps to remedy such sit- 
uation, through the appointment of a Crime 


Police: 
tion In 


recommendations into law. 

As a result, the head of the Police Depart- 
ment, formerly an elective official, is now un- 
der appointment from a Police Commission, 
itself under original appointment from the 
Governor, such Commission, in the future, 
to be appointed by the Mayor of Honolulu. 
Residence in the Territory for such Chief of 
Police for a period of five years is required. 

We regard the step thus taken as an im- 
provement but as insufficient to meet com- 
ing necessities. 

To be effective, the head of the Police 
Department should be removed from politics. 
The racial characteristics of the population, 
as well as the great political activity, re- 
quire it. 

Moreover, in event of a great national emer- 
gency in the Pacific area, any police organi- 
zation subject to political control will make 
more difficult the task of national defense. 

Hence, we recommend the appointment by 
the President, with confirmation by the Sen- 
ate, of a territorial police head for the en- 
tire Territory, the full power of control and 
organization to be given to such police head. 
to the end that ultimately a territorial con- 
stabulary may be formed, similar to the va- 
rious organizations of State police in va- 
rious of our States 

Such an organization 
from politics, and would 
position to cooperate 
in time of national 
afford to the people 
cient, independent, 
lice protection. 

Such a plan is similar in many respects 
to the plan originally adopted upon the for- 
mation of the Territory of Hawaii, but which 
has been inoperative since the organization 
of County Government in 1907. 

~+ + 

Prosecuting Attorneys: We found the prose- 
cution of crime to be in the hands of va- 
rious’ County Attorneys throughout the Ter- 
ritory. 

In Honolulu, we found an inexperienced, 
ineficient County Attorney, immersed in poli- 
tics, his deputies appointed largely for po- 
litical purposes, with insufficient funds at his 
disposal to provide suitable deputies. 

As a result prosecutions had fallen into dis- 
repute, and there was a lack of public con- 
fidence in the County Attorney 

To remedy such conditions, Governor Judd 
and various citizens, while pressing the po- 
lice bill, also pressed for passage by the Legis- 
lature, early in 1931, a County and City 
Prosecutor bill, and such bill finally passed in 
January, 1932. 

The bill as proposed provided for appoint- 
ment by the Attorney Genera! of the Territory, 
with the approval of the Governor, but be- 
‘fore passage, the Legislature changed the 
mode of appointment to appointment by the 
Mayor, with the right of removal in the Gov- 
ernor. 

Like the Police bill, we are inclined to the 
view that the Prosecutor bill is an improve- 
ment over existing conditions. But the office 
is still in politics, and when the present 
public interest passes, it will be increas- 
ingly so. 

Improvement in police administration re- 
quires a like improvement in prosecuting con- 
ditions. The two should go hand in hand. 

Hence, we recommend the appointment by 
the President, with the consent of the Senate, 
of an Attorney General for the Territory, who 
shall be the public prosecutor and, with his 
deputies, shall have exclusive charge of prose- 
cutions throughout the Territory, superseding | 
all other prosecutors. 

-~+ + 

Under such an appointment we think poli- 
tics in the office would be minimized and 
prosecutions given serious and experienced 
attention. 

Such a plan is similar also to the plan orig- 
inally applicable to the Territory, under Leg- 
islative act, which also fell into disuse with 
the coming of county government in 1907 

With these two recommendations, the three 
great agencies in the administrative of law 
enforcement, to wit, the courts, the prosecu- 
tor, and the police, would be direétly respon- 
sible to the National Government, and, in 
view of the pressing problem of national de- 
fense, racial diversity and industrial develop- 
ment, together with the surpassing importance 
of the Territory as a military and naval base, 
would thus tend to promulgate a feeling of 
security, safety and preparedness throughout 
the Territory and the mainland. 

Courts: We found no serious criticism of 
the courts 

There are now the United States Dis- 
trict Court, and the Territorial Circuit Courts, 
with separate jurisdiction, and a Territorial 
Supreme Court. . 

The appointment of the judges by the 
President, with the advice and consent of the 
Senate, has provided good judges and a mini- 
mum of political interference. 

It is felt, however, that since both the Fed- 
eral district judges and the _ Territorial 
circuit judges are appointed by, the Presi- 
dent of the United States, and &re paid by 
the United States, that a considerable sav- 
ing of expense could be effected by abolish- 
ing the United States District Court and 
transferring its jurisdiction to the circuit 
courts, with an appeal to the Supreme Court 
of the Territory, whose decisions are review- 
able by the Supreme Court of the United | 
States 

Considerable complaint is made of the time 
and great expense necessary to prosecute ap- 
peals from the Federe! Dictrict “py " 
the Circuit Court of Appeals of the Ninth 
‘Circuit on the mainland, and the standing’ 


would 
be in 
with the 


be removed 
an available 
Government | 
emergency, and would 
of the Territory effi- 
reliable and modern po- 











VISIT THE SPECIAL SPRING 


the crime situation in the Territory, we do 
not think such conditions are any different 
than exist on the mainland where an equal 


number of Service men are stationed adjacent | 


to an urban population. 


| We found considerable demand for an ap- | 


pointive commission government for the 
Islands. But the great majority of the citi- 
zens of the Territofy were opposed to such 
| commission government, and, in view of the 
‘fact that the United States has now for 30 
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Insurance Bill on Suicide 
Is Approved in Virginia 


Richmond, Va., April 4. 


Governor Pollard has signed the Mon- 
| tague bill to make life insurance policies 
incontestable for fraud or suicide after 
two years from date of issue instead of one. 
The bill was first rejected by the House 


reconsideration was approved by the House 
and sent to the Governor. 


years been extending to the Territory a form 
of local self-government, we are unwilling to 
agree that the general form of such govern- 
|} ment should now be changed. 

But we think that the Federal Government 
should assume a closer responsibility for the 
law enforcement agencies in the Territory, as 
| we have above indicated in our specific recom- 
mendations. 

We see a very serious unemployment condi- 
tion looming in the not distant future. The 
importation of foreign common labor into 
the Territory, together with the education of 
Island youth, which results in an unwilling- 
ness on the part of the youth to do common 
| labor on the Islands, with only two industries, 
|}to wit, sugar and pineapples, makes the 
| unemployment situation in the immediate fu- 
| ture one of very serious portent. 


+++ 


Something must be done to stop the im- 
into the Territory of any more 
The Territory must be re- 
quired to furnish its own Island labor on 
the Island plantations. We have made some 
|} other recommendations which are referred to 
in our main report, and to which we do not 
now refer. 


So far as existing cases of prominence, in 
which the public has shown much interest, 
|are concerned, we have not occupied ourselves 
with an examination of those cases. These 
| cases will have to be conducted under existing 
laws, by agencies for the administration of 
|criminal justice, as they now exist. Judges 
who deal with these cases seem competent. 
|The present prosecutor also seems competent, 
}and it is to be hoped that the courts of the 
function fearlessly and effi- 





| 
| 
| 
| 
| 


| portation 


| common laborers. 
| 


| Territory can 
ciently. 

We have some apprehension as to the effect 
upon racial antagonisms in the Territory, due 
|/to the violent partisanship existing in the 
{Islands with respect to the pending rape and 
|}murder cases. What that situation may 
eventually be no man may at this time in- 
| telligently foresee. 

It has been therefore our hope that this 
report which we are making. and the recom- 
mendations attached thereto, may result, ultt 
mately, in a better administration of justice 


j}and in improved conditions of law enforce- 


ment in the Territory. 






NEARLY PERFECT 


after being passed by the Senate, but upon | 





| 


Colorado to Investigate 
Rates for Natural Gas 


Cincinnati, Ohio, April 4.—A nonfor- 
feiture provision of a life insurance policy 
issued in Kentucky, granting automati- 


|cally to the insured, upon default in pre- 
mium payment after three years, extended 
term insurance for a period that the re- 
| serve less a surrender charge and indebt- 
edness on the policy would purchase, is 
void, according to a recent decision of the 
United States Circuit Court of Appeals | 
for the Sixth Circuit. The case was en- | 
titled Pendleton v. Pan-American Life In- | 
surance Co. 


' 
‘Term Insurance 
e 
Denver, Colo., April 4. 
On I ja sé of Life | An investigation of natural gas rates in 
|northern Colorado cities and towns has 
* * 
Policy Held Void “=<: 
Chairman Worth Allen stated that the 
| action was based upon a recent decision 
— | of the Supreme Court of the United States 
pin see cig the reasonableness of the whole- 
sale rate upon which retail rates are based, 
Extended Cover Held to| The Colorado-Wyoming Pipe Line Co., 
Void Contract Provision Mr. Allen said, pays 17 cents per 1,000 
c and resells it to the Public Service Com- 
Under Kentucky Law pany of Colorado for 40 cents at the en- 
—c  anen s | trance to northern cities and towns. The 
gas is piped from Amarillo, Tex. 
; which is a home rule city and not under 
| the jurisdiction of the State Commission, 
| has announced that the city will join in 


| been ordered by the Public Utilities Com- 
Surrender Charge Made for | holding that States have the power to in- 
| cubic feet of gas at the Denver city limits 
Mayor George D. Begole, of Denver, 
| the investigation. 











| ance as the reserve less the insured’s in- 
| debtedness would purchase. 

The case arose from a claim of the 
beneficiary under a $5,000 policy on which 
there had been a default in premium pay- 
ment. No election having been made by 
The Kentucky statute provides that be “aes eee . oar ae 


upon default, the insured shall be en- ‘ ‘ 
titled to paid-up insurance based on the | Policy a ——— Ke m soosree 
|“net value” of the policy although the | @nce with the terms of the contract. 


ee? : ; ; :..| Lhe extended insurance, based on the 
|company “may contract wit hits policy |reserve value less a 2% per cent sur- 


holders to furnish, in lieu of the paid-up | ‘ 
insurance, * * * any other form of life | Tender charge and indebtedness on the 


insurance lawful in this commonwealth, of Leta —" Without the iniposition al 
}not less value.” a , 


This statute has been construed by the ee Oo -. plage _ 
Kentucky Court of Appeals as forbidding | The trial court held that the extended 
the deduction of a surrender charge in insurance provision was entirely void, and 
connection with extended insurance of- | gave judgment for paid-up insurance pur- 
fered as a nonforfeiture provision, the Cir- | chased by the reserve less indebtedness, 
cuit Court of Appeals said. With this the | amounting to $300. The beneficiary ap- 
Circuit Court concurred; but it refused to 


C | pealed, seeking to recover the full face 
accept a further ruling of the State court | amount of insurance. 
that, with the elimination of the surren- | 


yin a dissenting opinion it was stated 
der charge deduction, the extended insur-| that the circuit court of appeals should 
ance provision is enforceable. 


The Fed- | accept the decisions of the Kentucky Court 
eral court held that the entire provision | of Appeals as binding upon it when the 
was void and under the statute the in-/| construction of a State statute is in- 
sured was entitled to such paid-up insur- ! volved. 














THE LINCOLN 


LINC 


SHOWING OF LINCOLN MOTOR CARS AT YOUR 


V-12...5ePASSENGER SEDAN ... $4600 AT DETROIT 


It has always been the aim of Lincoln to express the highest type of motor car beauty, 
the finest possible performance, the most complete motoring comfort. The V-12 


cylinder Lincoln more closely approaches this ideal than any Lincoln that has pre- 


‘ 


ceded it. This advanced Lincoln has been designed and precision-built for those who 
insist upon the utmost in luxurious service, in absolute dependability, in enduring 
motoring satisfaction. The Lincoln V-12 is offered in twenty-five custom-built 


and standard body types, priced at Detroit from $4300, with full equipment. 


OLN 


NEAREST DEALER 4 
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SHIPPING . . . AVIATION 

















Construction | 


Trade Conditions Lower Power Rate Testimony of Federal Attorney 


openly in the record that my great objective 
was to get Al Capone in the penitentiary, be- 
cause my experience had always been that 
|once these leaders have been imprisoned lo- 


> Set in Indianapolis sont Sasttar 2 t “ihptisiued dhe hever/amtounted to anyehing 
Abroad Analyzed eee On Criminal Activity in Chicago iis. sie Pirie fey te 
In Weekly Review 


had better think that over carefully,” some 
reraark like that, “and you can see me again.” 
We were very informal. I talked to him 
Situation in European and 
Oriental Nations Shown 
In Reports Receiver by 


along those lines probably a couple of times, 
until finally after the indictments were re- 
Department of Commerce 


turned or about the time they were returned, 
Developments in commerce and indus- 


Ship | 
Declines Slightly 


Metering Sought 
For Pipe Lines 


in Texas Fields 


Attorney General’s Office to 
Propose Plan as Check on 
Excessive Oil Output and 
Tax Evasions 





| 





Five Fewer Vessels Contracted 
In Month, Department of 
Commerce Announces 


Compromise Reduction Also Is 
Approved on Water Fees 


Record of Evidence Given to Subcommittee of 
By Utility Commission 


Senate by G. E. Q. Johnson 


[Continued from Page 2.] 


pear before the grand jury, but were very); called Mattingly letter. capone had gone to 
much alarmed. a Washington lawyer by the name of Mat- 

In the Jack Guzik case we had a gambler/|tingly, and Mattingly had filed a power of 
by the name of Reis. After Shumway left, attorney with the Commissioner of Internal 
Reis kept no books, but he testified they had| Revenue authorizing this lawyer to deal for 
a bank roll, and everything that was sur-| him, and after various conferences with the 
plus above the\required bank roll of $10,000, | attorney and revenue agents, Al Capone and 
which they kept in these gambling places,| his attorney came into the revenue agent's 











I told him that I felt by reason of the great 
difficulties we had that confronted us, that I 
have outlined before, that I wanted to make 
a recommendation. 

To go back of that just a moment, there 
had been many conferences with Capone's 
counsel. Naturally, they wanted as light a 
recommendation as they could get, and I 
wanted as heavy a recommendation as I 
could, and the thing was open all the way 
through. They knew about it in Washington, 
and my staff knew about it, and there never 
was any mystery about it. I do not want to 
quote the court—the substance in brief was 


American shipyards were building or 
were under contract to build for private 
shipowners 84 vessels aggregating 228,967 
gross tons on March 1, as compared to 89 
vessels aggregating 252,162 gross tons on 
Feb: 1, the Department of Commerce 
stated April 4. 

March 1 ship construction, as calculated 
|from reports received by the Department’s 
Bureau of Navigation, comprised the fol- 





Indianapolis, Ind., April 4. 
Compromise reductions in rates for elec- 
tricity and water in Indianapolis have 


been approved by the Public Service Com- 
mission. 

The revenues of the Indianapolis Power 
& Light Company, according to the order, 
will be reduced by $164,985 annually, in- 
cluding a saving to the city government 


Austin, Tex., April 4. 








‘s| Office. H v evasive, but he did sit|what he said, “I think what you told me 
Metering of pipe line systems in the / lowing: try in foreign countries are summarized = wees Len new regen for electri¢ | Ws. ,P*ont:, “hac ane turn it over to deck there in [person¥and said as questions were|s all right, and you can make @ recommen- 
- ghting provides a rate of 6% cents per | Guzik asked: “My lawyer will answer at. A 
East Texas oil field, as a means of check Eighteen steam and motor steel ships,|in the weekly review of world trade just uzik. er eee ae 
Sue ngninat unfair and excess production, | of which 13 seagoing vessels made up 173,-| made public by the Department of Com- kilowatt-hour for the first 50 kilowatt-| Our eyidence developed at various times!Jawyer will get this :nrormation 


+ + 
: his? 
is to be proposed to the State Railroad |100 gross tons and five “all coasts” ships hours used monthly. The former rate|that Capone would buy things and pay with | was the tenor of it, all without going into| Senator Borah: Who said this 


. JO : lkerson. I stated to 
merce. The review is based on reports! 7 : Jack Guzik’s check. We were able to show|etall. This particular book of Shumway| Mr. Johnson: Judge Wi 

; ’ a ; was 6% cents. The municipal charges, . “ which I referred to, covers only the years|him the recommendation would be two and 
momar le lg eapige A amen i a pe he lg fata ccounted for an| from trade commissioners stationed in| oxciuding traffic lights, were reduced. 15 A os yet eat nee oe Io hiy wurtoes | 1924 and 1925, and we needed to knit in the|a half years. It involved more than that, 
partment, according toa statement issued’ | aggregate of 1,169 gross tons. ‘q1)| Principal centers abroad. The section! 6) cent ‘th it 't tended Ne eaind h th: . pe these | testimony of this fellow Reis—we needed that | however, and I will have to go back a minute. 
f that office Sixty-one unrigged steel vessels, “all|qealing with countries of Europe and the |P&, ; e city rates were extended and we intended to show eee ese | Mattingly statement which was the cement| We had subpoenaed in 1929 Al Capone from 
"Pipe line meters, it was explained by| coast,” of 100 gross tons or over, com- Ori F ctines ;to include suburban residents. checks. Reis had testified in the Jack Guzik| that hound it together—we needed this for| Florida, before the grand jury, and then he 
Fred Upchurch, Assistant Attorney Gen-| prising a total of 53,181 gross tons. sige : oe The compromise with the Indianapolis | °#*¢: 


{our case. It was a very difficult legal prob-/| sent an affidavit, made by a doctor, and said, 
eral, who acts as legal adviser to the Com-| Five unrigged wood ships, “all coast,” Water Company rzduces the monthly min- 











to see the legal problems presented. | 

Senator Borah: I do not think there is any | 
necessity for you to go into the justifications 
of your proceedings. We are not questioning | 
those. I want to get hold of the relation- | 


ship of your arrangement with Judge Wil- 
kerson. 


I had thought it would be advisable, Chi- 
cago had so much unpleasant notoriety, that 
Al Capone be in the penitentiary rather than 
in the jail, and I suggested that in my rec- 
ommendation that might run concurrently, ~ 
|}so the total punishment would be two and 

a half years. It is a misfortune that the facts 
-~+ + | 


relating to this recommendation ae ag 
because if the news got out we knew wit-| | Mr. Johnson: I am coming to that now. MARS.VO SPDEAr BS 6 DiYRAT ee 
nesses would be more reluctant than ever, | May I finish this one statement, just to sum 


{will be better if you will age = to = 
| | de at the time they made 
The new section written into th isti and about May Capone’s counsel came to me it up? The great fear that I had and the great from the record made a y 

€ eXISUINE | and said: “I have been called by Capone. a: fear that my staff and my agents had was the | 


a motion to eee | gal pleas—I would 
i : | like ti i that briefly. 
law is as follows: ,|he tells me he knows he has been indicted, | difficulty of reproducing our case, and I do . tee te 2 r ed s the issue of 
A judgment entered by agreement of|and he wanted me to find out if the District | NOt need to go over that again. But may I 'o be continu 
the parties in an action, the payment of | Attorney would consider a plea of guilty with add by way of explanation in the investiga- April 6.) 
i j : ! ; a recommendation.” tion that followed, after the pleas of guilty 
which is secured in whole or in part by were withdrawn, that we did locate one wit- |= — 
ie conned sraits Soares and importers a motor vehicle liability bond or a motor ness who had eluded us for a year and a half, 
Ol merican ranas are selling elow cos i i i - 
. 7 in an attempt to meet the prices of Australian | vehicle liability policy as defined in sec 
American goods in February than in Jan- 
uary to help account for the general ad- 
vance in merchandise shipments from 


dealers are making remittances better. In 
East Java, several bankruptcies have occurred 
and money is tight there and in the Outer 
Possessions. Automotive dealers are endeavor- 
jing to liquidate 1931 models at cut prices, as 
|sales of passenger cars continue slow. Only 
[Continued from Page 1.] ;two new models have been introduced during 


; j;the past month, with disappointing results. | 
227. The latter increase is probably due | Business in trucks and buses is practically 
in part to the influx of goods into Eng-/nii. Sales of automotive accessories are 50| 
land in anticipation of the 10 per cent | per ory woken, Saat year and prices, ue 10 
; i per cent under last month. Increased atten- 
tari wane yee wn gee nee re . tion is being paid to collections in the tire} 
Exports to the ni ing ;markets. Demand for leather has improved 
mained more than $5,000,000 under the|since January, with importers making collec- 
total for February, 1931, and those to| tions and securing new business. The market 
Canada were practically $15,000,000 below. 
Thirteen other countries took more) 


T inane ‘1 i hether that was admis-|“I ani sick,” and the doctor said he was 
I stated that one indictment was returned |/€™m to determine whether : : 1 a4 t 
. Netherland East Indies.—Although  the|j; j ‘ + | sible or not. That was one of the problems. |in bed, and his counsel appeared in court, 
mission, would be a definite check on|of 100 gross tons and over, aggregating] pusiness turnover continues at a low level,| {mum bill from $1.50 to $1.08 and reduces | in March. In June, then, these final indict- |The other problems were these— | filed that and asked for a continuance. I 
: d ld furnish not q ti n optimistic tone in trading circles is ap-|the consumption permissible for this|ments were returned. Wee Sauk dees eee Senator Glenn: Did you make clear to the | caused a check-up to be made, and found it 
eee Se net eee parent he first time in months. Trading|Ccharge from 700 to 500 cubic feet. The | Comcerned about our case. We had the knowl- | committee, in that letter they made an offer| was false, that he was going to the races, 
only this Railroad Commission but other ogg gy Beg shone arches early in the! rates for larger consumers were increased edge + aaa neato ees ae |of settlement in a large sum? Did you state| making trips to Havana, that he went on 
State agencies with data now only Februar Ex orts month was active, many stocks gaining 15 | Resses, Hoover and Morgan and Bragg, were | ‘2st to the Committee? |two or three airplane trips, and I filed 
tially available on production. 7 Pp points. There are only two export products, | . CcattaL. aud kee CUE TéKetOl Seen: ae Mr. Johnson: I do not think I did. They | criminal contempt proceeding. Judge Wilker- 
entati der, he said, would be however, for which demand is steady—copra | J York Bill Liabili — ; Sy y ; Y|did make admissions in the letter, but the|son heard that and sentenced Capone in that 
The tentative order, , ° | , it frm|.VeW Lor Mis On Liability | were very courageous men, very courageous | Durpose was for an offer in compromise and|case to six months imprisonment in the 
he installation of meters on the so- Gain Over anuary (224 pepper. Prices of other items are fir citisens, and I may add in my five years that “ 
called” se ik” ipe lines at some point | but demand is small. The credit situation in Of Public Officers Vetoed |‘: the first time that citizens would come in adjustment of the tax. and it is not hard | county jail. 
ca “trunk” pi West Java has improved and up-country ; 
outside the production area; on the end Se 


and testify who had knowledge, but they did 
not want to testify. 

Then we had these two elusive gambling- | 
house bookkeepers, Shumway and Reis. About 
early March, may I recall to you we had re- 
turned for the year 1924 a tax indictment 
against Capone, to stop the running of the 
statute of limitations—that was suppressed, 


of the gathering lines before the oil goes 
into the trunk line; at the end of lines 
leading to loading racks; and at the 
end of lines leading to refineries. 

Each carrier would furnish the Com-| 
mission a blueprint or other chart show- | 
ing wells from which he takes oil, thus 
making the matter of determining the 
per well production a matter of arith- 
metic. Commission employes by check- 
ing meters weekly would be able to ob- 
tain a daily average, and determine 
whether any wells on any gathering sys- 
tem are producing more oil than their 
neighbors. 

In addition to furnishing this check, he 
pointed out, statistics thus obtained could 
be checked by the comptroller’s depart- 
ment in determining gross production tax, 


Increased Shipments to Japan, | 
Canada and Great Britain 


Boston, Mass., April 4. 
Gov. Ely has signed a bill to permit 
an insured defendant in a motor vehicle 


tort action which is settled by agreement | 
to file a cross action if the agreement 
is not signed by the defendant in person. 








++ + 

I told him I could not tell at that time, as 
it was a case of very great public interest, | 
and about the middle of May I came to Wash- 
ington on official business. I think possibly 
this first conference with Capone’s counsel 
was the first part of May, 1931. Also I think | 
I should add at this time we had subpoenaed 
before the grand jury, or were subpoenaeing 
a great number of witnesses, and our grand 
jury testimony developed when they were 
questioned. After they had testified, they had 
gone back and talked to Capone, so Capone 
was well advised what was going on through 
these people themselves, and they were peo- 


John Hancock Series 


What can be done 
with Life Insurance 
(10) Corporation Life Values 


them. Judge Wilkerson had expressed many | 
times his confidence in me and in the office. | 
We were very cordial and friendly, and he had | 
taken the burden of very many cases, difficult | 
train robberies, difficult cases, very difficult to 
try, that we had asked him to hear, and, of 
course, I kept no diary, and my dates will not 
be accurate, they can only be approximated— 

robably very early in June I first went to see 





who was extremely important to us, so that | 
nanos. jtion 34, A, chapter 90, general laws, shall => ccan at ie Gat We bak es 
ae |not operate as a bar to an action brought hope of finding this witness. The pleas of | 
ie Mbit bimaiin iin ton by a defendant in the action in which guilty were entered about June 16, as I recall | 
| $149,901,309 to $153,024,528. _ |tinues in all lines of business. It is an- such judgment was entered, unless such 
: They were Belgium, Czechoslovakia, | nounced that government finances will show cue was signed by the defendant in 
tax evasion. ; ; ina, | deficit of approximately £3.000, and that . 
thus preventing any Greece, Russia, Switzerland, sareenting. | next year it will be larger. Wage tax for un. 
Advantages of System Brazil, Chile, Peru, British India, Britis ;employment relief has been increased from 3 
Another advantage, he a would | Malaya, the Philippine Islands, and Aus- | pence to 1 ening per pound. and applies to| Profits Recorded by Utility 
be that it would eliminate the “by-pass,” | tralia. a tion employed. e public is radically 
ng expenditures, and the country ap- J N ; 
since the meter would show the amount| Brazil and Greece, along with Japan, n ew En and Descri 
of oil entering the trunk line regardless|showed increases in imports from the|Pews to Nave changed from a quality to a 8 bed 


Corporations prosper 
not only because of their material 


ple, many of them, of very low order, prosti- s equipment, but even more because of 
‘ : | price market. The 50 per cent exchange tutes, gunmen, Killers, and dozens, I should silllce ae Gabe Ghintacemion Cates ten nies the abilities of the men identified with 
of whether that oil flowed from the tanks| United States in February as compared | handicap is limiting imports of American [Continued from Page 5.) say, of gamblers, all people living outside the 
or by a hidden passage. with February, 1931. 


them—and the use of these abilities in 
goods to gasoline and allied products, tobacco, 


m Service Company's a 1 %. to stock Sian vee ete tne neces on = thet I neve “jon anunemed te Fou. the | Waeee, saaaoley, selling and man- 
2 : 1 s nnual repor oO stock- | gran ury and took their statements w . agement. 

It would aid in checking up on gaso-| That the increase in exports from Jan-| fcctrical, eae Glade is tek Ga = holders for the year ended Dec. 31, 1928: Same to Washington. = en | things we feared. and I did explain to him . 

line tax evasions, now under investigation |uary to February was distributed widely . 


and good business is reported, but competi- 
tion from machines manufactured locally is 
becoming keener. Total imports from the 
United States during February were valued at 
$1,600,000, compared with $3,300,000 for the 
same month last year. Prices for butter, wool, 
and cheese during the export season which 
has just ended, were even more disappointing 
than last year and prices continued down- 
ward. Apple exports are expected to be in 
the neighborhood of 1,750,000 cases. Fruit is 
in good condition and of fair size, but disap- 
pointing prices are anticipated. 


+ + 


Peru.—The uncertain commercial and po- 
litical outlook continues to engender extreme | 
conservatism on the part of consumers, and | 
importers greatly restricting retail sales and 
the placing of foreign orders. Stocks appear 
to be ill-balanced which is a handicap to 
sales, nevertheless the current outlook is such 
that merchants are hesitant to order even 
necessary requirements. 


++ + 


Egypt.—Preliminary data on foreign trade 
for January show an export surplus of LE279,- 
110 as compared with an adverse balance of 
LE330,080 in the same month of 1931. This 
trade shift was due largely to a drop of 21 
per cent in imports, which amounted to} 
LE2,250,440 as against LE2,848,480 in January, 
1931. Exports increased slightly in value, 
| totaling LE2,529,550 as compared with LE2,- 
518,400; this increase was due entirely to 


“In order to protect and develop to the full 
the business of the operating subsidiaries, it | 
is the policy of your company to give every | 
assistance possible to the industrial enterprises 
located in the territory. From time to time 
this policy requires an investment in the 
stock of these enterprises. 

“Accordingly, in 1927 your company pur- 
chased the control of the Edwards Manufac- 
turing Company, in Augusta, Maine. A con- 
siderable factor in deciding to take this action 
was the valuable water power owned by the 
Edwards Manufacturing Company. 

“In June, 1928, the shareholders of the 
Androscoggin Mills of Lewiston, Maine, voted 
to liquidate. Had this action been carried | 
out, it would have resulted in the throwing | 
out of employment of some 800 of 900 wage 
earners in Lewiston and Auburn, with the 
consequent detriment to the Central Maine 
Power Company's business in those cities. 
The Androscoggin Mills own a valuable water 
power provilege on the Androscoggin River in| 
; Lewiston. Consequently, control of the Andro- | 
scoggin Mills was purchased, the previous ac- | 
tion of the shareholders rescinded, and the 
mill continued in operation. 

“In December, 1928, a contract was entered 
into to acquire 55 per cent of the capital 
stock of the Hill Manufacturing Company, 
of Lewiston, Maine, which also owns a water 
power privilege on the Androscoggin. The 
Androscoggin Mills, and the Hill Manufactur- 
ing Company, together own a majority of 
stock of the Union Water Power Company, 
which company in turn owns the dam at) 


my very great anxiety, and I want to say 
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by the comptroller and attorney general's 
department, Mr. Upchurch added. It was 
explained the favorite method of selling 
gasoline from the refinery to the tank 
wagon, to evade the tax, is to list the sale 
as half gasoline and half kerosene, there 
being no tax on the latter. By knowing 
how much crude goes into a refinery, a 
fairly accurate idea could be obtained of 
the amount of gasoline which should come 
out of the refinery. 


is shown by the fact that gains were re-| 
corded in all the major geographical areas 
of the world except Africa and southern | 
North America. The largest advance was 
shown in exports to Europe, which were 
valued at $74,038,376, about $3,000,000 over 
the January amount. 

Although shipments to Russia went up 
from $714,638 in January to $2,000,068 the 
ensuing month, the February total was 
nearly $20,000,000 under that for the cor- 
responding 1931 month. 

Despite the fact that imports declined 
from $135,203,265 in January to $130,977,- 
114, imports from 16 out of 39 principal 
countries registered a gain. Six coun- 
tries exported more goods to the United 
States in February than in the same} 
month of 1931. 

The outstanding increases were shown 
for Germany, the United Kingdom, Cuba, 
and Colombia, in comparing February and 
January totals. Other countries shipping 
more goods to the United States were 
Belgium, Czechoslovakia, France, Norway, 
Russia, Switzerland, Central America, Ar- 
gentina, Venezuela, the Philippines, Aus- 
tralia and Egypt. 


I reported the matter briefly to the Attorney | 
Generai, and asked him whether I should 
proceed on my own initiative as I always had 
done, or whether I should report, because of 
the great public interest in the case. The 
upshot was he directed me then to keep As- 
| Sistant Attorney General Youngquist advised. 
We then proceeded with the investigation. 
Capone's counsel— 


Senator Robinson of Indiana. 
Youngquist advised, did you say? 


Mr. Johnson: Yes; to keep Youngquist ad- 
vised. What I did was occasionally to call 
Mr. Youngquist on the tei:ephone. I think | 
once or twice. when he was passing through | 
Chicago on his way to Minneapolis I saw him. 
I had a number of conferences with Capone's 
counsel. There was no secrecy about that in 
any way. Mr. Froelich, who happens to be 
here, Mr. Clawson and Mr. Green—Mr. 
Grassmore did not participate in those con- 
ferences, although he belongs to that unit of 
my office; he was engaged in writing briefs 
in the O’Brien case, on the Gene Oliver case, 
and the head of the intelligence unit came to 
Chicago several times. I had conferences there 
daily with my staff and my agents, and I re- 
ported to them the progress of these confer- | = 
ences with defense counsel. 


Would the corporation in which you 
are interested continue to thrive if 
the services of your important men 
were unexpectedly terminated? Have 
you taken the necessary precautions 
to prevent difficulties in such an 
event? 

LIFE INSURANCE offers a work- 
able plan for replacing to a great ex- 
tent the money value of key men, 
thereby stabilizing corporation credit 
and maintaining productiveness dur- 
ing the readjustment period. 
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Mississippi Senate Votes 
Increase in Premium Tax 


Jackson, Miss., April 4. 


The bill (H. 235) to increase the pre- 
mium tax on foreign insurance companies 
doing business in Mississippi has been 
passed by the State Senate with an 
amendment authorizing a deduction in 
the case of mutual companies and re- 
ciprocal associations of any refunds or 
returns to policyholders other than for 
losses. The measure had _ previously 
passed the House. 

The bill increases the tax on life in- 
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There Were a numbér ‘of problems in the 
case that made me think that it was advisable | 
to make a recommendation, whether we had a | 
six-year statute of limitations or a three-year 
statute. Our co 




















rts have held we had a six- 
larger cotton shipments, which ro: Lewiston, Maine, sundry storage reservoirs, on | year statute of limitations, and the district 
jums from 2 to 2% per cent Imports for February increased from LE1,808,200 to LEL 895 280 in January 7 the Androscoggin, and in addition, some valu-| court in another jurisdiction held there is a | 
surance prem i f Europe, southern North America, Oceania | The Egyptian pound (LE) which is pegged | able undeveloped water power privileges on|three year statute of limitations running 
and on fire and casualty premiums from |angq ‘africa, Africa showed an increase|to sterling, averaged about $3.51 as against | the same river. against income tax violations, the criminal | 
2% per cent to 3 per cent, less return over February, 1931, while individual |$*5 19 January, 1931. ae water powers of the several mills, a side of it. and that aynetion s now tm the | LIGHTS On S On 0S onemen 
premiums and reinsurance in authorized | .ountries shipping more goods to the A be nena 2 a ae pusiness of Supreme Court of the United States pending HIGH > 
companies. Uinted States in February than in the Finland.—The Finnish cooperative society |MainesPower Company, can be made to earn a! One of our pieces of evidence was the so- | . . 
i corresponding, 1991 morth were Belgium, |, 7... (cooperative Wnolesale Associations | substhivally increnged return over what prop: , | ON ent of Trial 
- i otalin 000,000 | . 
Reports in Rate Cases Norway, Russia, the Dominican Republic, | marks as against 671,000,000 marks in 1930, a | to the mills themselves. 
Sweden, and Egypt. decrease of 15.8 per cent. The cooperative| ‘The prices at which the control of these SURETYSHIP 
Announced by I. e. c. __ society S. O. K. (Cooperative Wholesale So- | mills has been acquired are such that, after KEEPING AND THE 
| ° ciety) had gross sales totaling 863,500,000 | assigning a fair value to the water power S . 
c issi Massachusetts to Restrict marks, a decline of 14.4 per cent from last | Privileges, the investment in the textile busi- | THE PUBLIC M onetary ugations 
The Interstate Commerce Commission on vows - ite | year. Total sales of the 420 cooperatives with | ess proper is reduced to a figure that your | sTOCKHOLDERS INFORMED 
April 4 made public proposed reports of Utilities’ Lending Activities their 2,248 retail outlets amounted to 1,507,- |company belives will permit their operation 
its examiners in rate cases, which are = 


200,000 marks, or 13.3 per cent less than last 
year. (Mark equals about 2.5 cents at par.) 

Great Britain—The sharp rise in sterling 
exchange on March 8 has been the subject of 
considerable cogament in the British press, 
most of which™Ueplored the rapidity of the 
appreciation as an impediment to interna- 
tional trade transactions in sterling terms 
j and particularly to British export business. 


on a profitable basis.” 
summarized as follows: \ 

Soya bean oil: No. 24740.—Proctor & Gam- 
ble Manufacturing Company v. Alton Rail- 
road. Rates on shipments of soya bean oil, 
in tank-car loads, from Chicago, Bloom- 
ington, Decatur, Peoria and Taylorville, Il., 
La Fayette and Indianapolis, Ind., and To- 
ledo, Ohio, to Dallas, Tex., found not un- 


Boston, Mass., April 4. 

Gov. Ely has signed a bill to prohibit 
the lending of money by gas and electric 
companies unless approval in writing has 
been obtained from the State Department 
of Public Utilities. The bill was based 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of April 6. 


| 
| R M A These bonds are given, as 
| INFO TION stated, on adjournment or 


postponement of trial, and 


| 
= a = | 


|; exchange has been generally attributed to 


| speculative influence. « it1 
a cae eae eee on one of the Department’s recommenda- It is pointed out that there has been little or| A limited agreement on the “more-looms- | One of are conditioned that the 
en 34100 DG. Divine v. |tions to the Legislature no improvement in the industrial situation to | per-weaver” question is reported to have been 


Michigan Central Railroad. Rates on pas- 
senger automobiles and automobile chassis, 
in carloads, from Detroit, Mich., to McCook, 
Nebr., found applicable; the applicable rates 
found in violation of the aggregate-of-in- 
termediates provision of section 4 in the 
past, but not unreasonable. Present rates 
not shown to be unlawful. Complaint dis- 


justify the sudden rise, although business 
sentiment is more hopeful in view of the new 
customs tariff and the satisfactory inflow of 
government revenue. 

While some comment held that sterling was 
at an undervalued level prior to March 8, the 
spectacular enhancement shown with the re- 
ported cessation of official purchase of foreign 


a Series of 
helpful discus- 
sions about 
a vital phase 


signed by a joint committee of operatives and 
employers in Lancashire cotton industry. The 
understanding, reached subject to subsequent 
ratification, contemplates the operation of six 
looms to an employe on a comparatively nar- 
row range of cloths, and with an average 
earning of 42 shillings ($10.21 at par of ex- 


North American 
stockholders have 
Ss long enjoyed close 
contact with their Company through 


principal will pay all dam- 
ages, costs and extra cost, 
which shall be rendered 


Applications Received 
By Radio Commission 


Applications (other than broadcasting): } 
Seattle Broadcasting Co., portable, Se- 




















s | against him in an action. 
missed attle, Wash., construction permit for 1,566, | — = mons sth sal hao Aleem | the President’s Letter and Con- | of Surety- age 
ssed. . “. 566, = ——- a eon : , 
nWTingers: No. 24886—Prima Manutactur~ | 2390 Ke,, 15 w.: special broadcast pickup M 1 lhe Philt ° solidated Income Statement and | ship 
ni ompany, Inc., v. Baltimore o | § : v A i : Aire! ; 
Railroad. Rate on wringer assembles, in | 27.5 w.; special broadcast pickup service: easure to Liberate the 1 Ippines Balance Sheet each quarter. of which this is If at any time we can serve you, either with 
carloads, from Erie, Pa., Sidney, Ohio, KGUQ, Aeronautical Radio, In Indio, 
found applicable and not unreasonable. Calif., license covering construction per- 


Complaint dismissed. 

Strawberries: No. 18650 and related cases. 
—Peninsula Produce Exchange v. Pennsyl- 
vania Railroad. 1. Amounts of reparation 
determined based on findings in former re- 
port in Nos. 18650 and 18176 and sub Nos. 1 


bonds or casualty insurance, please provide us with 
the opportunity. We have a nation-wide agency 
force—at your command! 


mit; aeronautical and point-to-point service. 
KHK, Mutual Telephone Company, Wa- 
hiawa,. T. H., construction permit to in- 
stall new transmitter, calling in 8,370-kc. 
band. 500 w.; coastal telegraph service. 
KGXZ, Tacoma Field (Pierce County Air- 


Reliable information at regular | 
intervals benefits the 


investor. | 
Our mailing list is not restricted | 


In Eight Years Passed by the House 





(Continued from Page 3.] 


and 2, 160 I. C. C. 711, as covered by orig- 
inal complaints. Orders of reparation en- 
tered based on agreed statements filed, ex- 
cept on shipments billed to Jersey City, N. J. 

2. Formal complaint in No. 18650 found 
not to embrace destinations in New Jersey. 

Pipe: No. 24292.—Lee Clay Products Com- 
any, Inc., v. Arkansas & Louisiana Missouri 

ilway. Rates on clay sewer pipe, in car- 
loads, from Clearfield, Ky., to Monroe, Ope- 
lousas, Perryville, Shreveport and Sterling- 


ton, La., found unreasonable. Reparation 
awarded. 
Zinc dross: No. 24726.—Federated Metals 


Corporation v. Pennsylvania Railroad. Rates 
on zinc dross, ashes and skimmings, in car- 
loads, from certain points in Canada to 
Trenton, N. J.. found to have been unrea- 
sonable to the extent indicated in the re- 
port. Reparation awarded. 


port), Tacoma, Wash., license covering con- 
struction permit for 278 ke., 10 w.; airport 
station. 

Ford Motor Company, license on plane for 
6,000 ke., 7.5 w., special experimental. 

KGPY, State of Louisiana, Shreveport, La.. 
renewal of license for 1,574 ke., 100 w., State 
police station. 

KGZA, Police Department, Fresno, Calif., 
modification of construction permit for 
change in apparatus and extension of com- 
pletion date to June 26, 1932. 

KGWG, Press Wireless, Inc., Seattle, Wash.; 

WRDG, Detroit, Mich.; WRDE, Cleveland, 
Ohio, modification of construction permit for 
extension of completion date to Oct. 18, 1932. 

KGUS, Aeronautical Radio, Inc., Blythe, 
Calif., license covering construction permit 
for 2,316, 2,356, 4,115, 6,540, 6,550, 6,560, 8,015 
| ke., 250 w., point-to-point aeronautical service. 
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cise authority or influence in the Far East, 
American ideas, ideals, and methods. We 
show, and they see; how we organize, and 
maintain, and administer agencies of gov- 
ernment, agencies for establishing and} 
preserving order, agencies for the peace- 
ful solution of the problems of human 
contact, agencies for regulating, for ad- 
justing, for safeguarding, and for pro- 
moting the interests and welfare of the 
individuals, the groups and the whole peo- 
ple who make up a commonwealth. 

This progress, however, has depended 
upon two things: First, the American lead- 
ership and guidance which has been con- 
Stantly and intelligently exercised and | 
without which this progress would have 
been imposible; and, second, the’ material 
assistance of a free market with the 
United States. If these two agencies should 
be at present withdrawn, it is the prac- 
tically unanimous consensus of all respon- 
sible observers that economic chaos and 
political and social anarchy would result. 
followed ultimatey by domination of the 
Philippines by some foreign power, prob- 
ably either China or Japan. 

Dangers of Abandonment . 

It needs no imagination to grasp the| 
effect which such a result would have upon | 
the moral prestige and material influence 
of the United States in the Far East. 
To every foreign eye it would be a dem- 
onstration of selfish cowardice and futil- 
ity on our part. No matter under what 
verbal professions the act of withdrawal 
were clothed, to the realist observers of 
that part of the world it would inevitably 
assume the aspect of abandonment of the 
wards we had undertaken to protect. In 
the Orient, far more even than in the 
Occident, prestige is the measuring rod of | 
success. Such a change would be an ir- 
reparable blow to American influence, 


themselves and with the rest of the world. 

It would not be in the interest of world 
peace, but to’ the contrary. It would not 
be to the political, economic, social, or 
moral advantage of the United States or 
to that of the people of the Philippine 
Islands, or to that of any other coun- 
try or people. It would throw additional 
burdens upon the stability of practically 
all other governments in that vicinity; 
and it would render more difficult the 
safeguarding of our own interests both in 
the Far East and throughout the world. 

Every consideration which I have enu- 
merated in this letter applies with ten- 
fold force at the present moment when 
the state of affairs in the Far East is 
chaotic; when every element of stability 





is threatened and when out of the Orient’ 
may again come one of those historic 
movements which wMll disturb the whole 
earth. Agitation of a change in the status 
of the Philippine Islands at this moment 
can only inflame most dangerous possi- 
bilities. 

Finally, it is proper to say that I am 
not advocating a repudiation of any 
pledges which may have been given to 
the Filipinos as to their utlimate status 
being dependent on their own ‘free will. 
For as Governor General, during my resi- 
dence in the Islands, I formed the sincere 
conviction that given the requisite patient, 
disinterested and intelligent effort by the 
representatives of this country, a solution 
of the Philippine problem could ultimately 
be achieved with the full consent of the 
Filipino people, which would not only 
satisfy their aspirations for self-govern- 
ment, but honorably and justly safeguard 
the interests of the United States both 
at home and in the Far East. 








Again, our presence in the Philippine 
Islands has already contributed to the de- 
velopment of a new base of political equi- 
librium throughout the area of the west- 
ern Pacific and eastern Asia. At present, 
or within any definite future, withdrawal 
of American sovereignity from the Philip- 
pines and the termination of American 
responsibility in and for the Islands 
would profoundly disturb that equilibrium. 
It would inevitably have an unsettling ef- 
fect in the relations to political thought 
of the various races, or nations, in the 
Far East, and in relation to the con- 
tacts of those races, or nations, among | 


Higher Compensation Rates 
Are Granted in Virginia 


Richmond, Va., April 4. 


The application of insurance companies 
writing workmen’s compensation insurance 
in Virginia for an increase of 18.8 per 
cent in rates has been approved by the 
State Corporation Commission. The re- 
quest was supported by various interests 
at a recent hearing before the Commis- 
sion. Among the organizations favoring 
it was the Virginia Manufacturers Asso- 
ciation. 





to stockholders. Anyone may have 
his name placed upon it by request- 
ing “Reports to Stockholders”. Own- | 
ers of stock standing in other | 
names should ask to be added to | 
the list immediately. 
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who, together with representatives of the 
Executive, should be authorized to frame 
for action by the present Congress a com- 
plete national program of economy and to 
recommend the legislation necessary to 
make it possible and effective. Such a 
course would expedite rather than delay 


* 
President Seeks 
Special Board on the passage of appropriations bills. 
Federal Economy 2: 3 4 Sa 


culties and problems of this essential task 
can we attain ae success so manifestly 
necessary in public interest.” 

ess He 
In Message to Congr Mixed Reception to Message 


Recommends Selection of President Hoover’s proposal for a joint 
Grou p to F orm Program commission to reorganize the Government 


= effect pew ewd >. both ae 
and commendation in the Senate, where 
For Balanced Budget it was declared, on the one hand, to show 
' that the Chief Executive “shirked” his 
{Continued from Page 1.] duty and, on the other, to indicate im- 
definite national legislative program of|perative need for congressional action 
economy which will authorize the consoli- | “without fear or favor.” 
dation of governmental bureaus and in-| Senator Robinson (Dem.), of Arkansas, 
dependent establishments; and beyond] minority leader, charged that the Presi- 
this, which will permit the removal of|dent was trying to make “a budgetary 
long-established methods which lead to|body out of Congress and is shirking a 
waste; the elimination of the less neces-| duty that is solely and purely that of the 
sary functions, and the suspension of ac-/|Chief Executive.” 
tivities and commitments of the Govern-|' Senator Vandenberg (Rep.), of Michi- 
ment not essential to the public interest | gan, “resented” the implication that the 
in these times. President was not doing his job, for he 
4 Amendment of Laws | said = _o— could go rye if it were 
“These objects can not be accomplished | S¢™0us On the program of reorganization 
without far-reaching amendment to the = on ad — oe the necessary au- 
laws.. The Executive is bound to recom- pag 4 Suaethe seteeeae iene —— 
mend appropriations adequate to provide | +1 rit di » would grant au- 
for the functions and activities of the 3. - 7 2 we eee Vandenberg. 
Government as now established by law. maintain,” continued Senator 


; ;+,,|Obinson, “that the proposition is one 
This is mandatory, and the opportunity 
for administrative Savings is limited. The |*&t makes a budgetary body out of Con- 


appropriations committees are likewise ets = = on in = ex- 
bound and can only act within restricted | (7P> Gin, Pronysa: @ pan that shifts re- 
limits. Therefore, to lessen the burden’ “ ‘ y. He is asking a mixed com- 
upon the taxpayers in a_ substantial |™5 2 to Lege duties that are his. 
& *mount it is necessary to enter upon other y doesn’t the President do it, if he 


aod : sees the need of it? Why not withdraw 
fields by amending existing laws which| the budget and revise it? The duty is 


fairly upon the Chief Executive and it 
will not be met by creating a mixed com- 
mission, nor discharged by passing it along 
to Congress in a message. 


Anxious for Economies 
“We are ready and willing and anxious 








place unnecessary obligations on the de-| 
partments and independent establish- 
ments. We need repeal of existing, laws 
which require carrying on of functions not 
absolutely essential for the present. This 
means that we should undertake a defi- 
nite, oe a. _— 
of economy legislation which will enable . 
the Executive and the appropriations com- 2 Se eeeneene. We are eager to 
mittees to achieve the results desired. coment plus arrangements in the Gov- 

A clear indication that the limit of |®™ment structure and to accept a well 
executive authority to bring about econ- pag ong a oe for reorganization. It 
omies has about been reached is shown if the President = or egg — it over, 
by the fact that the total expenditures es-| } Goet with cai he 7 ae us - 
timated in the budget of $4,112,000,000 (in- ong it daa then oO b ‘itt! a ‘yn dol- 
cluding Post Office deficit after deduction submitting a tax plan 


supporting it.” 
of receipts) presented to the Congress, ex- : 
cept a increased payments to veterans Senator Vandenberg interjected that he 


and expenditures on construction work in regretted the fact that specific proposals 


. . were omitted from the message. He pre- 
aa _—_ was the lowest in over ferred to have a “bill of particulars.” 


“But I say that the Senator from Ar- 
Committee Savings kansas is unfair when he says the Chief 
“A further indication of the existing lim- | Executive shirks his duty. The record on 
itations is shown by the fact that of the/that is clear. The President repeatedly 
whole budget the appropriation bills | has asked Congress to give him authority. 
passed by the House of Representatives, | He says in this message today that changes 
together with those recommended by the/are necessary in certain laws. 
House Appropriations Committee and the| «7 say, and I repeat, Congress can ac- 
permanent appropriations, already cover|complish something if it is serious about 
about 75 per cent of the budget, and do/the reorganization. It can pass the resolu- 
not yet include the Army and Navy. ‘tion by the Senator from Georgia (Mr. 
“Yet the positive reductions, including | George) which will give the President 
the urgency deficiency bill, so far made | blanket authority.” 
by the House and by its committees, 0n| Senator Fess (Rep.), of Ohio, inter- 
information supplied to me by the Direc-| rupted to say he thought the idea of a 
tor of the Budget are less than $35,000,000. | mixed commission was proper because it 
It is true that the committee has reported |contemplated that there would be spokes- 
reductions of a total of about $113,000,000,!men for that commission on the floor 
but of this about $78,000,000 are effectively | of Congress when the legislation was up. 
postponements until the next December} He explained that the time was short, if 
session of the Congress, and must then | ——___— saat: cate bi 
be provided for in deficiency bills. 





mittees but as a demonstration of the 
fact that the latitude necessary for real 
reduction of expenses can only be securetl 
‘by a thoroughgoing renovation of the 















ar Say, this (in no wise in exiticism ef) Condition Statement of Member 


the reorganization were to be effective 
for the fiscal year beginning July 1, 1932, 
and the presence of a commission member 
on the floor would probably speed up pas- 
sage of such legislation. 

Senator Vandenberg stated further in 
reply to Senator Robinson that instead 
of shirking responsibility, he thought the 
President perhaps had sought too much 
authority “without telling us how he ex- 
pects to use it. The Michigan Senator 
then declared that the thing facing Con- 
gress is the necessity for curtailing ex- 
penditures, and Senator Robinson de- 
clared they must be “cut to the bone.” 

“We have heard much talk about cut- 
ting Government salaries,” said Senator 
Robinson. “It ought to be done. The 
salaries of Members of Congress ought to 
be cut. The moral effect of that action 
would be immeasurable. 

“And why shouldn’t they be cut? Com- 
modity prices are down now where $1 will 
buy as much as $2 did a few years ago.” 

To this statement, Senator Couzens 
(Rep.), of Michigan, asserted that per- 
haps Senator Robinson’s statement was 
correct when the reference was applied 
to prices of wheat and corn and some 
commodities of that type, “but the Gov- 
ernment clerks don’t live on wheat.” He 
added that the average of Government 
clerical salaries was about $1,440 per year. 


Pay Reductions Criticized 


“The Senator from Arkansas has made 
a demand for wholesale salary reduc- 
tions,” continued Senator Couzens. “His 
statements about living costs are wholly 
misleading. I resent that kind of propa- 
ganda, because I know from where it 
comes. It comes from high salaried ex- 
ecutives in business, and I want the rec- 
ord to be straight on that.” 

Senator Lewis (Dem.), of Illinois, and 
Senator Long (Dem.), of Louisiana, each 
criticized the building up of Government 
expense beyond what they thought should 
be the limit. 

“The playful way in which Government 
affairs have been handled in the past,” 
said Senator Lewis, “has caused us to be 
where we are today. They have forced 
us to talk about balancing the budget and 
have given us a chance to rol! that phrase 
off our tongue just as a child rolls a lolli- 
pop underneath his tongue for the sweet- 
ness of the taste an dthe sheer joy of the 
procedure. 

“But the question is and remains: Shall 
we have an economically administered 
Government? To that end, what is 
needed is to have the President designate 
to Congress what points of the compass 
should be attacked, to tell us what Bu- 
reaus, divisions, agencies, what Commis- 
sions, independent bodies, etc., that may 
be eliminated both for the good of the 
budget and the country.” 


Senator Long Opposes Cut 


Senator Long expressed opposition to 
the proposal by Senator Robinson to re- 
duce salaries of members of Congress. 

“I’n not speaking for the $1,200 a year 
clerk, alone,” said Senator Long, “ I am 





there is not a Senator here who can pay 


Bill to Broaden State Powers 
To Tax National Banks Argued 


Hearings Conducted on Measure Before Both 
Senate and House Committees 








(Continued from Page 2.] 


ized if mining corporations are included 
within the formula for determining com- 
parative tax burdens. 

The iron mining industry in northern 
Minnesota is heavily taxed, Mr. Washburn —— of receipts ..... 
told the Committee, on the theory that its) Panama Canal .......... 
activities are depleting the natural re- 
State. He cited statistics) All other 
. show tet out of the total corporation Total 

x in Minnesota in 1931, of $30,000,000) pinic aend acon, 
(excluding railrgad taxes) more than half, ue waa 
or $16,500,000-was paid by the mining in- 
dustry. Mining corporations, he said, paid TOtAl «1... eeeseeeees 
43 per cent of their net income in taxes. 
He asked that mining corporations be 
eliminated when determining the com- 
parative burden of bank taxes and the 
taxes of other corporations. 

Mr. Washburn was followed by Patrick 
J. Ryan, attorney for the Minnesota Bank 


the Senate Committee. Any discussion of 
the subject, he said, must be based on 
that assumption. 

Mr. Washburn appeared on behalf of 


the Minnesota Bankers Association as a 
witness at the hearings on the bill (S. 
4291) introduced by Senator Norbeck 
(Rep.), of South Dakota, Chairman of 
the Committee, to amend section 5219, 
Revised Statutes, which controls State 
taxation of national banks. 


The Norbeck bill, which would permit 
@ State to tax national bank shares but 
not “at a greater rate than is assessed 
upon other moneyed capital used or em- 
ployed in the business of banking,” would 
not be adequate protection to national 
banks, Mr. Washburn said, but would 
merely make it possible for national and 
State banks to be classified together for 
tax purposes, and both discriminated 
against. . 

Mr. Washburn also protested against 
the adoption of a “simplified” Goodwin 
bill, a revision of a bill introduced in the 
House by Representative Goodwin (Rep.), 
of Cambridge, Minn., agreed upon, he 
said, by the American Bankers Associa- 
tion, and by a group of representatives of 
State taxing authorities. 

The situation in Minnesota differs from 
that in most other States, Mr. Washburn 
told the Committee, in asking for an 
amendment to the Goodwin bill, in case 
it is finally given the approval of the 
Committee. In comparing the tax bur- 
dens of banks and other corporations, the 
Goodwin bill, according to Mr. Washburn, 
includes real estate taxes paid by both 
classes of corporations, which is, in his 
opinion, a discrimination against Minne- 
sota banks. Taxes on real estate are not 
a fair or proper basis for determining rel- 
ative tax burdens, in Mr. Washburn’s 
opinion, and certainty in his State, he 
testified, such a computation would be un- 
fair to the banks. 


“If banks own more real estate on the 
average than other corporations,” Mr. 
Washburn said, “such a rule will work in 
their favor, and against the State taxing 
authorities, while if they own less real 
estate on the average than other corpo- 
rations, it will work in favor of the State 
and against the banks.” The witness 
added that as a general rule banks did 
own more valuable real estate than other 
corporations on the average, but due to 


speaking for most of the Senators. I think the peculiar situation of the mining in- 


dustry in Minnesota and the method of 


his campaign expenses and live for six taxing it, banks would be heavily penal- 


years on the salary of $10,000 a year. If 
that reduction should come about, it will 
make a rich man’s club of the Senate.” 
The Louisiana Senator said the time 
had come to demand a redistribution of 
wealth. The House fell short of it, he 
said, with reference to the tax bill. There 
must be higher surtaxes and higher taxes 
on inheritances, if the burden of taxes is 
to be equalized and the wealth of the 
country effectually redistributed. 
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FOREIGN EXCHANGE 








As of April 4 


New York, April 4—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: .. 


Austria (schilling) ........se.eeeee 13.9437 
Belgium (belga) ........-sescecsccees 13.9726 
Bulgaria (lev) ......... ee 

Czechoslovakia (crown) é 
Denmark (krone) ..... - 20.6784 
England (pound) . e 

Finland (markka) eee 
France (framc) ........+. ecccccccecs 3.0305 
Germany (reichsmark) ...e+s+se00+- 23.7328 








As Issued by Federal Reserve S stem) Henenry“ipence) 62 + beta 


Italy (lira) ......... 5.1707 
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‘law to bring about real national economy | Norway (krone) ..:. 5 19.7730 
‘program. | The Federal Reserve Board’s condition, Holdings of United States Government as Gamaass ae an 
Need of Coordination |statement of weekly reporting member | securities declined $13,000,000 in the Chi-| Rumania (leu) ....... etbaececs- an 
“The Appropriations Committee of both| banks in the leading cities on March 30, | cago district, $11,000,000 in the Philadel-| Spain (peseta) ....... +++ 7.5360 
the Senate and the House have given ear-! made public April 4, shows decreases for | phia district, $9,000,000 in the Cleveland| Sweden (krona) .... + 20.3161 
nest consideration to these questions. Also! the week of $49,000,000 in loans and in- | district and $31,000,000 at all reporting | $witze"and (franc) — 
a special Economy Committee and the| vestments, $33,000,000 in Government de-| banks. Holdings of other securities in- | Hons Kong (dollar) 24.0937 
Committee on Expenditures in the Ex-| posits and $29,000,000 in borrowings from | creased $18,000,000 in the New York dis-| China (Shanghai tael) . 31.9375 
‘ecutive Departments of the House, have| Federal reserve banks, and increases of | trict and $25,000,000 at all reporting banks. | China (Mexican dollar) .. eee 22.9375 
‘been engaged upon these problems. Many | $98,000,000 in net demand deposits and| Borrowings of weekly reporting member | [>in* = Collar) ..+0 — ae 
suggestions of opportunities for further | $5,006,000 in time deposits. | banks. from Federal reserve banks aggre-| Japan — 52) 33/0250 
material reduction in governmental ex-| Loans on securities decreased $37,000,000 | gated $305,000,000 on March 30, the prin-| Singapore (dollar) 42.7500 
penditure have been made to these com- | at reporting member banks in the Chicago | cipal changes for the week being a de-| Canada (dollar) .. 90.0052 
mittees by the executive officers of the| district and $9,000,000 at all reporting | crease of $17,000,000 at the Federal Re- | a coe) seeee 300.0880 
Government, but the major portion) banks, and increased $37,000,000 in the | Serve Bank of Cleveland and of $9,000,000 | Semaien (peso, gold) ..... **" 37.9704 
.thereof require legislative action and au-| New York district. “All other” loans de- | at Philadelphia. Brazil (milreis) ...........+ one GR075 
thorization. | clined $8,000,000 in the New York district,| A summary of the principal assets and| Chile (peso) ..........ssse+0s +++ 12.0500 
“Tt appears to me that with four differ- $7,000,000 in the Chicago district and $34,- | liabilities of weekly reporting member ae, 7) tees pager 4 
ent agencies of the Congress at work on | 000,000 at all reporting banks. banks in each Federal reserve district on! far silver. Aeistcceakenierre -aaaaee 
the problem, operating independently with Rae March 30 (in millions of dollars) follows: q4—— —@ § —___[""j\"${"_—_—__ 
i artments, the time whi ‘ota! Boston N.Y. Phila. eve, ; . ae inn. Kan.C. Dallas 8. F. 
= = os and the short a Loans and investments—total.. 19,354 1,271 7,629 1,136 ase a Atle rt pa i an 7 415 1,777 
available to us before the beginning of the | Loans—total .........csceeceeeee 12. "338 757 ay — po — ante — = — —— oma 
new fiscal year, all point to the absolute _ — — = = _ = a — ” ™ = = = 
necessity of better organized unity of ef- | Oy oes see teeeeeeeeeeeee oe aoe aa a2 535 154 106 340 146 2 x4 wv 300 
tment primarily concerned with the prob. | ‘vertmente total .000.0.0. se TMG 40 2a ad Tad HAM 281) 
‘lem. U. S. Govt. securities .,....... 3,920 226 1,752 171 393 117 95 398 91 61 137 91 388 
“Therefore, I recommend to the Con-| _ Other securities .........+++4. 3,223 207 1,120 271 350 123 85 351 120 76 128 62 330 
gress that in order to secure this unity of | Reserve with F. R. Bank ....... 1,459 " "= 69 107 34 29 196 38 22 43 29 83 
effort and prompt action, and thus insure | Net demand deposits... ps ess sS.28e P \ i ee See ee ee ae | a 
the relief of the taxpayer and a balanced | Time deposits ........ 419 1,208 267 831 224 197 986 208 150 184 129 877 
budget, * wae somes time protecting vital | ees Sapeets . * 4 = = s 22 29 2 6 5 6 is 2 
service of the Government, that represent- | Piece er Ree Sees 47 55 2 42 42 87 
atives be delegated by the two Houses, Rorecsiane tak, BR! Bank 2. $08 "My oH 2 83 if HH 9 5 7. on q "8 















A Staff of 107 Men 











‘Every Day 

Every day The United States Daily 

b brings the news of Government to the 
leaders of industry throughout the Na- 
tion who use it in their work—brings it 
to them from 49 governments; the Fed- 
eral Government in all its branches and 
the 48 State Governments. 

No wonder The United States Daily 
has become a part of the daily program 
of the men who are shaping America’s 
economic life; the men who make deci- 
sions, the men who turn the wheels of 
business and the men who direct the 
finances of the business world. 
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Gathers the News of Government 


Nor is the content of America’s Na- 
tional Newspaper limited in appeal to 
the business world. A truly national 
newspaper, it contains information of 
importance and interest to every in- 
telligent citizen, man or woman, whose 


position and whos 


e culture is broad 


enough to embrace a national view- 
point—Business News, News of Health, 


Science, Invention, 


eral Welfare, Recreation, 


Education and Gen- 
National 


News, International News and News of 


the Professions. 


Educational Department 


The Anited States Baily 


The United States Daily Building, 
Washington, D. C. 


Subscribe 
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sources of the 


Miscellaneous receipts 


Total ordinary receipts ..... $2,895,517.32 
Public debt receipts ...... 


Balance previous day 


General expenditures 


~poration 





Tax Commission, who, in a brief state-| Pinewood, closed. 


ment, objected to leaving out of the com- 
parison either real estate taxes, or those| Company, Atlantic City, branch authorized 
corporations which pay the high taxes.) 
The basis for the comparison should be 
broad, he said, and would thereby be more 


equitable. 


“that banks are paying more than their 
fair share of taxes, and I think the figures 
will show that they are paying less.” 





U. S: TREASURY 
STATEMENT | 


==" April 1. Made Public April 4, 1932 


Receipts 


Internal revenue receipts: 


SIOOENO CHE oc cs ccescsseses . $4,030.97 


ceccee 1,179,305°67 : 


Customs receipts ..........008 . 850,243.08 


DORAL occ csecensusowends 
fxpenditures ¢5,449,464.60 |tions to capital structure estimated to 


oteekse 197,511.31 | total almost $1,000,000. 
want Surveying the 1931 wave of closures and 
ne eves 021.81 | the Department’s activity in reestablish- 
11,137,071.84 | ing banking facilities, Mr. Love announced 
of 75 banks closed in the period 
1931-32, doors of 42 had been reopened. 
% “Of the banks remaining closed,” Mr. 
Deas 631,361,564.11 | Love said, “I estimate there are a dozen 
———————. | whose doors will not be reopened. .Thase 
se eeees $650,533,419.89 | are located in communities whose size 
does not warrant support of a bank or in 
a field already amply served.” 
Reopenings were accomplished through 
cooperation of stockholders and depositors, 
{Mr. Love said. Following a freezing of 
deposits plan, depositors have assured the 
reopened institutions of their confidence 
and support, Mr. Love said, and reports 
to his office reveal that all banks thus 
far have met their first commitments in 
paying instalments to depositors, ranging 
from 10 to 30 per cent. He concludes: 
“Many of the banks closed simply be« 
cause of an exercised public mind. Cones 


Interest on public debt 
oveese 242,644.91 


Reconstruction Finance Cor- 














Changes Are Announced 
In Status of State Banks | 


Minnesota: J. N. Peyton, Bank Commis- 
sioner, has announced: Peoples State Bank, 


New Jersey: William H. Kelly, Commissioner 
of Banking, has announced: Equitable Trust 


at Texas and Atlantic Avenues, former office 
of Chelsea Safe Deposit & Trust Company. | 
Bloomfield Bank & Trust Company, Bloom- | 
c | field, capital stock increased from $1,250,000 
“It cannot be proved,” he said, | to $1,500,000. Ventnor Trust Company, Vent- 
ner City, filed certificate of surrender of cor- 


244,934.06 | that 


+ $17,278,648.53 
1,893,207.25 





Reopenings Said to Result in 
Strengthened Structures 


Jackson, Miss., April 4, 
One of the satisfactory features of bank 
vicwad 869,999.54 | reopenings in Mississippi, according to the 
Superintendent of Banks, J. S. Love, is 
vert *""917'130.00 | the strengthening of the capital structures 
Seeeed 647,420,772.57 |Of the banks. Proceeding with caution, 

————— |the banking department has weeded out 
seeeee $650,533,419.89 |impaired assets, and required contribu- 


Mississippi Bariking . 
Declared Stronger 


‘ 


porate powers and privileges. New Jersey fidence has returned, stabilization has set 


Trust Company, Long Branch, granted cer- 
tificate of authority to resume business. 


in and the road ahead, though tedious 
‘and slow, is leading toward normal times.” 
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LVANIA RAILROAD 





SUMMARY OF ANNUAL REPORT FOR 1931 


TS 85TH ANNUAL REPORT of the Pennsylvania Railroad Company, covering opera- 
tions for the year 1931, will be formally presented to the stockholders at the annual 
meeting on April 12th, 1932. The report shows that although total operating revenues 
in 1931 declined over $122,000,000, or 21.5%, the Company earned a net income of 
$19,545,194. This was equivalent to 2.97% upon the outstanding capital stock at the 
close of the year as compared with 10.55% upon the amount outstanding at the close of 
1930. Net income per share (par $50) was $1.49 compared with $5.28 in 1930. 


OPERATING RESULTS 


1931 Comparison with 1936 
Increase or Decrease 


Torar OperaTina Revenues Were...ccecseseccesecesess $448,000,279 D$122,375,082 


Torat OrrratinG Expenses were. . 


Leavine Net Revenut of....... sveeescbeskensses 
y rer eer 
Equrement, Jomt Faciuity Rents, etc., amounted to...... 


Leavinc Net Ranway Oreratine Income of 





352,865,931 D_ 74,317,250 
95,224,348  D$ 48,057,83% 


29,969,737 D 5,692,019 
14,198,805 D_ 1,240,061 


Income PROM INvestMENTS AND OrHer Sourcesamountedto 48,036,336 D ‘7,230,341 


Maxime Gross Income of... .........20055 


Rentat Par Leasep Lines, Interest oN Funpep Dest AND 


Orner Cuarces amounted to........... 
Leavinc Net Income (Equal to 2.97% of Capital Stock)... $ 19,545,194 


Le GIES hw ak $ 51,055,806 D 41,125,752 
Pics uae eae $ 99,092,142 D$ 48,356,092 
Sous: aaeaee 79.546,948 I 908,532 


D$ 49,264,624 


Dividends of 614% were paid to the stockholders, part of which was charged to Profit 


and Loss Account. 


FINANCE 
The Company met its maturing obligations in- 
cluding $4,800,000 Equipment Trust Certificates. 
Under authority previously given by the Board of 
Directors there were issued and sold during the 
year $50,000,000 Fifty-Year 444 % General Mort- 
gage Gold Bonds due April rst, 1981. 


NEW FACILITIES AND EQUIPMENT 

The Company expended $15,369,952 in 1931 
for improvements on its own road and equipment, 
in addition to expenditures by its leased and 
afhliated lines. The net increase in the investment 
in road and equipment for the entire Pennsylvania 
Railroad System was $32,951,816. 

Important items of new equipment placed in 
service were: 1,500 all-steel 7o-ton gondola cars; 
6 electric passenger locomotives; 2 locomotive 
tenders. Orders for delivery of equipment include: 

electric passenger locomotives; 62 electric freight 
Ceonatinn and 20 locomotive tenders. The elec- 
tric locomotives constitute part of the equipment 
required for use when the electrification of the 
lines between New York, Philadelphia and Wash- 
ington is completed and have been designed for 
maximum interchangeability between passenger 
and freight service. 

During the year a new design of rail, weighing 
131 lbs. per yard, was adopted and placed in 
general use, replacing the old 130 Ib. rail section; 
also a heavy duty section, weighing 152 Ibs. per 
yard, was adopted for experimental use in heavier 
trafic territory to provide a rail considerably 
stronger and stiffer for the heavier axle loads and 
higher speed. This is the heaviest weight of rail 
ever used. 


PROGRESS ON IMPROVEMENT PROGRAM 

Substantial progress was made on the Com- 
pany’s improvement program including work on 
the following principal items: passenger terminal 
improvements at West Philadelphia; improvement 
and expansion of lines and facilities in and near 
Baltimore; extensive grade separations in Chicago; 
new passen terminal improvements at Cin- 
cinnati and electrification between New York and 
Washington. The new rail-water terminal at 
Jersey City was completed and placed in service. 

It is expected to complete electrification be- 
tween New York and Philadelphia and have this 
section of the line ready for service in 1933 when 
electric operation of all local and through passenger 
trains between those cities will be inaugurated. 
This will complete the first unit of the Company's 
electrification project between New York and 
Washington, decane to speed up and improve 
operations in this dense traffic territory, as well as 
improving through service between the north 
and south. 

Active continuation of the Company's large 
program of construction and electrification devas 
chiefly upon its ability to obtain the necessar 
capital on reasonable terms. Owing to the ditt 
culty of obtaining capital for this purpose on 
acceptable terms from ordinary investment sources 
due to the unfavorable business conditions, the 
Company recently applied to the Interstate 
Commerce Commission to approve a three-year 
$55,000,000 loan from the Reconstruction Finance 
Corporation. 

BETTER AND FASTER SERVICE 

Asa result of the constant enty taing made to 
adjust services and facilities to the changing re- 
quirements of passengers and shippers, both pas- 
eenger and freight services were improved during 
the year. Faster passenger train time was estab- 
lished between many important centres and faster 


* 


Suge schedules inaugurated between New 
England and the south and west, thus widening 
markets, reducing inventories and accelerating 
_ and production for both industry and agri- 
culture. 


NEW TRANSPORTATION METHODS 

New, more economical and more convenient 
transportation methods have been devised in the 
Company's continuing program of co-ordinatin; 
rail and motor services. A new form of rail-truc 
operation, the “demountable truck body", was 
inaugurated between New York, Philadelphia and 
Baltimore and between Baltimore and Richmond, 
Va., combining the advantages possessed by motor 
truck operation in congested metropolitan centres 
with the advantages of economy and expedition in 
railroad line-haul movement. Under this plan truck 
bodies are loaded by the shipper, hauled by motor 
truck from his place of business to the railroad 
where they are transferred from truck to railroad 
car and moved in railroad freight service to desti- 
nation where the reverse operation takes place. 
Container car service has also been extended and 
new types of equipment are being developed such 
as automobile cars which permit more economical 
loading by elimination of expensive blocking, etc., 
and covered hopper cars and containers for bulk 
products like cement, lime and brick. 


TEMPORARY RATE INCREASES 
Under the Interstate Commerce Commission's 

decision in the 15 per cent rate case, certain in- 
creases in freight rates became effective Januar 
4th, 1932, to continue to March 31st, 1933, wit 
the provision that the additional revenue be segre- 
= from other freight revenue and loaned to 

nancially weak railroads to enable them to meet 
their fixed charges. For the purpose of collecting, 
receiving and administering the funds resulting 
from the increased rates and advancing them in the 
form of loans to financially weak railroads, the 
Railroad Credit Corporation was inaugurated and 
is now in active operation. 


RAILROAD CONSOLIDATION 

Railroad consolidation in the east, which has 
been under active discussion for more than ten 
years, moved an important step nearer to accom- 
plishment in the agreement last October between 
the executives of the Pennsylvania, Baltimore & 
Ohio, Chesapeake & Ohio and New York Central 
Railroads to submit a four-party consolidation plan 
to tne Interstate Commerce Commission. Hearings 
on the railroads’ application for the substitution of 
their plan for the five-party plan previously made 
public by the Commission, begun on January 6th, 
1932, have now been concluded, and if the four- 
party plan is approved, the gradual grouping of 
the railroads concerned will be effected. It is be- 
lieved that each of the systems resulting from the 
cue grouping will be able to operate more 
efhciently and serve the public better than the 
same number of miles operated in a less co-ordinated 
manner and will result in improved service, intro- 
duction of many economies in operation and a 
saving in capital expenditures. 


STOCKHOLDERS 

The capital stock of the company has reached a 
new high record for widespread distribution, being 
owned by 245,509 holders as of December 31, 1931, 
an increase of 12,095 compared with December 31, 
1930. As pointed out in previous years the large 
investment represented by the stock and other out- 
standing securities of the Company emphasizes the 
duty and responsibility of the management to 
tect and promote this interest as well as that of the 
public and employes. 


+. 


Notwithstanding extremely adverse business conditions P evailing during the year 1931, 


the results accomplished by the Pennsylvania Railroa 


while not satisfactory, were 


better than those attained by railroads generally and reflect credit upon the loyalty and 


fortitude of the officers and the employes. 


Continued co-operation of stockholders, bondholders and employes is again solicited 
in securing additional passenger and freight traffic for the Pennsylvania Railroad. 


Philadelphia, Pa., April 4th, 1932 


THE PENNSYLVANIA RAILROAD 


W. W. ATTERBURY, 
President 


Carries More Passengers, Hauls More Freight Than Any Other Railroad in America 
SHIP AND TRAVEL VIA PENNSYLVANIA 





Stockholders may obtain copies of the Annual Report from J. Taney Willcox, Secretary, Broad Street Station Building, Philadelphia, Pa. 
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“The operations of the government affect the in- 
terests of every person living within the jurisdiction 


of the United States.” 


Authorized Statements Only Are Presented Herein, Being Published Without Comment by The United States Daily 
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Trend in Minnesota toward Larger Districts 
as Administrative Educational Units without 
Disturbing Local Autonomy Reviewed 


By J. M. McCONNELL 


Commissioner of Education, State of Minnesota 


UR present outstanding education prob- 

O lem in Minnesota is that of school fi- 
nance. The problem is not new; rather 

it is continuous, at least in some of its va- 
rious phases. : 

The problem of school finance, involving 
as it does many related conditions, should be 
regarded as one for which the solution is 
progressive, rather than conclusive. The 
present economic depression has served to 
emphasize the need for considering certain 
amendments, though it has not, in fact, so 
far as I know, created any new conditions. 

Our able navigators shortened sail in time 
of storm, but there is no record of rebuilding 
the ship while the storm raged. Their ex- 
ample is worthy of emulation. Good judg- 
ment and a reasonable disposition on the part 
of all concerned should be sufficient to tide 
over such emergency situations as have 
arisen. 

++ 

Generally speaking, the school authorities 
throughout the State are to be highly com- 
mended for the sensible and courageous man- 
ner in which they are attempting to meet 
the extremely difficult economic situation, as 
are also the teachers for their recognition 
of the emergency that now exists. Hard as 
are some of the conditions, there is surpris- 
ingly little evidence of hysteria. 


In due time, when economic stability has 
been reestablished and we are able to pro- 
ceed under normal conditions, a thorough 
study should be made of the whole problem 
of school support. Marked departures from 
the present provisions may or may not prove 
to be desirable. Whether the kind and 
amount of public education which we now 
have or may be required to have, as the 
people demand, can be secured at less cost 
or the burden of cost be better distributed, 
is a question that ought to be answered on 
the basis of full and correct knowledge of 
all the facts involved. 

The recommendation approved by the 
Minnesota School Board Association, that 
a commission. consisting of members of the 
Legislature, school boards, and the Depart- 
ment of Education, should be created to study 
the problem of school support, is sound ad- 
vice. Such a commission, in my opinion, 
might also contain school executives, city and 
county, to give the benefit of their intimate 
knowledge of local school conditions. 

Such a study should be made under the 
direction of men sympathetic with public 
education and familiar with its needs, and 
who, likewise, appreciate the burden of its 
support. While such a study may involve 
the employment of expert service, its ulti- 
mate quality and value, as it may apply 
to Minnesota’s schools, must depend on the 
Commission which directs its policy. 

++ 


The national survey of school finance now 
being conducted under the direction of the 
United States Office of Education should, as 
it develops, furnish much valuable informa- 
tion and a comprehensive view of the larger 
aspects of the problem. 

There are other problems so related to 
school finance that neither can be dealt with 
to advantage without reference to the other. 
Any great improvement in the direction of 
efficiency and economy in our school system 
over the State is conditioned on a reorgani- 
gation of school districts in the direction of 
larger local units. Whether the county or 
some other suitable division should be the 
unit is immaterial, so long as the unit is 
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By 
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RE is a large group of individuals who 
in the last decade have become increas- 
ingly annoying. They are known to 

every driver of an automobile, and are to 
be found on all the main highways in the 
country. Some of them are just a passing 
bother, a few of them are real criminals; all 
of them represent a troublesome bi-product 
of automotive power. 


They are the hitch-hikers. This imploring 


crowd has its counterpart in certain micro-¢ 


scopic organisms which are found along life’s 
pathway seeking a ride; in which pursuit, 
unfortunately, like the human hitch-hiking 
clan, they strike a very fair average of suc- 
cess. 

Louis Pasteur and Robert Koch proved that 
transmissible diseases and infections enter 
the body tissues by specific microorganisms 
which invade it from the outside. These 
bacteria, like the highway hitch-hikers, vary 
in trouble degree from the one causing an 
irritating cold to those resulting in major ill- 
ness and death. 

For example, those persons who have un- 
fortunately contracted colds should cough 
and sneeze into handkerchiefs. The spray 
from a cough or a sneeze can very readily 
infect a close bystander by the direct air 
route. Moreover, if persons suffering from 
@ respiratory or bronchial affection cough 
or sneeze over food that is served another, 
the germs thus distributed can quite readily 
invade the consumer. Unquestionably care- 
lessness in these matters have been the di- 
rect cause for many a cold, and worse. 

Again, food handlers who are ill are likely 
to become a disease hazard if they do not 
religiously apply soap and water. to their 
hands before engaging in their work. 

And finally,.in this highly complex civiliza- 
tion of ours, the hands of the average well 
individual are likely to contact with germs 
by way of other objects such as door knobs, 
towels, etc. Therefore, soap and water again 
looms large as the only safe prophylaxis be- 
fore one takes food into the mouth. 

In short, a little more individual care and 
the use of a little more soap and water will 
do much to decrease power of some of the 

more common disease-breeding bacteria. 


large enough for efficient and economical ad- 
ministration, and to furnish, with such State 
assistance as may be desirable, adequate sup- 
port, without undue burden on the taxpayers. 


Local autonomy lies at the foundation of 
good Government, and local participation, 
both in control and supprt, is vital to the 
welfare of the schools. Any organization 
that resulted in making the schools other 
than neighborhood institutions would be 
fraught with danger. 


++ 
The fact should be noted, however, that 
the open road and motor transportation have 
greatly enlarged neighborhoods. It remains 
for local units of Government, including the 
schools, to take advantage of the larger and 
better opportunities so offered. 


In Minnesota, for the school year 1930-31, 
there were 6,865 one-room schools. At least 
half of them enrolled fewer than 20 pupils 
each, and almost 10 per cent fewer than 10. 
Some of the highest per capita costs in the 
State, as well as some of the lowest, are 
to be found in these schools, with their 
courses limited, of necessity, to the elemen- 
tary field. 


High school education for the children in 
these areas, except when small schools exist, 
as a few of them do, in large districts, is at 
the expense of the State or of the high school 
district to which they go, wherever the 
amount of tuition paid by the State is, as 
is frequently the case, insufficient to pay 
the per capita cost. Around 20 per cent 
of the high school students in the State live 
outside of the districts in which they attend 
high school, and $1,382,406 was paid by the 
State last year for their tuition. 

While the system has much to commend 
it, and represents one of the brightest spots 
in Minnesota’s excellent educational record, 
the problem of buildings adequate to accom- 
modate the growing nonresident enrollments 
is beginning to present itself in certain lo- 
calities. The plan, as our school system is 
now organized, is advantageous to the small 
communities, and enables many of them to 
maintain high schools that would not other- 
wise be able to do so. 


Returning again to the rural districts, we 
find that over a period of seven years, ac- 
cording to the Department of Education rec- 
ords, the enrollment in ungraded rural schools 
has shown an annual decrease of not far 
from 2,000. During the same time, there has 
been an aggregate annual increase in all 
schools of more than 1,000. 

But the local cost vf the rural schools, de- 
spite the falling off in enrollment, has not 
decreased and could not decrease, in most 
instances, if reasonable facilities were to be 
maintained. Furthermore, the State aid to 
these schools has not decreased. 

Of 253 one-room schools closed under the 
law, which permits school boards to close 
their neighboring schools and contract for 
the instruction of their children in neigh- 
boring districts, while still retaining their dis- 
trict organization, 20 having one pupil each 
received from the State $129 each, while at 
the other end of the line, seven, having 30 
or more, ayeraged $10.60 per capita. It is 
likely that somewhat similar inequalities in 
State aid would appear in the schools that 
remained open. 

In many instances, local tax rates in rural 
districts in the same county vary by as much 
as 25 mills and upward, while per capita 
costs range from. $30 in schools with en- 
rollments of 25 to as high as $300 and up- 
ward, when the enrollment is under 10. The 
problem is not that of eliminating the one- 
room school building—we are far from that 
yet—but of using them to somewhere near 
capacity. 

4 + + 


Again, Minnesota is a State , with many 
small, urban communities, all of them com- 
mendably ambitious and usually desirous of 
maintaining a complete school system. The 
result is a very large number of sma] high 
schools with necessarily limited curriculums 
and higher per capita costs than prevail in 
the larger schools. 

When the valuations are low, as is usually 
the case, the resulting tax rate becomes too 
high. These situations do not, in most in- 
stances, represent extravagance on the part 
of the school board, nor does it mean that 
the standards established by the State De- 
partment are too high. It is simply a plain 
case of inability to pay for what the children 
are entitled to have and which the com- 
munity is desirous of giving at home. 

The answer is obviously not a lessening of 
educational opportunity, but some more eco- 
nomical and equitable means of providing 
it and distributing the cost. 

Recent studies made and published by the 
State Department of Education covering costs 
in all classes of schools furnish much mate- 
rial for a more extended study along the 
lines which this brief statement suggests. 

Concrete instances of better schools for less 
money with no increased building demands 
are to be found in several northern counties 
where larger units are being developed. In 
Lake County, it is the county unit: in others, 
the common school district of 10 or more 
townships, and in still others, the so-called 


unorganized territory under county adminis- 
tration. 


+ + 

Within the year, the State Department of 
Education has, on invitation of the county 
authorities, made studies of the unorganized 
territory in three of these northern counties. 
In one of them, the main question has been 
that of enlargement. 

In each county the Department has been 
able to recommend plans by which very 
large savings can be made, mainly through 
the closing of many small schools and a re- 
adjustment of transportation facilities, with 
attendant reductions in cost. Present school 
buildings, whether of one room or larger, have 
been retained as needed, and no new build- 
ings have been called for. 

This policy, it should be observed, has been 
followed, also, in the reorganization made 
under the county board in Lake County. 
Recommendations have been made in all 
cases on the basis of a nine-month term of 
school, and with both elementary and high 
school facilities provided for every child in 
the district. 


There are other localities where similar 


Topical Survey of the Federal Government 


PAY AND HOURS OF LABOR 
OF COAL MINERS 


Information on Work Conditions Assembled by Bureau 
of Labor Statistics as Aid to Industry 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with coal, 


By ETHELBERT STEWART 


Commissioner, Bureau of Labor Statistics, Department of Labor 


MPLOYES in the various occupations 
E in bituminous coal mining in the 
United States, according to a recent 
report by the Bureau of Labor Statistics 
of the Department of Labor, earned less 
in 1931 than in 1922, 1924, 1926, or in 
1929. 

The employes who dig the coal from 
the seath and load it into mine cars or 
onto /mechanical conveyors earned an 
average of 91.5 cents per hour in 1922; 
84.3 cents in 1924; 81.7 cents in 1926; 
68.7 cents in 1929; and 59.9 cents in 
1931, thus showing that there has been 
a steady decrease from year to year over 
the entire period. In 1931 they earned 
34.5 per cent per hour less than in 1922 
and 12.8 per cent less than in 1929. 

++ 


The averages quoted were based on the 
earnings actually made in a representa- 
tive pay-roll period each year, and the 
hours spent at their place of work in 
the mine including the time for lunch. 
They earned an average of $7.03 per day 
in 1922; $6.60 in 1924; $646 in 1926; 
$5.50 in 1929; and $4.82 in 1931. In a 
half month in 1922 they earned an aver- 
age of $62.30, as compared with $44.82 
in 1931. 

In 1931 these miners and loaders 
worked an average of but 3.2 days in one 
week. They worked an average of 25.9 
hours in the week, including time taken 
for lunch, and earned an average ot 
$15.54 in the week. The low earnings in 
the week were due in part to low wage 
rates and in part to the limited amount 
of work available. 

The collective group of miners and 
loaders includes hand or pick miners, 
machine cutters and their helpers, hand 
loaders, shot firers, contract loaders, ma- 
chine loaders, and gang miners. 

+ + 

Hand or pick miners undercut the coal 
with a pick, separate the coal from the 
seam with pick or explosives, and shovel 
the coal from the floor of the mine into 
mine cars. Machine miners undercut the 
seam of coal with electric or compressed- 
air coal-mining machines. After the 
seam of coal has been undercut, hand 
loaders usually blast the coal from the 
seam or bed, and with hand shovels load 
it into mine cars or onto conveyors, which 
empty into the cars. Shot-firers do the 
blasting in some mines. Contract load- 
ers, machine loaders, and gang miners 
are of much less importance in numbers. 

As the miners and loaders are usually 
paid at tonnage instead of time rates, 
very few companies keep a daily time 


record for such employes. It was neces- 
sary, therefore, in order to ascertain the 
hours worked by the miners and loaders, 
to arrange with mine officials to keep 
a@ special day-by-day record of the hours 
of each employe for a sample half-month 
pay period. Employes in all occupations 
inside and outside the mines, except 
miners and loaders, are usually paid at 
time rates. 
++ 

The average hours and average earn- 
ings per hour as compiled by the Bureau 
are based on (1) time at the face, in- 
cluding time for lunch, and (2) total 
time in mine, including time for lunch 
and travel time inside the mine from its 
opening to the face, or place of work, 
and return. The term “face” means the 
perpendicular surface of the seam of coal 
on which the men are working, or, 
broadly, their place of work in the mine. 
The usual time for lunch was about 30 
minutes. In part of the mines it was 
estimated that the time for lunch was 
about 15 minutes. Frequently the men 
eat lunch while waiting for mine cars. 
Because of this irregularity in the length 
of the lunch period, as well as in the 
hour of taking it, it was impracticable 
to determine the face time excluding 
lunch time. The round-trip travel time 
in the different mines ranged from 10 
minutes to 1 hour and 40 minutes. 
The weighted average time of travel in 
mine from opening to place of work ‘in 
mine and return was 42 minutes per day, 
or 21 minutes each way. 

++ 


The average number of starts by min- 
ers (days or parts of days worked in 
the half month) dropped from 8.9 in 1922 
to 83 in 1924, increased to 9.5 in 1926, 
decreased to 9.1 in 1929 and to 7 in 
1931. The decrease from 1929 to 1931 
represented 23.1 per cent. The average 
hours worked in one-half month, based 
on time at the face including whatever 
time was taken for lunch, decreased from 
68.1 in 1922 to 64.6 in 1924, increased 
to 75.4 in 1926, then dropped to 12.6 
in 1929 and to 56.5 in 1931. The de- 
crease from 1929 to 1931 represented 22.2 
per cent. The average hours per start, 
based on time at the face including 
lunch, showed a gradual increase from 
7.7 in 1922 to 8.1 in 1931. The average 
hours per start based on total time in 
mine did not show a corresponding in- 
crease, from 1929 to 1931, because the 
nonproductive average round-trip travel 
time was one-tenth of an hour (or 6 
minutes) less in 1931 than in 1929, 


In the next of this series of articles on “Coal,” to appear in the issue of April 
6, Mr. Stewart continues his discussion of the information compiled by the Bu- 
reau of Labor Statistics relative to the coal mining industry. 


Benefit of Sea Gate for Lake Ports 


Opening of Industrial Area to World Markets 
By HARRY G. LESLIE 


Governor, State of Indiana 


HE question of water transportation has 

been the deciding factor in every nation’s 

economic greatness since the dawn of 
civilization. It is as equally potent today. 


Rail and other means of transportation 
have had much to do with the internal de- 
velopment of all the larger modern nations, 
but even these are dependent upon the seas 
for their economic well-being. The oppor- 
tunity to bring the unequaled riches of the 
middle west of the United States 1,000 miles 
closer to tidewater through the Great Lakes- 
St. Lawrence waterway can not be over- 
looked. 


The Calumet area is the industrial center 
of America. Indiana has some 40 miles of 
Lake frontage on the southern end of Lake 
Michigan, which reaches down into the heart 
of the richest area in the world. While the 
lake rfontage is small, it is the most impor- 
tant harbor project on Lake Michigan. 


East Chicago’s port of Indiana Harbor, the 
adjacent port of Buffington, and the harbor 
of Gary have a water-borne commerce that 
not only takes first place among Lake Mich- 
igan port facilities, but compares favorably 
with many of the great ports on the Atlantic 
and Pacific, and according to the latest avail- 
able figures of the War Department outranks 
all harbors on the Gulf coast, including that 
of New Orleans. Mention should be made 
here of the projected Port William between 


—————— 


trends are manifested. ‘How general or how 
rapid may be the movement toward the 
larger unit, with its obvious possibilities of 
better schools at less cost, remains a ques- 
tion. 

There continues to be much prejudice 
against the consolidated school movement, 
which involved the closing of all small schools 
in the area and the erection of a large cen- 
tral building. Those who criticize the higher 
tax rate in the consolidated district which 
usually offers high school work are accus- 
tomed to compare it with the rural district 
which offers only elementary work. When 
comparison is made with other districts, also 
offering high school work, the difference may 
turn either way, but for other causes than 
consolidation. 


A certain county in the southern section 
of the State contains five high schools, two 
in consolidated districts and three noncon- 
solidated. The tax rates for maintenance 
are, according to the auditor’s report, much 
lower in the consolidated districts. We do 
not know the cause, and manifestly the op- 
yas situation might be found somewhere 
else. 


Gary and Michigan City, which, with the 
return of industrial activity, will rival the 
older harbors in facilities and the amount of 
commerce clearing there. 

Numerous trunk-line railroads touch this 
area and many of the great motor vehicle 
highways center here. To have available the 
lakes to gulf waterway will make possible 
even far greater shipping advantages. 

There has been a steady and continuously 
increasing volume of industry in this area. 
When assured that the St. Lawrence water- 
way will be available in the near future we 
can reasonably expect a much greater de- 
velopment. 

The vast volume of domestic traffic moving 
between the West and East will be vitally 
affected. Pacific lumber now moves by the 
Panama Canal to the Atlantic seaboard and 
back West as far as Indiana. Copper moves 
to Puget Sound via the Panama Canal to 
eastern seaboard. . 


It could easily go by rail to Duluth, thence 
by water to the Great Lakes and canal to 
the Atlantic seaboard. Brazilian coffee, Yuca- 
tan sisal, East India rubber could all move 
in bulk from origin to destination at Great 
Lake ports upon the completion of this 
project. ( 

It costs seven times as much to move a ton 
of freight by rail as it does by water. Care- 
ful estimates show a saving in freight of 5 
cents per bushel on grain alone, shipped from 
Duluth to Liverpool, and it is safe to say 
that the saving’in freight rates to the coun- 
try tributary to the Great Lakes would 
quickly pay the cost of construction of this 
canal. 

From the experience of other nations ing 
the construction of ship canals, there can be 
no reasonable doubt as to the advantages of 
the proposed canal nor as to the absolute 
necessity cf it.» England spent hundreds of 
millions of dollars to bring Manchester to 
the sea, and her greatness is largely due to 
her overseas commerce. Germany, through 
the Kiel Canal and a network of waterways 
that connect her industrial centers with the 
sea, has conclusively demonstrated the vital 
importance of bringing the sea to her manu- 
facturing centers in order to enable them 
to compete for the markets of the world. 

This project brings seagoing ships to the 
center of industry; it reaches the richest agri- 
cultural region of the world; it brings the 
world markets 1,000 miles closer to the 
sources of production, it cheapens the cost 
of transportation both domestic and foreign. 

Its immediate construction is of vital im- 
portance to the economic life of the greater 
part of our country and should be hastened 
with the greatest possible speed. 
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Gaging Stage of Fruit Ripeness 
Proper for Shipment + + + 


Tests Applied by State Bureau of Standardi- 
zation under California Law to Assure Prod- 
uct of Orchards Shall Be Fit to Eat 


By W. H. PAULSEN 


Assistant Chief, Bureau of Fruit and Vegetable Standardization, 
Department of Agriculture, State of California 


NE of the most important factors in the 
harvesting, shipping and consuming of 
fruit is the stage of ripeness. 

The individual who is growing fruit on a 
commercial scale is interested in harvesting 
and forwarding his crop to market at a stage 
of maturity which will deliver it to the con- 
sumer at the most desirable stage of ripe- 
ness. If the fruit is picked too green it 
will usually arrive in the markets in a shriv- 
eled, tough and leathery condition thereby 
being entirely unfit for the buyer or ultimate 

msumer. : 

“ta addition, the harvesting of immature 
fruit causes considerable loss of weight in 
the orchard due to the fact that the fruit 
has not had sufficient time to reach its 
maximum size. Likewise, if the fruit is 
picked a little too ripe for shipment to eastern 
markets or to local markets, it will arrive 
in an overripe condition causing the same 
dissatisfaction to the a consumer. 
+ 

The packer and shipper is also interested 
in the stage of maturity because, if ship- 
ments which are too ripe or not ripe enough 
are made to eastern markets, the returns are 
necessarily very low and it is practically im- 
possible to cover costs. The consumer, how- 
ever, is interested primarily from a selfish 
standpoint in that he or she is anxious to 
receive only such fruit which will taste the 

st. ; 
The proper stage of maturity at harvesting 
time applies to a good many and practically 
all of the fruits and vegetables which are 
grown in commercial quantities in the State 
of California. The California Fruit, Nut and 
Vegetable Standardization Act requires that 
practically all the commodities regulated by 
its provisions be mature before they can be 
packed, offered for sale or sold. 

The general definition in this law for ma- 
turity is that the product must have reached 
the stage of ripeness at the time when it is 
taken from the plant, tree or vine so that it 
will complete its ripening process. Overripe 
is defined as meaning having reached an 
advanced stage of maturity which causes the 
product to be undesirable or unedible in a 
fresh state. 

Various agencies throughout the country 
have for years worked on the problem of 
definitely determining stages of maturity of 
fruit by chemical, mechanical or physical 
means. At the present time many of the 
commodities regulated by the Standardiza- 
tion Act have such standards of maturity 
specifically defined. 

Pr or chaaie; avocados are required to test 

at least 8 per cent oil content. Generally 
speaking, this percentage is far below the 
most desirable stage of maturity; however, 
in order to set up a minimum standard of 
this kind in fairness to all varieties, locali- 
ties, and conditions, it is essential that the 
standard be made a minimum one rather 
than an average or more desirable one. Some 
avocados will contain at their maximum stage 
of ripeness as high as 25 to 35 per cent oil 
while others never go much above 12 or 14 
per cent. An avocado which has materially 
less than 8 per cent oil content when picked 
will shrivel if held for a few days and is 
not desirable for human consumption. Many 
people, when purchasing avocados, do not 
realize that they must be soft before being 
eaten. The softening of an avocado is not 
far different from that of a Bartlett pear. 
An avocado for immediate use, to be at its 
most desirable stage, should be soft enough 
to spread with a knife. . 


+ + 

For a good many years. Bartlett pears were 
picked and packed when they. were consid- 
ered large enough. During the early part of 
the season a 2% to 2's-inch pear was con- 
sidered satisfactory for market regardless of 
its stage of maturity. The size ring then was 
the test for ripeness. Due to adverse ex- 
periences in markets throughout the United 
States and the world, the growers and pack- 
ers, together with several officials, realized 
that some further means of regulating matur- 
ity was necessary. As a result, various offi- 
cials began to investigate the possibilities of 
a definite maturity standard. After many 
experiments were conducted the pressure test 
method was decided upon. At the present 
time a Bartlet pear is considered mature if 
the pressure needed to penetrate the flesh 
of the pear with a plunger 5-16 of an inch 
in diameter does not exceed 23 pounds. At 
this stage it is far enough advanced so that 
it will ripen, after it has been picked from 
the tree, to a soft yellow condition desirable 
to the consumer.’ This standard is now in- 
cluded as a provision of the Standardization 
Act, and all shipments of pears of this va- 
riety must conform to this standard before 
they are picked. The result has been that 
the buying public in our eastern markets has 
received a much better pear, and sales have 
been increased both in quantity and in price. 

Citrus fruits are one of the earliest grown 
in commercial quantities in the State of 
California. For years oranges were shipped 
without any careful consideration of the 
degree of maturity at the time they were 
picked. An orange picked comparatively 
green can be accelerated in color by artificial 
mans so that from all outward appearances 
it is quite ripe. It is, therefore, very easy 
to deceive the buying public. Such deception 
has worked to the detriment of the industry 
in that it did not encourage repeat sales. 

++ 

The growers and ‘shippers, prior to 1915, 
began to think about compulsory legislation 
to prevent this very thing. In 1915, a bill 
was introduced in the Legislature requiring 
that oranges at least test eight parts of 
soluble solids, which is mostly sugar, to one 
part of acid and that they show at least 25 
per cent color. For a few years oranges in- 
tended for export purposes were not required 
to attain this stage of ripeness if they were 
shipped after Nov. 1 of each year. It de- 
veloped within a short time that this reac- 
tion was not desirable even in foreign coun- 
tries, and so at a later session of the Legis- 
lature this provision was eliminated, making 
it compulsory that all oranges regardless of 
destination meet the maturity test. Later 
on a provision similar in nature was in- 
cluded in the Standardization Act to regu- 
late the sale of grapefruit. This standard 
at first was as low as five parts of soluble 
solids to one of acid. At a later time the 


law was amended to require that grapefruit 
produced in the desert districts have at least 
six parts of soluble solids to one of acid. 

Ordinarily the average consumer determines 
the ripeness of a cantaloupe by softness and 
color. It is true that a cantaloupe, when 
it is ready to eat, is quite soft and yields 
readily to the pressure of one’s hand, but this 
is not the true method of determining ma- 
turity. A cantaloupe showing indications of 
maturity such as raised net, light ground 
color, etc., will mature after being picked 
from the vine and be of quite good quality. 
It has been definitely determined that if 
a cantaloupe when picked from the vine 
contains 8 or 9 per cent soluble solids in 
the juice extracted from the edible portion 
that it will ripen up satisfactorily. 

++ 

At the present time the Standardization 
Act requires that cantaloupes test at least 
8 per cent soluble solids. In testing canta- 
loupes a representative sample is selected 
from the lot in question. The melons are 
cut open and the edible portion*ls removed 
from the shell, this being ground up in some 
manner and the juice strained from the 
pulp. The juice is then tested by pouring 
it into a tube in which is inserted a saccha- 
rometer which reads directly in degrees of 
soluble solids. 

Cantaloupes intended for long distant ship- 
ment are picked at what is commonly known 
as a mature, hard, ripe stage and referred 
to by the trade as “Fancy.” In this condi- 
tion they will hold up for shipment thou- 
sands of miles, going clear across the United 
States to our eastern markets. When canta- 
loupes are intended for local markets or 
short hauls they are picked with consid- 
erable color, approaching the hard ripe stage, 
and referred to by the trade as “Choice.” 

Many other commodities are also regu- 
lated by definite maturity standards. The 
juice of “Wonderful” pomegranates, a rela- 
tively unimportant commodity from the 
standpoint of volume as compared with 
grapes and citrus fruits, must have no more 
than 185-100 per cent of acid and it must 
be as red as the Lovibond tintometer scale, 
red 20 plus yellow one. Grapes must test 
certain percentages of soluble solids accord- 
ing to the varieties. Persimmons must show 
100 per cent color; strawberries at least two- 
thirds red color; and 75 per cent of the flesh 
of a watermelon must be red in color. Fresh 
garden peas must be fairly well filled and 
not overmature, that is wrinkled, shriveled or 
yellow, in order that the consumer will get 
an edible commodity. 

+ + 

There are two stages of maturity that must 
be taken into consideration in ordinary com- 
mercial practice. When shipping to distant 
markets in the United States and other coun- 
tries various fruits must be picked at the 
exact stage of maturity which will deliver 
it to destination at the stage of ripeness de- 
sired by the receiver or consumer. Of course, 
an entirely different stage of ripeness must 
be used if to be delivered to local markets, 
For example, a Bartlett pear testing about 
23 pounds pressure by the official method 
with a changing ground color from dark 
green to light green, will carry, under good 
transportation conditions, to almost any mar- 
ket, while if delivered the next day to a local 
market, would not be ready for consumption 
for two weeks, 

Because of these dual standards being 
necessary in the practical conduct of the fruit 
and vegetable business, it would seem that 
the California Fruit, Nut and Vegetable 
Standardization Act should regulate both of 
them. This is impossible because the en- 
forcing official can not always know where 
the shipment is going. The minimum matu- 
rity standards provided for by law are not 
always the most desirable but are intended 
to be the best that can be relied upon for 
all districts of the State. It behooves the 
industry to use higher standards voluntarily 
for the betterment of the business. 





Game in Colossi 
Weathers -Winter 
with State Aid 


y 

Roland G. Parvin 
Game and Fish Commis- 
sioner, State of Colorado. 

ITHOUT a dole from the State, game, 
W animats, and birds would have fared badly 

this Winter. There has been a food de- 
pression in wild-life circles that amounted 
almost to a panic, but in spite of it the 
game is coming through in good shape owing 
to constant feeding. The Game and Fish 
Department has paid out over $6,000 for 
feed so far this Winter, and a good deal of 
feeding remains to be done. 

Grass was short on the range all Summer 
owing to dry weather. Where sheep were 
grazed there was practically no grass left 
for the elk and deer when they came down 
from the high hills to their accustomed Win- 
ter range. 

Many of the strong young animals in these 
districts went back up in the mountains, 
evidently preferring to take a chance in the 
deep snow than on range that had been 
picked clean. Others foraged around, get- 
ting what they could, and making occasional 
raids on hay stacks. 

Farmers and local game associations have 
contributed to their welfare, as well as the 
Game and Fish Department, whose wardens 
have been kept busy looking after the dif- 
ferent herds of elk, deer, antelope and moun- 
tain sheep scattered throughout the State. 

Without exception, game wardens report a 
noticeable decrease in the numbers of moun- 
tain lions, and a corresponding increase in 
deer. Nearly 200 lions have been killed since 
the county law went into effect. 

Coyotes have been active and have suc- 
ceeded in getting quite a number of deer 
fawn, as well as a good many game birds, 
but they are not nearly so destructive to 
game.as the lions. In getting rid of 200 
lions an increase of deer is bound to follow. 
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